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Tt i iz Rffwr e
EIBE ]

Has, 22 e, 2023
yfayfa wfaer (R (i wweEs i aamengs @) (e geaae)
faff=Ew, 2023

& A/ AT - TR ST/2023/148.—aTS, A Wi o AT @ afafe, 1992
FT g 11 FAT g 30 & 9T ateq wragfa d@faar (FfH=ae) sfefaaw, 1956 i arr 4, =T 8% aur
T 31 FIRT Y& & T2 REAT HT TN Fd g0, TAgT Sasfd diaar (RfATa) (Feid TF=Es 7
qaTerTg ) fafaem, 2018 #T sfiw et wee & o Aeferia Afe=s a9 ar g, stiq:-

1. = A=t & gfagia d@feer (FfRae) (fF vamsEs & qaneng =) (deer geare)
fafa=m, 2023 FgT ST T |

2. T Fafea TS § 3 YT g A i F AN g |
3. st gfeeT (AfFme) (=i va=s o gamenys =) &, 2018 4 .-
l. fafaTw 20 % s o= eferfaa AR o StToa, si,-

5394 G1/2023 Q)
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20. (1)(F) 'SUH TAT I AT | FATed AMEE A, AIATIH T idh T,
AT IATITH T A (F0atiaT Feaeed), Sa% Gaemai, Aot
ST TEY-HEd % qoF ATHIT (T HAsTHe THITA) T gHAT AR T2 |
(T) WTIATITE T2t U=l T ATIATITT FHTEE FRr (F e fedee)
g FEATHT FAMT o I Tt g, Mo oY Yeg-1ed & qe7 ARh
THIT ‘SUIH JAT I ARE & Gafad araet o T 1 |
(2) =z FAfR=r T o TS, SreEeh, GTeadTITH T2t Uae=sl AT HTIdaTTH GHTees Ay (Fefiarar
FIILA) FT ITH TAT I AR T ATHT ST0IT, 7 —
(F) TH ARE & a0 | AT qX 9T T TF & & a8 AT FIHEHS § T Horeqar &7
THMET aXaar g, 99 fF sah an § ag T ar fr -
(i) 72 991 F o9a § U §;
(i) SEehT STt AT B ST 3EeRT 9T off sr=a g 7
(iii) 78 TAMR §;
(@) TH TR -
(i) =T et =mamer g foReT srteie sraereg 1 a7 sfasgiaa (el & gafaa
FIAT ATALTHT o Ioerae HT T 7 SZAT TAT &,
(i) = s oREaT (ATEfE-ara) T sraer aria 7 fBFT @ g,
(iii) =1 fearferT =nfua 7 RT3 21 efiw =fe e = g ar 5@ fearferdae & A
H Ty e femm g,
(iv) T Sfagfaat § aea F 31 gfagia arse (e ame) & B frae &
T F T gu, WA Fea gu AT aiid Fd gU a8 g1 Al Saer 9 |7

T T g1, s wfe oriRa T T g, av srer | A safd w5 e g s
srafer 1 q¥ gu i a9 fitq T 2

(v)  TETs VAT e 7T A& a1 g0 97a | 367 3T 21, St Jfaqia ase
(R & AThe) & S[2 et ATeer & gatad gr, o Ife arhea & = gr, ar
T T TG & A1 a9 I g1 A6 Bl

Tig I8 & IT-ET (iv) 3T (v) F TS, qie BRET AreaarTe w1 iE
TFTAS T AATTd Tarened e (Faar srared) & ars e ger
TS AT TTIT AT AT BT, a7 SEE 39 HT=IaTITH T2l U=l AT HIIdTITH
THTITE FAH (FAIRT FIXALL) F FTHRS 92 Hls A9 Tgl TSI, T TH
o Straer § ©0F &9 § FE Joor@ 7 F7A7 10 |

(vi) = Ters stterfaas a7 e gtasfa s e @ sfafaaw, 1992 (1992 #r
15) % TEdq TS T AAT FAATAT 7 9 Lol 3l

(vii) it =i Rafa ==t 27 a1 37 TU=ad Thhal (ST 9 Fid arel Af<h)
#1 Aofy § F 7T IAT G5 37

(viii) SR i U S oy o, S TS g wHg-awy a7 gt Y«

(3) = AfA=AT & TS, AT Tl o=l T HTEITITH FHTene A (Fitsr
FALA) % AICTCHT, HEHT AT Tae-Hed F T ARRAT H adl ITIH a47 3t=a
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(F) o == fafFaw & Su-fafaaw (2) § RaiRa & T AFEst & T &4 g1, i

(@) || ATRTRAr arer AT gy A ARy 7 A @ g fF = fTmnt
AT 31 Tl g 3N Ivg TTST ST ATl =FITud 7 3T 97 2T; &Y

(1) 37 ATAHAT F LT I YT T SZLAT TAT 2T |

(4) =T ATFATITH Ti® UFAAS T HIEAATITE qaTene A (F/fatior sreaer) & BT
fAers a1 wag-HEe F YT =ARE il IU-FAHaw (3) F JqE ‘SUT a7 3ted =ARE A8t
HTET STET, a7 UH H HIIaTITH T2ish UF=s AT AT Sa1enee @y &1 39 =i &
FINT T T AT ard & o9 ot F fae 3wt g BT gy =fie #r A wr
ST, 3 af< UET 7 3T 197 97 ATarsTe T2t Uaesel a7 AT-adTITe gaTees A &
T ‘ST T 3ted s ¥ G ferd ATESt & ATET FEATS il o1 Fhdl g |

(5) AT IT-FAFIH (2) F ATA Tl ATAATIATH Tl TFT=ST IT ATAATITH FHTLTEA TR0
(FTTERT FTETIE) TR BT S0, 7 IERT 37 A gl AT SIru f 3k fAgers =
TSH-HEd % eI AH W ‘ST qAT I(od ARE ol Leil, TAT [ Ivg AT IHT 7ATHAA |
FINT T SZLET ST |

(6) TS ST fahelt =T<h & aTC | Tg qF HT (o6 9g ATh ‘ST TAT Itad AR % AAGST I¢
GIT IAAT & AT Agl, 39 90T are Fhet o fafaamees arfeear (Fgeedr i) e
I =xf=n & faerrd arha B o sreer 9% off 7Y 7 g |

(7) T ATIATITE Tt UFa=S IT ATeAqTITT THTINEA AR (F0 T Heqieer) T et
R &SI TAT IM=d ATH A AT & 918§ o0 T0 [0 i 3wl qaT @2l
gIaT g, 7 UH HIHe H 18 & [=org ffae /147 ST |7

Il. = 23 ¥, Iu-fAfaw (14) %, @9 (@) ®, s ¥, gq5al “UF [ae® g7 & e\ 9w
orex “UH 29 orTfeer g1 & ST |

1. aqgHl-1l ®, ATT-" ¥, "7e-1 ¥, ¥9° (A) #, 3U-g< (i) #, asar 97 e afwa g -
Tt et fafsrer w1 o e 97 9reg “TARrer |adt fafser e ot 87 o St |

FEAT TS, FAITAF HI9F
[T 11/4/319T./367/2023-24]

qTe feroquy
1. wtayfa dfeer (RFFe) (FTfF vFeEs =07 ganengs ) @faaw, 2018, /. J=/ua.u.2 -
U3 /5.0./2018/41, 3 SI<pa<, 2018 F ST & TSTT= H THTAT g0 o |
2. gyt dfeaer (FfRTee) (S vaass e qanered [ @Eas, 2018, T -
(F) 4 7 2019 #Fr Sfaqfa d@fear (FRTEE) (=i vFass i qamenead =) (Fere)
==, 2019, 5. /T TET.-UA.AAL/ST.UA./2019/21, TRT
(@) 17 9, 2020 FT AT Tl &7 BFfFaT a9 (Fgaedr deaia) (o) [,
2020, /. HS[/TA. T2, -UA=A/5uA/2020/10, =T
() 8 gAY, 2020 FT g wterar (RfFawe) (Fei® vaa=s i arenas [m) (o)
faffam, 2020, 7. I/ TAUS-UAIEN/SATUA2020/32, FTRT
() 23 AT, 2021 Fr giasgta dteeT (RfFaae) (T = i qanengs ) (Ferre)
=, 2021, 5. HE1/UA. T2 -UA.AAL/S1.UA./2021/12, T

(%) 13 =ErEq, 2021 F gfaqha @feeT (AfAEee) (=i vass i qareryg [ ) (g9
Torrere) fafa=w, 2021, €. /0. TS .-UH . AC.3./S1.04./2021/44, 5T
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() 12 sErEd, 2022 &1 Giasfa a@raar (BfHae) (Fei® Tt o qamenas @) (Ferre)
=y, 2022, 7. FN/Tw. 0. -u AU ./2022/93, FIT

(®) 15 Faw=aY, 2022 =1 Ffaqia dfeer (FfH7a) (FiF e & aamenrgs 7)) (393
Torrere) fafa=m, 2022, . /0. T ST .-UH A3 /ST.09./2022/104, 51T

() 28 w¥air, 2023 & Wayad d@fEar (AfF=ae) (FeiF taF=s o gamenrgT =)
(Frerrere) Tt 2023, 7. Ah/T. 02U AN U ./2023/124, 5T

(M) 24 JATE, 2023 FT Tirgha dtear (Rfaae) (Fei® TFe=s o7 qanengs @) (Ferre)
faffam, 2023, 7. I/ TAUS-UAATEN /S TUA/2023/139, 51T

TLTTET g0 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION

Mumbai, the 22nd August, 2023
SECURITIES CONTRACTS (REGULATION) (STOCK EXCHANGES AND CLEARING
CORPORATIONS) (THIRD AMENDMENT) REGULATIONS, 2023

No. SEBI/LAD-NRO/GN/2023/148.—In exercise of the powers conferred by sections 4, 8A and 31 of the
Securities Contracts (Regulation) Act, 1956, read with sections 11 and 30 of the Securities and Exchange Board of
India Act, 1992, the Board hereby makes the following regulations to further amend the Securities Contracts
(Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018, namely:—

1. These Regulations may be called the Securities Contracts (Regulation) (Stock Exchanges and Clearing
Corporations) (Third Amendment) Regulations, 2023.

2. They shall come into force on the date of their publication in the Official Gazette.

3. Inthe Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018, —
I.  regulation 20 shall be substituted with the following, namely, -

“Requirement and criteria of fit and proper

20(1) (a) The ‘fit and proper person’ criteria shall apply to the applicant, recognised stock exchange,
recognised clearing corporation, its shareholders, directors and key management personnel at all
times.

(b) The recognised stock exchange or recognised clearing corporation shall ensure that all its
shareholders, directors and key management personnel are fit and proper persons at all times.

(2) For the purpose of these regulations, an applicant, a recognised stock exchange or a recognised
clearing corporation shall be deemed to be a fit and proper person, if -

(a) such a person has a general reputation and record of fairness and integrity, including but not
limited to -

(i) financial integrity;
(if) good reputation and character; and
(iii) honesty;
(b) such a person has not incurred any of the following disqualifications —

(i) conviction of the person by a court for any economic offence or an offence of the securities
laws;

(ii) an Order for winding up has been passed against the person;

(iii) the person has been declared insolvent and has not been discharged;
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(iv) an Order; restraining, prohibiting or debarring the person, from dealing in securities or
from accessing the securities market, has been passed by the Board and a period of three years
from the date of the expiry of the period specified in the Order has not elapsed:;

(v) any other Order against the person which has a bearing on the securities market, has been
passed by the Board and a period of three years from the date of the Order has not elapsed:

Provided that for the purpose of sub-clauses (iv) and (v), any Order passed by the Board, against
a recognised stock exchange or recognised clearing corporation shall not affect the operation of
such recognised stock exchange or recognised clearing corporation unless expressly mentioned
in the Order.

(vi) the Board has initiated recovery proceedings under the Act or the Securities and Exchange
Board of India Act, 1992 (15 of 1992) that are pending;

(vii) the person is not financially sound or has been categorized as a wilful defaulter; and
(viii) any other disqualification as may be specified by the Board from time to time.

(3) For the purpose of these regulations, the shareholders, directors or key management personnel of the
recognised stock exchange or recognised clearing corporation, shall be deemed to be fit and proper if, -

(a) they fulfil the criteria specified under sub-regulation (2) of this regulation; and

(b) they have not been found to be of unsound mind by a court of competent jurisdiction and have
not been declared a fugitive economic offender; and

(c) they have not been convicted of an offence involving moral turpitude.

(4) If any director or key management personnel of a recognised stock exchange or recognised clearing
corporation is not deemed to be fit and proper under sub-regulation (3), the recognised stock exchange or
recognised clearing corporation shall replace such a person within thirty days from the date of such
disqualification, failing which the fit and proper person criteria may be invoked against the recognised
stock exchange or recognised clearing corporation.

(5) Any disqualification of the recognised stock exchange or recognised clearing corporation under sub-
regulation (2) shall not have any bearing on the fit and proper status of the directors or key management
personnel unless the directors or key management personnel are also found to incur the same
disqualification in the said matter.

(6) An order passed against the person by any other regulatory authority may be taken into account by the
Board while determining the fit and proper person criteria.

(7) If any question arises on the decision of a recognised stock exchange or recognized clearing
corporation as to whether a person is a fit and proper person, the decision of the Board on such question
shall be final.”

I1. In regulation 23, in sub-regulation (14),

(i) in clause (a), the words “comprise of”, wherever they occur, shall be substituted with the words
“consist of”.

(if) In the proviso to clause (b), the words “comprises of” shall be substituted with the words “consists of”

I1l. In Schedule II, in Part B, in Item I, in clause (i), in sub-clause (ii), the words “comprises of” shall be
substituted with the words “consists of”.

BABITHA RAYUDU, Executive Director
[ADVT.-111/4/Exty./367/2023-24]

Footnote:

1. The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018 were
published in the Gazette of India on 3rd October 2018 vide No. SEBI/LAD-NRO/GN/2018/41.

2. The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018 were

subsequently amended on—

@ 4™ June, 2019, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2019 vide No. SEBI/LAD-NRO/GN/2019/21.

(b) 17" April, 2020, by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment)
Regulations, 2020vide No. SEBI/LAD-NRO/GN/2020/10.
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(©)

(d)

(€)

(f)

()

(h)

(i)

8™ October, 2020, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2020 vide No. SEBI/LAD-NRO/GN/2020/32.

23 March, 2021, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/12.

13" August, 2021, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Second Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/44.

12" August 2022, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2022 vide No. SEBI/LAD-NRO/GN/2022/93.

15" November, 2022, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Second Amendment) Regulations, 2022 vide No. SEBI/LAD-NRO/GN/2022/104.

2" March, 2023, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2023 vide No. SEBI/LAD-NRO/GN/2023/124.

24" July, 2023, by the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Second Amendment) Regulations, 2023 vide No. SEBI/LAD-NRO/GN/2023/139.
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