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FTCIRE HY {ATAT

st
T fwett, 20 faaww, 2018

ar.#.[A. 903(3r).—FdT aeawte, Fur stafaaw, 2013 (2013 #T 18) it &m<T 469 F AT wfsd
&TT 133 i Fuet arfefaad, 1956 (1956 T 1) it amer 210 it ITTT (1) FT Ta<T ARt T I
Fd g0 AT HTHHT U T TATEHIT AT F 1 T2rHel Fd U FHIAT (AT o 919e) 77w, 2015
T 3 HMTee Fe & fory Mefertera ffem gt 2, srata:-
1. G A 3R WKW~ (1) =9 R &1 |@term 98 F91 (AT oET /s G qerae =,

2018 8|
(2) I TSI | I TR 6T AT FT TG G

2. FOAT (AT =@T q19a) Hm, 2015 (B 896 389 T47q 9 7% #2174 g) & ‘Suae” §

‘g, AT ol AT (STUUHE)” & arefie

&, “ATCAT <@l /I (3T T 1H) 207 #,-

(1) %1 23-28 % wqr w2 fAaferfem G v ST, srata-
“23. T FYHTLT T AT-HiTadh AT F ST KT T€ T o ThdT g 99 5 Tare & I * form
AT AT FE1EA| 39 TREAQAT |, A T R-HiaE e #w7 et 3t gew ' R
SITAT § ST SIaTE a7 arfed Mt 1 ow@r Ita goa uw B srar g1 wd-wedt srgeed srgra o
AR 3T STETT TAT 0 ATHHT WA 97 e we &t aimar sroarft STt 21
24, 3T g7 WX I-AIGE AqEEl qigq Aeqd § Faraq qRRT A B qAd-aT |
SAETT &1 AT A7 AEATRIA AT % T § AT T AT I TeTHT AT I S0 1L I FATIUT AT
eI TRt ST
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25.  SfEqAl H HeTOd AAETAT AT AR 6 (A=A A o6 A fEawent #i yeqia & ar
farfar =1 ==t Ao |14 STTaT 2

26. U Aty e v g o % w9/ "regar &df g S A A grfe § enfEa F swanh
Sftae & U SafRed e uT qTear &t ATt gl

27.  ZAL AT ® arfeq @ suofia rfer A TUET F 7 SqaEr F g Sar g o7 g Ing
STET F STameTe & ST AT Hl ATH IT g H T T qeag™ 77 F &9 § qreaar1 &f ATt
gl

28. QAT F F AT FATAT AT HT A TH IS % Thal TAT (9T FAl) H THE T
IS FT Thd g TH FILOT ST ATEGIT o TRl 9T AT TaTTT FA % o0 50 TR F 997 T4l
TATE Ea<or § YT T9F Hal & &7 § e Fohdl Sd g ATg QoI § TEqd SISl o o0 Jafea
ST | SIETH T F2TAT ST 8 AT q511%;

77 32-33 7 e w¥ fAmferfed 8w v ST, sraf-

“32.  TUF TYHTT AT S TIAGETT TT 59 STAT g AT TFHed d Iiadd & &7 F (39 AT
SIET HIAF 8, oI@T AT, J@T MgHaAdl § qadd U i) ham STowm T § gaferd daqa &
TTTEETT &1 T8l AEM & Hag § AT Tohell I-Tenied eqmig wice 9 anR] AT SITuam 59
HHT T ST TaHaTT =9 TFR F AeARi wiee ¥ 97 10 ar sg S et wee Femm g e
BT, T TTAEaTT & ATH IT ZIA § Tl ATAAT &f AT gl Aed o Hatdd TqaT & Taeard &l
sfea i srrofta wrfer & gt wer a1 wiowes = § & smeafRia s O serT Areaar & STos
ST 0 AU | ATH AT I | ST T TR ATATIE o gTH ATH AT Z H bl q1+F
g

33.  orfeq ¥ Hafdd e % TEe # S wd arer gfRafaat st i 76w st
Trfer i i arfaureaar av = wwar srfera gr awar g1

%7 39 F waq, Faferfa G = staterfera R s, srat:-
“40*

“garay oty
41
42
43
44
45
46
47
48

A8F YT 23-24, 9T 26, T 28 3w 32 "entAa favw v € 7 e 25, ¥ 27, %7 33 7 9w
40-48%F e U ¢ e T-dife® T3l dqami ® AAE ToF T2 Ve Fi3d o7 aeadr 4
TS AT ALRT STAGTAT T SATTEd T AV L1 H F IH AR TEQ il ST o (ahoed &l SIqA T af
ST Heh| T TS = Gerdl 1 01 378, 2018 & WILH 29 ATl AT TH dT8 il AT AATEAT TT

AN g
affore 1 % -

* * * * * * * *

*qifae 1 7 Ffde



[ 9T [I-Ev€ 3(i)] R T TSI : STHIE 3

(F) T 1- AT 2 FT AT FRAT STOST

(@) 5% T, Metetad 977 daterted it ST, A9iq-

“6. TSI T HIS sMeuud 20 FT 27 40 ST HHRHOTRTATT IS F FATd g, T AT @1 qT9F 20

H mieafera Agi haT T 8 i AT o@T 99 101 ST AT ST /9 T IO SHwor g, § @9d

THE AT AT HHATHRTAT ST Tgel F 9T 2

7. FATET AGT WA (ATSUTH) 20, F waqret fater foroges dwr 41-48 arediar st 9 20, § 97 e o

afeatera 7T Fohw 10 € it T 9 gt § yEiies Tat 21

(@). “qTT et 7 (3 T ) 127 7, -

) %37 33 % T a Ao 8= i T S, saiq-
“33. IS ATHAT, a0 Uk ATRT T Arfeq Rt siea T i qrerdar 9% 3o« 2rav g S sfeq 7
AT A F-ANT GERT e offeq A snftg e Aere % oo gerar smar g e w7
TATSHL o 7T I Sq 6T Teag™-a 1T (AL T5a1 |, THH FY AER) H H HeMAT dgi ST &
FTTET 1 SV TTFA THE FT AT F FH gl g 3T THh TRUTHETET Fe (TR T Sa¥ 3ce
BraT g1 Fewrt qaE o U seuia o F = 7 wurug R ST € o U Amme ®# sreafia s
SIY 3T QT FY ST % A= HT A< UF F AN eI 37a g1 THTS Teqrasheor iy et off ffa
FT YA, o (FH15) 937 22 § &7 ey % afomaeasy seafRra 7 enfEa & Areaar 98t «ar g1

(i) offere 1 ® 97 7 &0 o A s,

T, “WTATT T 919 (3 T UH) 167 H,-

() =7 28 % woyre ux FReferfea &= T s, sreri-

“28. T oIET A9 (3T TUH) 20, TEHRTL STATAT T AT U TLRTET TrIdT T THae 6 ST
H "y, §IF 3fT IUEHT AT UF G A¥ Sroiia T § F AT AqIAT DI ASTAT SATOATI

(ii) wf¥fere 1 & &= 3 = &9 FohaT ST

F. AT @1 AT (35 T UH) 38" H,-

(i) 2T 44 % T 9 Ao @ v ST, srat-
“44 Fg "l §, T sngd snfRa &1 fees a1 9 9 % wom 9w et R s asar g S
ALEHNT A F €T | T Tl gl TE TT 21 AHdT & T AT AT THIS T d aArreaqat s
AT T A & ATEE, IRAT AT TENTETT SO A A, AATT SAAH AT FHeT AT
o= YTAaTerd HaTel % Tgad F ATIHT TfY g AT T AT 20, YT a1 H7 J@r ud
LR TETAAT FT Thed % STIET TS THTS A ATTEqdT AT T Hl YA § I(=a ge7 9% wregar
& F T =g T aar g1 AR A TS IR H 3T goF I 9redT 9 &9 F o 79w war g av ag
(THTE) I ARG T I T ATHAT T Seht i o@m a9+ 20 51T, UF 3+ SYAT & ®Y9 37
S =T T T T STSHT ATAAT 2T g ST SH AR 0 Fifed TR § o9 % forg a9 3 712
JAATIT GH gt gl

(ii) T2T 77 % T 9 Aterfad 8w i @ s, sreri-
“77. TTHATHRA Aiee FT T2 T orfeq &t arfss and % GrEiseE "t & are BT S gl
Forrta, afx T srgd s i @ & W v Y anfea % = § gregar &t it g1 #9itE ag enfEa 99

T HIAAT % HIFES! il QT Aal Fedl AT ST T IHAT IS AT =7 THIT & | 7T IO 87 (3@ 927 65)
T QAT AISe T G AT 9¥ ] TR ST 96T &1 97 81 qAHed i Hied 39 Ifd arred u<
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T AR FoRAT ST TR T & ST AT ST & ®9 | Y18 gidl g ST A 1Ly (977 44 ) 9% 797
gt 21

(iii) wffore 1 & g 1 =1 =0 T sroem)

[®T. . 01/01/2009-HTT=.V (4. VII)]
*. 91, . qfd, 99 gt

feoqor: g7 fRem, 9T % T, sy, WL @ 3, 39T (i) § arie 16 weadt, 2013 SediE

LA 111() TR 16 Fa<d, 2015 FRT THIA 70 0 9 3T qeraTq ATegadT Seih
a7.%7.f9.365(37) At 30 9T+, 2016 Hears ar =, 250 (31), arE 17 514, 2017 37 "9eqih
ar.#1.f. 310(31) ariE 28 |71, 2018 5T "entad fohu 7w

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 20th September, 2018

G.S.R. 903(E).—In exercise of the powers conferred by section 133 read with section 469 of the Companies Act,

2013 (18 of 2013) and sub-section (1) of section 210A of the Companies Act, 1956 (1 of 1956), the Central Government,
in consultation with the National Advisory Committee on Accounting Standards, hereby makes the following rules further
to amend the Companies (Indian Accounting Standards) Rules, 2015, namely:—

1. Short title and commencement.-(1) These rules may be called the Companies (Indian Accounting Standards) Second
Amendment Rules, 2018.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Companies (Indian Accounting Standards) Rules, 2015 (hereinafter referred to as the principal rules), in the
“Annexure”, under the heading “B. Indian Accounting Standards (Ind AS)”,-

(a) in “Indian Accounting Standard (Ind AS) 207, -

®

(ii)

for paragraphs 23-28, the following paragraphs shall be substituted, namely:-

“23 A Government grant may take the form of a transfer of a non-monetary asset, such as land or other resources,
for the use of the entity. In these circumstances, it is usual to assess the fair value of the non-monetary asset and to
account for both grant and asset at that fair value. An alternative course that is sometimes followed is to record both
asset and grant at a nominal amount.

24 Government grants related to assets, including non-monetary grants at fair value, shall be presented in the
balance sheet either by setting up the grant as deferred income or by deducting the grant in arriving at the carrying
amount of the asset.

25 Two methods of presentation in financial statements of grants or the appropriate portions of grants related to
assets are regarded as acceptable alternatives.

26 One method recognises the grant as deferred income that is recognised in profit or loss on a systematic basis
over the useful life of the asset.

27 The other method deducts the grant in calculating the carrying amount of the asset. The grant is recognised in
profit or loss over the life of a depreciable asset as a reduced depreciation expense.

28 The purchase of assets and the receipt of related grants can cause major movements in the cash flow of an entity.
For this reason and in order to show the gross investment in assets, such movements are often disclosed as separate
items in the statement of cash flows regardless of whether or not the grant is deducted from the related asset for
presentation purposes in the balance sheet.”;

for paragraphs 32-33, the following paragraphs shall be substituted, namely:-

“32 A Government grant that becomes repayable shall be accounted for as a change in accounting estimate (see Ind
AS 8, Accounting Policies, Changes in Accounting Estimates and Errors). Repayment of a grant related to income
shall be applied first against any unamortised deferred credit recognised in respect of the grant. To the extent that
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33

(iii)

@iv)
A)
(B)

7

the repayment exceeds any such deferred credit, or when no deferred credit exists, the repayment shall be recognised
immediately in profit or loss. Repayment of a grant related to an asset shall be recognised by increasing the carrying
amount of the asset or reducing the deferred income balance by the amount repayable. The cumulative additional
depreciation that would have been recognised in profit or loss to date in the absence of the grant shall be recognised
immediately in profit or loss.

Circumstances giving rise to repayment of a grant related to an asset may require consideration to be given to the
possible impairment of the new carrying amount of the asset.”;

after paragraph 39, following shall be inserted, namely:-

“40 *Refer Appendix 1
“Effective date

41 *

42 *

43 *

44 *

45 *

46 *

47 *

48 *

48A Paragraphs 23-24, 26, 28 and 32 are amended, and paragraphs 25, 27, 33 and 40-48A have been added

to allow the option of recording of non-monetary government grants at nominal value and presentation of
government grants related to assets by deducting the same from the carrying amount of the asset. An entity shall
apply these amendments for the annual periods beginning on or after April 1, 2018.”;

In Appendix 1,-
paragraphs 1 and 2 shall be omitted;
after paragraph 5, the following paragraphs shall be inserted, namely:-

“6 Paragraph 40 of IAS 20 related to transitional provisions has not been included in Ind AS 20 since transitional
provisions considered relevant have been included in Ind AS 101, First Time Adoption of Indian Accounting
Standards.

Paragraphs 41-48 of Effective date of IAS 20 have not been included in Ind AS 20 since these are not relevant in

Indian context.”.

(b)
®

(ii)
(©)
(@)

(i)
(d
®

in “Indian Accounting Standard (Ind AS) 127, -
for paragraph 33, the following paragraph shall be substituted, namely:-

“33 One case when a deferred tax asset arises on initial recognition of an asset is when a non-taxable
Government grant related to an asset is deducted in arriving at the carrying amount of the asset but, for tax purposes,
is not deducted from the asset’s depreciable amount (in other words its tax base); the carrying amount of the asset is
less than its tax base and this gives rise to a deductible temporary difference. Government grants may also be set up
as deferred income in which case the difference between the deferred income and its tax base of nil is a deductible
temporary difference. Whichever method of presentation an entity adopts, the entity does not recognise the resulting
deferred tax asset, for the reason given in paragraph 22.”;

in Appendix 1, paragraph 7 shall be omitted;
in “Indian Accounting Standard (Ind AS) 167, -
for paragraph 28, the following paragraph shall be substituted, namely:-

“28 The carrying amount of an item of property, plant and equipment may be reduced by Government grants in
accordance with Ind AS 20, Accounting for Government Grants and Disclosure of Government Assistance.” ;

in Appendix 1, paragraph 3 shall be omitted;
in “Indian Accounting Standard (Ind AS) 38", -
for paragraph 44, the following paragraph shall be substituted, namely:-

“44 In some cases, an intangible asset may be acquired free of charge, or for nominal consideration, by way
of a Government grant. This may happen when a Government transfers or allocates to an entity intangible assets
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such as airport landing rights, licences to operate radio or television stations, import licences or quotas or rights
to access other restricted resources. In accordance with Ind AS 20, Accounting for Government Grants and
Disclosure of Government Assistance, an entity may choose to recognise both the intangible asset and the grant
initially at fair value. If an entity chooses not to recognise the asset initially at fair value, the entity recognises the
asset initially at a nominal amount (the other treatment permitted by Ind AS 20) plus any expenditure that is
directly attributable to preparing the asset for its intended use.”;

(ii) for paragraph 77, the following paragraph shall be substituted, namely:-

“77 The revaluation model is applied after an asset has been initially recognised at cost. However, if only part of
the cost of an intangible asset is recognised as an asset because the asset did not meet the criteria for recognition
until part of the way through the process (see paragraph 65), the revaluation model may be applied to the whole
of that asset. Also, the revaluation model may be applied to an intangible asset that was received by way of a
Government grant and recognised at a nominal amount (see paragraph 44).”;

(iii) in Appendix 1, paragraph 1 shall be omitted.
[F. No. 01/01/2009-CL-V (Part VII)]
K. V.R. MURTY, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), dated
the 16th February, 2015 vide number G.S.R. 111(E) dated the 16th February, 2015 and were subsequently
amended vide notifications number G.S.R. 365 (E), dated the 30th March, 2016, number G.S.R. 258(E), dated the
17th March, 2017 and number G.S.R. 310(E), dated the 28th March, 2018.
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