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SEqTT - /

IR

1. G AT S} TR
(1) == FafaEet #r s wiagt sz B a8 (T we) Bffaw, 2026 w=1 5 @9 |
(2) ¥ fafa=e 1 o9&, 2026 & AT A0 |

2. gfsreTd
(1) =7 RAfFTw 4, 59 aF & 939 75 6 T 81 a9 a5 —
@F)  atgfFEw #wT e g - 9y yadfa st BfRmw i ataEEm, 1992
(1992 FT 15);
@)  “shrefes ae®” &1 agr o 8, ST 9 i Tiafd oY Bfaag a1 [snaacds [gm
(FFr=rer) fert] f@fR=m, 2012 [G4T (AfeeAied sraete %ed) Waae, 2012] & fAafHaw
2 F 3u-fafem (1) % @< (F@) § za% forg feam gar 2
@@ ST H AT § - T he AT ¥ HestHe SOl (T.UH.HT) g AT Saa A |
ST 7 TS UHT S GaT ot fores e 9% &rs e a1 aret Maee Aeer s &1
HEAT
() AT (FEIETE) § 4 €, —
(i) g =Afh, 9T I T | I7 AATq T |, AT AT STehel AT ATTRTL 6 G
ey, TaTeata, T.UHE. 37 o= J7 T (TTS) 9% a3 (F2ie) 2,
(i) =g =ath, o9 9%, T.UH.HT. J7 TR AT TET FT, TFT IT ATT €T H, AT
G2 | AT QAL ARRAT & a1 e, [{a= (Fge) v,
(i) =g FOT forEeT Ao [aa Maas (SRS STee#ey) T FTgHhy] AT ATy
T FHATL T.ORHT, 7 S a9k a1 STt a1 A= ar; a1
(iv) ST Io€ Tra¥eHe Sgishd (THT Tl ST SeNT-3TeRT (Haemehi & 9T TohgT Fidl &
A TohT J|aT Maer &3t ) [P YTgae Sfadl e off oaTtHe 8] ¥Fed w &
TR AT T STHRT (H9TT, 36 dae H,




[ATT [II—@E 4] ST 3T TSI ; STETETLOT 3

(®)

F. oS TrdeeHe sgishd & HASY (Taeh) il ARl () JT 998 (I9)
horT;

g, g TEA HOAT (T FAT orew Rerer R s, e 79 wtaera AT 39w
SATET o AT 39 ShIAT AT HET 6 T &, ST Jae Ioe raseHe o9
& TEe FIT 6T SIT Tl &, AT

T Ag Teaedl T, foreren a9 Tirerd AT SHE SATT F A% Iee Traeaie s

* T g d9AT SEeh a8 H o Tratede sgidmd & (Maerehl AT HLINE
T T TTAATed g1 STIaT Sk ITH Ik IS § T =iadl T ATiHd
Tl T ATHIL Bl

i 7g % Feanlt (srifiue) & g S afvarer & € 8, 97 ST T & 7 § qR]
el gRM, S AT GifertEat a1 9 g7 adrs S el gEir ShiAl & Arare g

(FfATRferrdT) &t se & Fufaat § e w3 &;

“ITHE Faorie HOAT (T.UHHY.) FT AT & - g FHOAT, ST H9AT A+, 1956 (1956 T
1) 77 et AT, 2013 (2013 #7 18) % Agd &+t 21 o ey e 18 ¥ aga a1
FTET HSAT W&T T 1% 3,5
T de F T AT ¢ - 98 %e, OFH T 77 419 [Haerah gi ofiT et AT e Haern
% OTH S % AT HT THIE Tqad & STl 7T 8l
‘TR FT A g - dg T2l arae, et 9T ada gfasgfa o FfFaT 9 (w=i+
7)) fafaew, 2026 # €1 g€ ¢;
FAT-UeS T’ (AT srafer areft Th) 7T A4 § - TITA we 6l ag =i, e
THIH sl HIATE T 21 (F=ET) it 7afe 98t & &f a7 2l &
“TRr=ror &7 7Y §,—

(i)  HUHAT % HTAA |, T ATk, TSR 919, IT a7 3Tehel T UF &1 S | H1 FHL a1

FEAT & AT e, Tl T F T AT €9 H, IT H047T 6 7 4 F:7 10%
TATTERTE AT QAL T HTTOTRTAT goh g1 T Foreet 3 9 =707 g a7 o 7+
F QT gL AT

(i) =T AT, TS TF gF 1<k AT AT 3Tohel AT UF f TS F FTH FLA ATl ATHAT
F qT ey, T T T AT AVAT T H, IAT H o gh FUAT 6 HF F 7




THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC.4]

()

@)

()

(®)

(%)

(M)

()

(3)

10% HATTEERTT AT AT T HITTHTAT 2o g1 T (STEahT 39 9 === 21 a1 oreren
a9 9 I Bl AT
(i) Tt o=t o U9 SATeTAY (a9, ST U.uw.HY. 92 o7qT A== waq it fRafa ¥
2
FILAE € AT STATHE e (FIANE 0T AL [9FRTE A1) FT qol T g, ST AT
giagia oir AfFaT 9@ [srascts [AFae (Feer) [fet] B, 2012 (@&t
(AT fed Tratee Hed) W, 2012] & A= 2 % su-RAfFaw (1) F @< (8F) #
Tae forg R gan €
‘“FESI (ATHLAF) T o § - g ARw, o9 A afagqfa «iv [fRaT aE
(srfoer) faff=m, 1996 [F&T (Fwerfeas) WI@ewd, 1996] +F dgd ®eeredad i
R (TTasIfar STTSeetsh) T FTHeTST el & folT TSTeaheoT Yoot YaT T r
2,
“Roiferedy” (Remmm) w1 ef g - ag dueT (ST Fwredaee), St afeam FHEamme
srtert=ae, 1996 (RuifSredisr t#e, 1996) [1996 FT 22] # =T §% &;
“STT STITe” T 3T & - ag AT, ST RIIST affeian sraereft srferfaam, 2018 (Wit
TR Ahed Uae, 2018) [2018 FT 17] F ATHTT AT &,
“=fdt afvuee e (sarerax Aaer sfEd & w e areit e w7 aof § - 339 e &
IT TFIAS g€ e Tl GISHT ag T0IH, ST (I 7 FHH & FF F FH 98 giaea =
7 farer =fadt ofw =fadt & I3 decfen § Fedv ar;
‘Tl & IS SreHcH" § ATHA & - Fedicad (Sad=d, wrdicad Shd 9ad, arie (S
Faof Stehel AT He T gi), stet sRatfesy, T (Rae e Maer =) it gf4e 8w

TS G FATAT ST ATAT VAT Fils T THEHE,

TAHFIAS 35S 6 FT AT - a¢ FLAAA e i ©6lH, ST a1 1T adT0 T T 7 =0
Tt (STt / R e | ST SIqurd | [Heer Fdl g (o0 STaTd H 937 ATfs gahish
(329 H oA ZId &, A reeht Il &l A= 9 F T2 i TFIAS & Wehid 97
TA g ((TF) AT ZIAT g AT IAehT SIS W Fieh U=l & ehiH I af aidl 8,
Tl A’ T AT g - e R F3d a977 a7 T ITehr [meiis (T9=9) % 999
T e G (o1 dT ST ATt [ e,

“STETIS!” (FI) FT A & - g GT@TeET, STHT TRATIT A 13 Sl s FfHaT s
(I TS & FATT FHSGIT AT 3] AT Fagrl & qiaue) &f==+, 2003
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(F)

()

(%)

)]

(=

o

[Fet (TRae™ f® Wielele U shax ¢ dfaeaw RAfeT ¢ 7 FegRds aree)
W, 2003] F fEAfHaw 2 % I9-[AfHaw (1) F @< (1) § <T g &,

‘it T (GetT srefertat) &1 a5t orf g, SIET IraTuT HuT fafaaH, 2013 (2013 &1
18) HATE &,

“hT A Hed ThHIW" T AT § - T el a8 ThiH, ST qeF qIT 9% Faer IHT #=qF1e
e AT AL FEAA HeT AT gELT T F FAT G

T TFIAS g€ e S0 T 70 & - AT He 6l dg Thid, ST g7 1T 9¢ fHaer
HIF AT T H 2 ZezHed H FLdl 8

T I e FT AT € - a¢ Seghe, TSHHT SASTArs F4T g1, SIET a1 g7 adrd|
ST,

“FEQAT ([SH) FT T § - el G T Staqfa d@taer (EfH=ae) staf==w, 1956
[ RE Fiveden (Wgere) Uae, 1956] T 92T 2 % @< (|) & qgd ATeg=d Fars
TS FEQU, ST ST et wrfedt sfatea & sievame 2

T (IT) T AT - ag g, ST TRATHT e’ =T, 2002 (FiFdieem vee,
2002) [2003 T 12] #T €T 5 & TS & @< (@) H & g2 &

ST HE T AT A § - TIAAA e il ag ThiH, ST dle gIET aaT0 U qLieh & I
ate (g REer / afasgfaat) & et srqara & A w3t 8, ™ g # @7 e
TR (TSR | AT 21 &,

“TIRTECHFAL S€ e ThIH” (ATHTHAAT 07 [HTd ThiH) FT AT § - TIAA he #f dg &hid,
ST Rerer {7 1T 9T (F61H 6 3THCH &1 7 ° FF 90%) T RregRErst (swor afagiaar) #
ATAT TORTECHFAL FAAAT AT TORTEEHFAL hided FEAT AT TSRTECHFAL TIoae AT
TRTECFAL H 9T TOH a9 AT IH TETAT & & 3297 & IATT T TIqA TIA g 1ohed
(et =T 329 & a1 st &) & Reagfersse ST segdic § oar =4 fafq=ar &

. . o . N o o
Sl g SigHd At ﬁ' SUAl eonlter™ anHiddl| % AT F ATHIAT-STIHT hdd 9T

TISTFEE AT THY TISTFEE AT TULAT TIH a6l o6 Fael § 9o g Q7 ST ATl 3T H T

) “TE.AE.UE. e Ao #1990 5 - [T [Faer w2 (FIeerese TrateHe w) & sand

ATS ST ATSAT FIFAA e il Fls Thid,

(@@) “TAfae’ AT “FFEAAT Haer =A™ FT qor AF g, S A g qiaqia s FffaT T

(rEET=AT Haer =) AAFH, 2014 [4367 (STREFIT sratehe 2eed) o, 2014]
F faffay 2 % so-Rffaw (1) @ (@) § =09 oo AT gan €
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(T7T)

(%)

(7)

(57=7)

(=)

“Freqor stfera il T o7 § - &1 G 7eATT - XV % dgd 39 groad | e fhar
HTE T,

“Torfee qeael” AT el § - dedd (YE-HTda) F7 a8 GFdT ST 37 T8 | R gl ord
ST ATETHT & HRTAT ST T T 31 MY [ U< #hls SR0-S1 | 7 g1 39T Jod, < Jored
ATHA § — A& | T@T AT 4T, AT aAToIsas Sl (ASee FATAT ST) F Tl
T TS dF THTY (3% RHiie), 71 drehe Segded, avar wasaat (), o=
& (@ foer), ahrt Srasiaat (FegRes) | gaterd <ar 3T de g aaq1y o

AT Fl qHL SEEHC;

“GTSITE o TAd TedqTer” | oA § - ZXTHT el o Z20a H, ETETEET F o 3204 7 3T
AT TR | T2 AT, ¥ et awg @ Aferf=am () it 9T 12F 1 AT
gfagia sie A T (Ffasfa s & "9efaa Fueqel i a5 AT
ragmt &7 gfave) Ffaaw, 2003 [@d (g % wisgee v avHae 2 feaw
FetféT T 7 R AT AThe) Waera=, 2003] AT AT Staygf siw fafqwT s (s
ST 7 Trave) fafaew, 2015 [#Feft (hfRfaer siw graree 3fEM) Waeerm, 2015] %
el ITAETT 7 Soer= g1 TehdT

TAT ATehe SEEHeE” § AT & - HAAA 9od (FT1saF 997), FAE &ed, a9
e (gt foer), aeart stagfaat (el [ 3=t g2 Jame (F=g0E) =
T qF I g, i AT AT AAT, FEhehe AT RBHIre (ST F97109=), Ta &6, &
AT R de g1 aq70 0 UH & gO< SeeHed,

AT e (TETE [fd) w1l § - 98 Fe, ST 2%e (FAT™) & €9 § I 73T &f
i o A 3 % Jgq Tewee™ e o s, & St et ante (Rerierst /
STasfaaT), AT ATehe SegHed, 919 a7 9149 | I SeHed, A4l a7 F7al 7 [ FeHed,
ST IS g FaT0 ST aTel THY AHeH ToT SegHed | a9 i & o o a1 v |
srferss TRl o dgd ST &1 A =R 9T S[ETT | TS ¢3¢ FHIeer shafess |
faer T ATeAT T HE il ThIH I HIVCHCH o THhioThel HeAHE o HIHA H HSTATST
U (TZ9) T& Tl 3 |

AT FE AT AT “THUF AT FT AF & - A FAAA e, o =1 FafF=1 & sreamar

- X % Tgd TS T [T ST, 377 56 976 ha aal 299 e, TFI=AS 22 W,

e AT HEH 2l AT FAAT S AT F gL T gi [oreh A H TS aqry;

AT e ATeE e HAstHe Hadl” AT “TH.UF, ATee TORH. FT AT g - I
e ATee T a8 TURHY., R/ 7eaqm - X 3 dgd "Hodt JaT &l T 2;
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(=)

(Z2)

(32)

(z2)

(oTem)

()

(77)

(3=)

(#reT)

AT e ATTE ol ThH” AT “TH.TF. ATSE &l ThH HT AT § - FFAA HE AT ZI1
ATE ST ATeAT UHT Fils S A7 TR A1 g7 aqTs ST ATl &l o<l are afee &hi;
“TAUEL IT e FTHE I (L5 ATed ToF) FT AF & - 39 AFAT & [AAaw7 43 § gqr0
T T o ATHTL (HeTeAT 73T T,

“Tead” (F-ATad) FT AT g - T2-oT FfUea i I R F A qea A G ag @ o
TMA T (T2 A% 7 fFw ) AfEg g=t sraar qarnte (Feeees) a1 3% ey
THAUTSAR T oo, S0ad STETE T qod, A TF g0 THATT 1 GoF A TIOAHT, a7
TH.UE. A1z TR, g R v G SuT ST uSaie [S1 S 5T SO TR,
T & AT (FHIHTUL) T 3Tt THE (T) FIAAT AT a7 TgATRIT (HITHTE)

7 T T () FT w1 70 T ] G "y M T 997,

“STHT SIFTHE” (TEATH TEATaST) FT AT § - ThHIH SrR(HAA SIFIHE (Fh1H TAAT TEaTa)

3IY TTHe AT TURATA SehiHe, e ST T he it Shid & I @iiad (Fl

TS d i) % ToIT % =T ¥ FgdT &;

“AM-UST Th” (TR srater aret Thie) &7 99 § - T 5 il ag &hid, e
ST o TS F= it Terher H ATt ¢ Roieg, RE W e it FrE {iore 97 T8l g,
qTeac wEHe" F7 7 § - Tt Tger i gy giHar 3 & AT F o weHe
HHNER ST Fh TIAAA He I ThiH l Ziel TR F3AT I7 9 e aiiad
(TeERTEd T o o7 ST FeAT [Afeets AL (AT TedqTe) ATU {5 47], 3T Forerehr
TSI | VAT A g1 o6 F W, ToaeT T F AT TAAA T F, IT ARKIT o6 (70 HeEhT2d Hie
T GLIEA g ST Bl STV {5eh (70 ag (T T AT 47 2T AT g, ars=ror 7 &3
AT &,

“Fe” a1 “Rae xee a9 =™ #7 agl 19 NI, ST A ig Jiagfd o e o
(Rt zeee e =) @f=aw, 2014 % @fFaw 2 & su-Rfaaw (1) @< (39) ¥ T
T

“ATHET T AST @ 2, Sfy afrere SR s, 2013 (2013 F7T 18) H 4T 2(77)
AT

AR AT AT G - AT - V & Tgq AT ST ATAT TLAAA HE %l s Shid,
“FIEAT FT AT E - A [AATH (FIAL) HT e AT,
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@) Rt (rfrsgfat) & gefaa st saame (R o) sTad g - st
(), sfaqfa @feer (RfRae) afafaaw, 1956 [ wivdaed (Fge™) U#e,

1956] (1956 T 42), FrEramTTe wferfrm, 1996 (Ruied v, 1996) [1996 FT 22] 47
FTE THLT HTAT TTALTT (STRT T ag A1S F Q1AL H ATAT g) AT I qgd aAT0 I Heferd
o Tt s (Fgere);

(T9) “TFreas TFT=S ¢2€ e Tl T AT & - TIFTA HE i 98 ThiH, ST &7 T 92 Haer
FIET AT AT | [ SEHeH H FdT &,

(FF) ‘TGl T 2 IHHS FT AL - aTE G TATIT T ATAT UHT il SEGHE, [STEERT SSTATST
RIEECAC I

@&) “fe e 27 (FIedTEse TraeeHe he) FT A9 g - 9g FAAA He, ST IICAToT 2
et (et F Affaw 2 F ou-Rffaw (1) F @ (@9) § A g2 &, e tmmwars
g = ARt (gere) & qea et &t S areft gaer ad | g g,

(AH) “TAET (TTATSIF) FT A § - ag AT<h, ST AT af g AT e et g a=t (et
FRANE) & AT (AHT, FHAA T AT TAAA He AT I4TdT &;

(FH) “FIAT IELTT 6 Tgd o7 S a7l &7 A FT A § - dg HL AN, ST 9T qEhT
T Fva T TLHTL I T AT,

(@) “gEag (foree) F0 ST arer 9T ante (e Rey)” #rerei g - 9 sfEdr o e, S
U fReert i 9oft % qga a1 Frerwree SReapae amw & it F qga a7 At

Tfedsh AHT ATHL ATT, SITH AT Tleodsh 397 & qad @i ST AT e (o S A7 fHaer

T I & T Iuered g Srar ITEHLT "iehe 39U & Jad ST il S ardt =
e, o9 T & 9 areaanT =i vaeEs |§ Eiag (oee) 7 81 9,

(Fh) “Tled TFUE LAAT (T T Aq9Tq) w1 AT § - Fohelt =hi o et & o s
ATl THET GAT A1 Fof THH T 39 ThiH & Fof T TH. (FHeH (ST Hstde) ¥ AqaTd

(XForT), ST AT T T S,

(TE@) TIAA T & “TATEAL (SEEIA) FT A § - dg Tl FHOeT, ST I(HeHTIHl & (gd | 2e

(FATH) o AqTH I FFTA He =l GIIT L@t g | THE STATaT, FFAA He ATSE o6 ATHA
H SRy (25) w1 o9 g - ag ReEw E, S wd wagia s BfeeT
Tre (Ra=w =) fafF=m, 1993 & Tga aie & Torees 21, TR il HISEl e T
T ATera ST 1 37T HIS[ET T i § TIHAAA e ATee | [ 58 % a1



http://www.sebi.gov.in/sebihindi/Regulation_h/Reg12_h/Reg12_h.html
http://www.sebi.gov.in/sebihindi/Regulation_h/Reg12_h/Reg12_h.html

[ATT [II—@E 4] ST 3T TSI ; STETETLOT 9

AHT STAT 2, TN UH H FIFAA e AT THT HASTHE A1 FAAA FE & HIGAT el
Tl AT € AT o el oh & H THIh HL Tl |
TIERT; STl Fel off Ha9 & STET TS AL ST IH ZET ¥ AN g4 ai ST 7 <k
Efefasger) 21, agt orex ‘o= &1 oof o= Fut F 91 F e aweT s,
(W) “gfee FwTerd g - Tt T 7 FfHe gt 1 74, ST 6 & SHe" T UE AT AT
e 2r; 8T
(=) “gie g (TMe gles?) T A § - ag AT<h, e I8 TIETA HE il ThlH hl e
2l

(2) == fafaawt (Ferer) ®§ STaRr fRe o s srafvafee, g sferfae (vee), sfagfa w@faar
(Farfe==) srferfaam, 1956 (TR wiveaed (WIee) Uae, 1956) [1956 &1 42], Fu«r
srfarfaere, 2013 (2013 &7 18), Mg srfafazm, 1996 (FRuifereds uae, 1996) [1996 =T
22], AT =] ATATH, 1882 (ST ed Uae, 1882) AT I dgd aaTu T fheal
et a1 Bt (Trees) § e ot arf % a2 sf g, o, Fefeurfy, sa
AT, 39 dgd aaTu 0 F=AT A7 AH=HT 747 397 6w 70 BT FAT Jemed e |
s frr Ru gu g |

ST - Il
HTHT % & oo 1 91741

3. TIHAAN HT & TORLAT J AAIA i B
THAT 5T h TS g ATAET HHTTHTL (haT STTUIT:

(F)  FAEE FFAT B AT LML o g ATAad dle gl qa97-9877 9% [giia & s
Tl HIHE | 1S & ITH TE HT, S8 a1 gt AqgHr § Haiag &r T2 g (ST
ATETS Al SITUIT) AT 7T it STuaft |

(@) S ATAET T AT T8 | TYIT g, ag ATHS [T ST 1T | UHAT Fhils Al Sread qrse
FLA | T8, AT I TS FIT qqTY T THT o HIAC THT SATATRATY T Fileh SATAEHA
TEQT e T SAAAT [T STTUAT |

(M) AE T AT T S TR AT ETEIHRTOT & T (90 & HAT, STHT 92 Sk A |
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(F) A, THET ATHERE AT F a7E, oA & gae § FoiT o T |

(F) o 9IS TH q19 | Aq€ &7 AU T faasd arar qFest o7 =9 At (Wgerem) |
e TR ToeATsil & SIAT @27 IaXaT § Sl Jd s Tgall St | Heitq & 72 h e
AT ST T T, TT AIS TAAT HE Tl LT T TR A TSRO THTIT (Toreeer
TfEfhehe) ST T TR |

(@) = e @ 5 a7 @Ew 57 § QU gu arear aeet o 39 Bfaaw (o) |
THeia ATeATel & AT @ A5l Ia<aTl g, a7 UH § AT ATHSL 3T ST FhT | 1
rea ATHSE T STTAT &, 1 S8eh! AT STaae ol @ &F STt |

4, Toree #iT o

AT 3 & sram T e &1 Aoredee Mot ot enfe 9% ge BT smoam—

()
(@)

()

(%)

T, T, T.OH.HT. 3T Feeiea o [AATAT (WIeree) & TTaLTai T 9T HaT;

afg wger geqa it T G ST AT age weqa By o R et wr R
Aea W Wge % forersT & THeTe F3 arar AT ST AT AT 2, AT UH § T 6
THET TAAT 1S &1 T <,

T Tger TEqq @ T2 et STt a1 98 Yo qa 0 70 el Faent § w2
e (et astg & gaT 60 0 TRregerd 9% 789 98 #6dT 2) 1 v @, a1 UH H

AT e THe! AT dTE &l A &,

el SATEHT | et i T2 ariiF 6 orer FET 2R |

TSt Tioreeerd S aw waTe T 3T g1, 99 a9 & o a9 | g2 a9 15 79 aF®
FATT I ST&T FEeT g | AT AT i o7aT Feed § § 41 gl &, a7 Ug | AfS a0
T ZI F FON L B TG, 97 98 39 AT a9 % 9 g ol arirg & &1 qeiai
&1 srafey g 9 o g, S B ad g 9 f st gr 1 3 fT safy awm F
TSR AT BT STaT ARl T STt g, 97 U § a1 ag wrears [orad =hw (&) o
T FSET 7 AT ST ATHH 8] T qRT, ST a8 S a7 |




[T [[I—&7E 4]

HTLT =T TSI AT
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5. TS §q IT=AT HIASE: FIAT FE & T H TSTEL 0T THITH (e Aiefthae) T2
R0 ST g, TET &l oo ordl 9% @31 3a<AT gR:

(1)

T o AT | AH T 9% T T 31 T J0eq RIErd dqad (Siere) | ag T
TACTeAaT Sl SHHERT a3adl g, AT 39 “TIgdr Nl 9= @ & qae § |1+ aa1y
T =T fasedt ® 7 et U faered & ofaera QU 10 ot JTHESt 9% @ 3a<AT g

ICERU

o1

fAawe-2

SREES

FHH FHF I qu g &y
HATAT F & | FIUATE FL TGT
gl

TURHL. # T FEEN
afeser (6w
AfhE®), HqeF  HETEd
afeprr (AR et
ATRAY), T STaw At
Ew e sife), T=
aquTed Afgwt (F®
FoATIH  ATRAY) Y qE
fAaer stfaary (AT raeede
sitfRer) 1 fagfce i s,
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AT (STSIF) T g1 &, STeh ATHA H THIhd @TaT a0l SHTE! e 9%, qe 5T

THT-THT U2 TAqTs ST AT T GHIT-HTHTAT 3 AL, ST 03T STTUT |

(3) T.uw =Y. TorelY ek o 99 Fa¥ % YT 9 A IqT AT 6 39 oo 7 fore-fee

AT He H THT FET I ¢ AT TIIAE THIHT @TaT (690 (Fealeice shrse
TETHE) ST AT |
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Trsteer: = fAfFaw & etad ®, g “aded” (Siorsed) # oarfie & - e adiar,
e REH FAT (T8 Meawredr), o= w37 (797 U Thi| § gy gl Thi| § STaT),
Taan REEE 7 Ffted RAegEa Terse, a0 REsgem &7 Hftea AegmEa

Tzrarede, eafd sewedes wmw (Taaredt), Bt fegea wm
(TH.EFeg. W) o fawenfes ie®e e (Te.8.dT) |

35. g TE®HT FIAT
(1) ST TF ShIH % T&d HIs UF AR T % T2 8, a9 a6 et 0 o B -2 +
TAHT 3T ST FeT |
(2) ST AT AT=IATITH i TFa=s § gatag (rffes) 7fFet § o= Fwar =aregar a1, a8
I et T e =T H g 7@ |
(3) T.UH.HT. FHAA HE il I Tl 1T FLA ol FTATT IET TR T, ST T 1T THA-

U 9L T ST |

(4) stet i Rt (Memmm) ¥ a5t SHe =7 & w&l g2 2f, 9 7 3 ared sfagfy
sie At e (e sie agarft) AR, 2018 &t (Ratfreds v mitfEke)
AT, 2018] F STALTHT & STTHL 5 SIHAEL &l ST qhlT |

Feqrq - VI

T[T e il ThiHl ol dq (7SS AT) HLAT

36. T[T He T Tl & 9T (TS AT) FAT
(1) TS FATT USET ThHIH 36 ThHIH il aF TSN I 31 ST I el il ST FLA 6 918 af
T (ATEE 3TT) il ST T, ZTATTR UAT TS Al (AT ST FIT o7 | 30 F IT-FAfaw
(4) % STTHTE 3H ThIH il AT ART FET T & (TA-3AGL T HL T) ST |
(2) TIHAT HE Fl Fls ©hid [[SEH TF &t T 9 F 98 of 9 (A5 o) fFu S 5q
TEATIad AT USE ThiH (HTTHT AT ATeAT Thi ) off oTtier g] Tt 93 (12T o9) Y o
TR, ST
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(F) TAT T 3l 1T, FSrEaht F97g & S&2Iel &l UHT o3 o ThiH &l 9§ (ATSS AT HTAT ST&4
K
(@) T % qH9gaT TA9q IHedd 34 d8 (TS AT) Fed & d99 H TFh dFheq
(TSTTegeT) 9T &< &; AT
(M) STE TR & B § UET (70 ST &7 e 3 |
(3) STt TohET ThiH &l IT-TATHAH (2) % ATHTE 9% (AT AT) FIAT ST gl AU, TG TEEI
e 3 & iaT, T8 FAaTd §U TF AT (A1fed) S F4T 6 o afFafaat it ase &
THIT I 8 FAT 92 2T &, AT g AT,
(F) TS T &T SATOIAT; 3T
(@) =T afHF TR (S 39r9Y ® 987 STar gn) § &F SITustT, $fi¥ |97 gF 39 €79 6f
ATHT § A ATl IT FHATATLTS | &1 SATTIHT ST IH ST 9T T&T (AT 21 STal A
e AT &l |
(4) STRT Thi¥ &l IT-FAFTHT (2) F @ (F) % T & (T2 ) AT 7 T 31, F2T T8,
T AedTel &l gl TAGTT FHLATHL TTH FHeal; ST HAGT T AT AAGTT H AT o AT
Tl & FTET0 TgHT & YT T2 TF & ¥ g Aqad UF qHe 92 UF 7d (1)
YT 9T FEAT M0 | g&el IT-TAT=a7 (3) F qTgd gadAT (ATed) Jahrierq oy S &
AT & Yarei e eie? faqt % fiae 39 aaqar & qd S THRiad F4 |
(5) STl EreT IU-TATHaH (4) % ATHA e <hl il qgHId ITH T FT q10, Jgi Shid &
FTHHTST HAGT & Aol THRIAT T T & q1E FIET 6 AL (o & AT LF 61
STTURTT |

37. 619 %9 ¥ 9§ (ATSE A7) AT
o= 36 & Su-faf==w (3) F @< (@) F AT AT (ATTeT) THAT v e it arira
o Bl FATRRAT, ZEe AT T.OR ..

(F) IH THIT T FHGTE FAT BT <1, o9 2 (ATET 39) 3T ST =T 2,5

(@) 39 =0 F forw siw 792 ammT a7 e disar 7fF et @1 = w3 gre o0,

(T) SH T & Hael H q% e ST FHLAT AT RIS[ET Ll ol RSH HAT gl il 3T
() TIIAT He I S T T 98 (AT T9) FIA 0l TOhAT ST g, IH ThiH @l A

AT IATIT T2i% Uaa=s | geiag (foree) Fgar & |
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38.h¥ 9T (ATET W) FLA it IhohaT i
(1) Tt 36 F Iu-fafae (2) s =hw &1, At 36 % sv-fafaaw (3) siv e
36 & SU-TAH=H (4) F &=l FT 971 70 S & a7, FEE §1 (A o) G
ST
(F) EES TAedTTRl Al T garudr, forad gedrer a1 et gae =1t i1 fAfFsw 36 &
S7-RfET (2) F @< (F) UF (@) F AET S 51 47 (@75 9w) w9 F ety i
FEH IoT & [oIT TTTEFT FL & Haed H ATl il Ho[LT AT GgHd & LT
ERSCIIS ILUiR
(@) TEIT AT e AL AT, Tl H 98 FIA (ATSE AT) FIA &l HAATEl qIE &
fRgeraT a1 ST qE & F 54T A€ g, AAIw 36 & 3u-AHaw (2) F @ (M)

& TEd ThIH 9% (ATSS AT) FA & gae §, AT A1,
(1) EE (F) ITES (@) F AT TH TR A6 eI AT 1<k, ThHIT & ST&eH il fasht
AT T TR FHAT o6 ATl & B T T &1 T S0;
() T (M) ATATE STHSH il Tashl & e TH7 F7T SEqATA;
(i) T Tg, ThIH & dgd Sl I SA&T Tl adl al, Sve AT & (oI 63T STTuA,;
E1L8
(i) % F1E, THIH A F8 (AT A7) FA T S @d FEHT, THiA & odeq H

TAeeTTT i [GEHETT [3H AT aaF =l *ITd & AL ST Shid &l 98 (A5
31T) Fe 7 i forar T o] % BEma § giRearani w1 H e w3 & o

[ERUSIESIF
TTEHI; 39 GT & et |
i, weereaw 6, wifee e i et & g=eaT sy foeEe F g9g § g9
AT @, AT UH @ & S ad T 2Id af Teil Sd a6 Shid Hl 99 (A58 AT)
T F foar Sru, s gEhfern 7 ==t #7 e a7 SR 99 (1T A9) A
HETerd @1 JET AT a1 g AT

ii. a9 oY 9oy 37 7 Fataq B ST REIeg9 gq A&7 T TT FITe &

e AT ThIH 9§ Fed F A8 @Al Agl HIAT STUAT;
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(T) T (ATET A7) FA AT TORAT T BT T F 978, TET JI &l 37 IHedhi #i =9
ey ¥ U R yeqa o, e Reterea s & STosr:
(i) T =7 o aRfRafaaT &t aeig & 9% (ATeS 99) FLAT I=T;
(i) TR FT 9% (ATeT 99) 70 9 & T2 B F 8eq Ay ot afy e & for
HAT =h<H 31U U
(iii) =he T 572 (AT ) TFT ST F Faer § Fohaam =1 T,
(iv) et #1 Redege Fed & o Fo1 e e sdeq (A2 seeq) Iqesd
EHCIR
(v) T % A (raTadieqs) FT THTI;
() THTET ST Ao ATt § «F S areft STl (e S arer fRewatio) & Bt
H = fAfaaet # fh0 0 Traens 99 T AN @, ST aF S0 91 (AT A7) FLA A
SoRAT T T 21 ST AT 6T &6 &2 T 81 S0

(2) su-fafF=w (1) F @< (3) & o foare = R Grar = 8, 95 foae ffew F are, sivza
ITT T HIE T ST 6 1% o 6T &l 9 (A5 A7) 60 I F daer § 9T HigH 37 [0
T 8, AT TH FTd Hl FHIS HT T T IHhT AT TR 0 Y T <907 foh Thi a2 g1 T2

2|

&g — Vil

A HE H ST AT 3@ FawHe Fufaat (Tuwdr) g Raw

39. FF e it whidl gy fAaer
(1) TIFAA e T HETAd T o 9T  ILTIT o AT 372 = ATHIHT & Tl & dagd,

T, U HT. T[T 6 il ThIH o e HT [Hd9 hael Hateriad d af Haf;
(F) oI et (R / Stagaar) |,
(@) AT AThe TgHEH H;

(M) UTTAE Wi AT Re=d |,
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() 37 TRerEse ST seHen (Sfayga & foradt) |, Sreehr vast # a7 a1 sféeq ™
g0 gl A7 fhe e anfs Feft v gu Bt

(T) I AT A H 2 TcHeA |,

() =T H AT AT F I3 TgHA |, T

(@) T Bt gE o A Teecie #, e A § 1€ g auT-a9y 97 adTT 9 |

(2) FIHAT % T ThHHAT AT AT 91 FT (FIATEvE TraeeHe HE) & Aaid Seld T HE
& TFeer & Fag | qIE 91 eid HT T |

40. TFAA HE X T.UH.HY. G FIAIRE ST ATHe SAATHE He (FIIIRE T TR g f[Afa)
# fAaer
(1) TIHAT 6T 39 AT Al FLHAAA HE =l ThIAT ] o2 THH (LF ATEqAT) F Iad qraerd
5 &7 [aer FRTRE 32 AThe SaATHE e dil Al § FHAT, ST IS Z1T Jd 13T S0
(2) ¥R HET T U.UH.HT. TI.TH. F 3 Tiderd Ged 1 Haer F0e 32 7The SaaTde
e & el § B, SHET A g Fq1T ST |
41 e a< qrafeat
(1) faffem 39 % e frw o et e (Mee vam= 2o e whivt oY feay ua=e
¢2T HE ThIAT FIT T U fHeer &7 SIga) & AT § SO0 =1 § dars T2 araredt
AN ZNT ST AT & F O qrataat ot 0] gl ST 91 gT 9097-9897 9¥ Ayt
ST |
(2) e THFAST 23T %e ThIF 3T ey vHes 23T %e whiW, UEEY 23T FHIEd
shatesy o FRerer w2 weff, foq sve q19er § o grefedt @y g ST 1S g7 99T-987T
¥ gt £ T |
(3) TIAA HE HUA AT A (o) FT Heade (Mue) Fada SHe aa3t i
(R o g1 e, ffamT 39 swegde & A1 § s 9 7 91 999-997 9 aq10|
(4) o THAAS 22 HE ThIY AT fHoa? U= 298 e whi| 8 foerer & g # fAaferfera
(F) THT el &6 & i F71 aer ST Mo & STeAl & AT, TATRATT, Fae die a7
I | GaTed Sreghed SATaT Alal A1 Alal § Haidd SecHed | gl [ohaT STTUT, ST
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o stfwe tergdie § ok T s 21, gt ge fdw ww g o o Aot &
T H AT el o forg 9 (ferfapfRd) i S&eva & @1 Fe gq Tf= a4t it seeq
2T, a1 Ja TAT FRaT ST FehT; 3T
(@) S TF @< (F) % AL 5B & [aer 7 BT 0, 99 TF FFed B 39 949i (6)
T Tarer ST f=ra aTiorST e Sl it sTeanTiols ST (STTe-2H [Saitoed) § T T
(5) FIHAAT T Fl ThIH & HE T TEAHTA (heT AT TLg & “FT HiLae o & o 981
TRIT STTUATT, BTEATTR I SToraFere o WTHer | UAT 36T ST Femm et s 3u-fata=T (6)
ERERIR DS
(6) TIHAT HE HIFIATATH Tl TFAHT H STafeed & Haterd aqad (SRafees gioae) FiT
TR, T UET 91 g 39 g9 | 9HT-g0T 9% [Rgid U U sraemet At & SqEne
ERERIRSIEAE
(7) ¥IFAA i A THAT g T3 oIS AT § HATed Hls e (gherFe) fhar s, a7 a8
HTEIATITH T2i® TFT=sl | gl FohaT S0, S UET erfe ST i g anfe (R
SHR a9 T o & 999 | qIE g7 g0F-9877 9 g B 70 ymEgmEt ot F aqEw
&1 T ST
(8) TH Bl FFAA He ®l ThHIHAI & &A1= HALT (TAATSHE) & ARl Aqara g, g =a
Tae H dE g qa0T-997 9% [Hgid T TS Oai &1 G HAT g [

42 FIFIAA & g S forg 7 fRw o & oy #
(1) FAA HT FT o AT | At At mEie (To=e) F3 37 e REw o S &
TG H AAAT THCHTIR] dl SATS #l THH QT Fd 6 dag H AT ‘TARH [SeceqAqT HF
Ffoea faagias Use #3390 & dad § a7 Tiehdl Aufes o he 3T ‘gfgar
ANUIET TFIAS ¢ e G Tei® UAHS H (a6l % € Q¥ HLA & [ooATeel ¥ ¢€ &
Heohe (M) T2 & 999 § IS 907 & o0 99 it Ted [ AT gl I SIEH
AL AT H FFAA e I gl o, (ST T ST a8 g0 FHT-997 92 T30

ST0) | =9 a8 | ST hacl ael o ST defl, ST —
(F) JITL T THT ThiH & A< THH & o9 STqaqd & SATET A 3l AT
(@) U TE Held & SATT i AFT F o7 T For T S |
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(2) IU-FEfF=w (1) F @< (F) | ST AT Tq7 TS ¢, 98 UF ol (&7 g (@ ST a1 (32T2)
YT & AT § AN Agl g, FTATeh 3T TAT T AT ITAT HLAT g T ST A1 FIT GHI-
T 9 it 7 ST

(3) =71 fAfF==t & ST T AT 8, IH BIEHT TS Fe el oF ITeT F AT I A5l
T |

(4) TIFAA e, oTi FIORT & Hag 7 i 9w affe (R REe) Sa a T o & gaeg § 9IS
T et fFe U STaemt e F e g a7 ety (R REs) Sam o 9 3 9T

sreary — Vil

AT AT Y (TA.T.AT.) 3R T v f I arafeq (Faaie) s qor A & g ez f
THA AT FA g THI-HHTT

43.T9.TAT. 7 AT SToEm
g U.UHHT. g¥ Th1H & U047, g2 fam [Mahrentt, o ot =i &1 ua. o . s &

T ag 39 ©hiw % 92 T8 [T TUET 7S 5T oAt (Foquad) & daeg § a7 o
T HIAEST & SAHTL 1 SITUI] T ST Al h qedT [Sradt qedised (Fequer) Hr
i F1] & et waf |

44, 7w e it g B s a7 el (e st ax S asataer g m) $i) e W o
e gft
(1) THAT % & Ie e a1a a2 ARt (e AT 92 ST FeaiheerE ) AT Fohe A1
T =T SATUAT 37 TR W ow RS gl AT o 91a 9 IR g A SO, Seeh]
ST T.0R. =Y. [Faerht &7 SHT T 230, 97 9rE 99-99T 9 Fq70 |
(2) ¥R e &t A o Ama a2 el (R W o= S9aT "Jeatmcer gRm) a7 o w1
I AHT STUA T o AT 9 RS givT AT o AT O% IRl @R i SITUIT, SHehl
AT F2 % o0 3aeTw 10 qdies &7 oewerrst T smu, SHY e S| . 99T-a9g

I FATT |
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(3) fRerermht & =2 Ufere &1e & X 9T &S o (/AT AT T, a7 a8 Hafad ©hi § ST 7T

ST |
(4) YA 5 A AU vTT SR (T srafe areht =) & e 9% uiste | & 97
<. ToraT ST aTeAT Qo ThIH a0l UA.UAT. 3 T Traerd (3%) & SATaT A5l g T |

45. Tan RRResyem w0 Fftew RegmEw
T U HT. T FE il ThIHT o (7T ST SIHRTHE 6 ATHATL SAHH (S Rgad o FHH Hided
fragTae il JTOIT T Thill, Tohq 30 Sa | I 39 (QQTHG9T FT I AT T ST 1S
ST a9T-g97 ¥ Ratia o e

46.FTAA e K e 5T (FfeT) T, S W w7 A1 Tahw Rfegegew #07 Ffew
oragTas & g9y § 1 T Y T FTe A
(1) e U.UH. T, TRl ®l, T
() = w RRzexem w7 wfuea fGagmae & day § o1a1 it ST a1t Thi STaH
FIT; MY
(i) T R 5T ST Jq 1T 6T ST ATeAT WA (AT o TS B g el
T TAE IR (T ST 92 31aT 30T ST ATt ThH) ST TS Sreae <A aH a7 STfeshad
TEETRCITT il asTg & AT Tohell GO aslg | ATHSE ol AT g1 af UH § & wed
TH 37T T TS TR, TS g1 THT-T80T U FdqTs ST qTAT 18 oF HIa, T
FT |
(2) =tz g RETH T ST gq 37T il S arett w@n (REvee Tiies) am ‘saay Reeges
T e [EAegmEad & a4 § &7 6l ST aATe(t Loy AT ATAGT Fhdd THT T ! T THA,
TATE TS At o ia< ST 7 Y Sy [sraT Su-fataaw (1) § R B @ ), ar o
U.UH.HT. el &l Sradr srater it < g 1 Sadt &g & forg, Toiaf, 958
STerera ST a9 st &% & SATST i THA AT HT |
(3) =TT \fgd T dter [T & S9-fafaaw (2) § 3o Rt 1T ] & oomar, TuR.EH. F
T o su-fata=m (1) 9 o 10 graen &1 aree 7 B o Reteer § #riars (S
T TS 21k Tw=r) AT T T |
(4) F(E NS T ST g a7 6F ST aredt e (REee setee) 71 IiHet i ede 8q
ST T ST ATAT TohH STTAT ‘TAHH [SELIeTAT FH hided (Aagrad & dad H &l il S
ATAT TohH AT ATARA Fld THT QT T T2 THH = @ GILT hadl (ohegl QT Treafaat
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H g oTaT T AT, 3 U gt ATl § U.OAHY. w7 GdT RS T9Tehe 1@ gir sfiY
UHT 3T ST 3 10T T TS § &1 ek T@d giv |

eI — IX

Ry fAaer v (FedTETe TFARHE HE)
A7 . AT T
(1) =H T & T ‘THOw [Foer w2’ (FIeraTsse Traeede E) & ATHA § AN g |
(2) S T HIH T ST 7 I, T aF = [AATHT o =7 AT AT 3 I qgad AT 7
U fRemAger qur aRuw (Fger) Ay Mo v qur Saenr A FreEe’ (st
TeIStien) T, THT ‘fRarer ATl % Heer # aediet o w.uw . a¥ g giv, g afe s
Y § TH T o dgd SToNT § T 3T T (hT TT 2l q7 I ITaETT AR 577 |

48. s A HaefT sroeTd
(1) fafF=w 3 & @< (3) & J8q oree? T HE &l 918 g1 GHT-987T 9¢ FqT7 0 T
T o fAerer %’ o= e it HeEr &F ST "y, i e fore 39 9 gy awg-awy
o< eiia foRu 10 areraT deet aTHest 9 93 Ia<AT g |
(2) fafF=w 3 & @ (T) * dga Toree THAA % & Ty [Fae %2’ & sfaviq #re ‘Mo

ST ¢ HXA o (o7 ST | T FTH & ST&Id Al gl |

49. Ty fRaer e’ & Wy F
(1) ‘Taere Ferer w2’ FoReT AT e (srRfefes Maers i1 SrEse) & U=t Tt Ferer Frerara
% dgd a9 a9 ¥ § FH H7 Faer (8T ‘aer Tsmr § Faer it 15 & & )
TATRTT A5l R, 3T T TFarer IHT aden o T AT SO, STET 91 g1 aq7aT A1)
(2) ‘FHorT [erer 2’ F e HASY & O TS STaeid aTsie ST (.30, UH.UH.) & a8

THTOTTS T AT, e a § 1€ g J9T-99F 9 4797 17 |
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(3) =7 fafF==T & T8 T % &t Thidl UT AR T &g aq aF 9w Faa w2 %
AT AT ST AT THarer Fromrel’ % oft a0 i, S aF o6 Fw 3T Soorg 7 &7 faam
ST |

50. TAaer TSTE (FraceHe Testie) AT i ihaT

(1) ‘T [Herer w2 & ofara ‘Haer AT Jgt ToRAT STIHThe ATs SITusT, ST =T 24 %
Ted FIAAA 6 =l ThiH AT ST o ATHA § AT SATAT &, 3T IHT TH1L AT SATUIAT ST
1< T GHIT-TH7T 9L Fq73T1 o107 |

(2) ‘e fRerer w2’ % Sfaqura ‘THaer TIoET ‘UH-USS Travede Teasl (FHTHT dafer areft
THarer ATSET) AT ‘FATA-UST Tracade Tast (T sraty aret Haer TeET) a7 S
TreeHe TEeSl & & § AT SO, ST 9T g AR Shagde § Ig ATH-ATF TaqT1
(FREFATS FEAT) BT T 6T - AMTAT (ASEHTZS (oRAT) ST AT 3T -l THRTAT
ST =TT (R fofar T e

(3) ‘TA9w fHaer %’ F siawia ATs W T ASHTA’ F AIHS § IaT gt B S @4t il
IAAT BF TohH ST SITUST, STET TeqTT - IX § Jarar @ g |

51.%gl-gl Masr fhaT T T §
(1) ‘e ey %2 sraet FoReT T ‘THerer TS & T8 Sl T2 ThH & (A9 37 TgHed
H T T, TS Faer e it siqAta SFeTe e il Shidl ol AR 39 H T = 2 |
(2) ‘farery Aaer we g Merer 3 avg o STumm, ST a1 g Sarr ST

52.fR3er a2 greifeat
RAAT HE Hl THAT & AAA | (A9 & qag § S A arafeat an) § (e e 52
AT § FohaT 17 7)), o arEteat Afaw 51 % su-fAfHem (1) * aga e s are Fae
& qTA § S AW g
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53. 302 {ASTHE FYAT F FaA

(1) T.UHEH. Tg GETHET HEM 3 ST =T [Heorer F27 a9 T AT SHHT T IqT FAAT AT 0T
3T 9 e FIHAA e § T ALE & AT T AT, qTreh ‘Forer arer w2’ & sfvw e
T ST TR S[ET2 ST ST TS e & A0 [Ha9r il ST T S[eT2 10 376 14 H1 Feh
ATH-ATF ToL AT AT |

(2) ¥T8e FASTHe FUAT TS Fd, AT qET w2, T REaom e A w3, IS 4T
S AASTHE FHOAT IT LA 6 o H1S o ATH T SedHT H¥ & gael | &0 70 fEemf=aert
T T FAT 9913 91T TG F Ha1d AT FT 7T 0, ST 9Ie g4 9077-

AT 9 dqiiT AU

54,z % FaeA

T Tg gt war

(F) A #7937 B 0 [Ferer 7 v #39 F U s §asrde FudT § 99y gent ¥
STTHETY 2T (A 31, 39 T 1 ST &% 9¥ =07 ¥ 9a7a 2qaedm gi o Jias &
e 7 AT AT eI =97 &,

(@) U.OH.EHT. UH =T YT ATS T AT 6L, ST SATHT F e & gag §, e geeqor
F Hag B, Ay o o (Rererere #37) & daer # e foaifer & @9y § 91 g
Tur-aa7 17 Fatha fro S sie

(1) “Trere fRerer w2’ o qweq 4 afe = ATt & JragrEi F TgE |

55. AHT SrargAe | < ST ATt et (Rererer?) ofiT S ST aret 3w STy (RREwee )
(1) ‘T [eer w2 & L S(FqHe § g THET T AT af ot (F a9t feewetrse

o ST, St et F oo ae-aweee A & g9y § v o F forw =1 2
(TTEHT T TATAT T Toh THH 9T HTAT FTHT SATEH AL 8), T VHT AT IHT avg

T & ST /T 1S g1 90T-99T 97 Sq737 70 |
(2) ‘T Faer B2 F Haeg § GERITerdT i S (Reheriere) IHT 38 & &F SITus(r, Sar

e S Y-8 9 dq7AT J1U |
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TEITT - X
AT FE ATEE
56. TR gIHT
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION

Mumbai, the 14th January, 2026

SECURITIES AND EXCHANGE BOARD OF INDIA
(MUTUAL FUNDS) REGULATIONS, 2026

F. No. SEBI/LAD-NRO/GN/2026/294.—In exercise of the powers conferred by section 30,
read with clause (c) of sub-section (2) of section 11 of the Securities and Exchange Board of India
Act, 1992 (15 of 1992), the Securities and Exchange Board of India hereby makes the following
regulations:-

Chapter 1
PRELIMINARY

1. Short title and commencement

(1) These regulations may be called the Securities and Exchange Board of India (Mutual Funds)
Regulations, 2026.

(2) These regulations shall come into force with effect from April 1, 2026.

2. Definitions
(1) In these regulations, unless the context otherwise requires: —

(a) “Act” means the Securities and Exchange Board of India Act, 1992 (15 of 1992);

(b) ““accredited investor” shall have the same meaning as assigned to it in clause (ab) of sub-
regulation (1) of regulation 2 of the Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012;

(¢) “advertisement” shall include any communication issued by or on behalf of the mutual fund
or asset management company that may influence the investment decision of any investor
or prospective investor;

(d) “associate” includes, —

(1)  any person who directly or indirectly, either individually or in combination with
relatives, exercises control over the asset management company or the trustee or
the sponsor, as the case may be;

(1)  any person, in respect of whom the asset management company or the trustee or
the sponsor, directly or indirectly, by itself, or in combination with other persons,
exercises control;
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(e)

(H
(2
(h)

G

(ii1) a company whose director, other than an independent director, or officer or
employee is also a director, or officer or employee of the asset management
company; or

(iv)  in respect of a pooled investment vehicle including private equity funds that acts
as a sponsor of a mutual fund,

a. an associate or group company of the manager of the pooled investment
vehicle;

b. any investee company in which ten percent or more of the shareholding is
held by the schemes or funds managed by manager of the pooled investment
vehicle; or

c. any investee company in which the pooled investment vehicle holds ten
percent or more of the shareholding or where the directors of the pooled
investment vehicle or corporate sponsor has representation on the board or
right to nominate representatives on the board:

Provided that the above definition of associate shall not be applicable to
sponsors that invest in companies on behalf of the beneficiaries of insurance
policies or such other schemes specified by the Board;

“asset management company” means a company incorporated under the Companies Act
1956 (1 of 1956) or Companies Act, 2013 (18 of 2013) and approved by the Board under
regulation 18;

‘broad based fund’ shall mean the fund which has at least twenty investors and no single
investor holds more than twenty-five percent of corpus of the fund;

“broker” means a stock broker as defined in the Securities and Exchange Board of India
(Stock Brokers) Regulations, 2026;

“close-ended scheme” means any scheme of a mutual fund in which the period of maturity
of the scheme is specified;

“control” means, —

(1)  in the case of a company any person, either individually or together with persons
acting in concert, who directly or indirectly own, control or hold shares carrying
not less than 10% of the voting rights of such company; or

(1)  as between two companies, if the same person, either individually or together with
persons acting in concert, directly or indirectly, own, control or hold shares
carrying not less than 10% of the voting rights of each of the two companies; or

(iil)  majority of the directors of any company who are in a position to exercise control
over the asset management company;

Corporate Debt Market Development Fund shall have the same meaning assigned to it under
clause (ga) of sub-regulation (1) of regulation 2 of the Securities and Exchange Board of
India (Alternative Investment Funds) Regulations, 2012;
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(k)
)

(m)
(n)

(o)

(p)

(@

(r)

(s)
®
(u)
V)
(W)

(x)

(y)

“custodian” means a person who has been granted a certificate of registration to carry on the
business of custodian of securities under the Securities and Exchange Board of India
(Custodian) Regulations, 1996;

“depository” means a body corporate as defined in the Depositories Act, 1996 (22 of 1996);
“economic offence” means an offence under the Fugitive Economic Offenders Act, 2018
(17 of 2018);

“equity oriented schemes” means a scheme other than an index fund scheme or an exchange
traded fund, where, the scheme invests a minimum of sixty-five per cent of its net assets in
equity and equity related instruments;

“equity related instruments" include convertible debentures, convertible preference shares,
warrants carrying the right to obtain equity shares, equity derivatives, units of Real Estate
Investment Trust and such other instrument as may be specified by the Board;

“exchange traded fund” means a mutual fund scheme that invests in securities in the same
proportion of an index of securities in the manner specified by the Board and whose units
are mandatorily listed and traded on a stock exchange platform;

‘exit load’ means the charge or fee levied by the mutual fund at the time of redemption or
repurchase of units;

“fraud” means a fraud as defined in clause (c) of sub-regulation (1) of regulation 2 of the
Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade
Practices Relating to Securities Market) Regulations, 2003;

“free reserve” shall have the same meaning as defined under Companies Act, 2013 (18 of
2013);

“fund of funds scheme” means a mutual fund scheme that invests primarily in other schemes
of the same mutual fund or other mutual funds;

“gold exchange traded fund scheme” shall mean a mutual fund scheme that invests primarily
in gold or gold related instruments;

“gold related instrument” shall mean such instrument having gold as underlying, as may be
specified by the Board;

“goods” means the goods notified by the Central Government under clause (bc) of section
2 of the Securities Contracts (Regulation) Act, 1956 and forming the underlying of any
commodity derivative;

“group” means a group as defined in clause (b) of the Explanation to Section 5 of the
Competition Act, 2002 (12 of 2003);

“index fund scheme” means a mutual fund scheme that invests in securities in the same
proportion of an index of securities in the manner specified by the Board;

“Infrastructure debt fund scheme” means a mutual fund scheme that invests primarily
(minimum 90% of scheme assets) in the debt securities or securitized debt instrument of
infrastructure companies or infrastructure capital companies or infrastructure projects or
special purpose vehicles which are created for the purpose of facilitating or promoting
investment in infrastructure or other permissible assets in accordance with these regulations
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(aa)

(bb)

(cc)
(dd)

(ee)

(ff)

(gg)

(hh)

(i)

@)
(kk)

(11

or bank loans in respect of completed and revenue generating projects of infrastructure
companies or other projects or special purpose vehicles;

“SIF Investment Strategy” means a scheme of mutual fund launched under the Specialized
Investment Fund;

“InvIT” or “Infrastructure Investment Trust” shall have the meaning assigned in clause (za)
of sub-regulation (1) of regulation 2 of the Securities and Exchange Board of India
(Infrastructure Investment Trusts) Regulations, 2014;

“inspecting officer” means any person appointed as such by the Board under Chapter XV;
“Liquid net worth” means the net worth deployed in liquid assets which are unencumbered
and shall include cash, bank deposits with Scheduled Commercial Banks, money market
instruments, Government Securities, Treasury bills, Repo on Government securities and any
other instruments as specified by the Board;

“market abuse” includes manipulative, fraudulent and unfair trade practices which may
contravene Section 12A of the Act or any of the provisions of the Securities and Exchange
Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities
Market) Regulations, 2003 or the Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 2015;

“money market instruments” includes commercial papers, commercial bills, treasury bills,
Government securities having an unexpired maturity up to one year, call or notice money,
certificate of deposit, usance bills, and any other like instruments as specified by the Reserve
Bank of India;

“mutual fund” means a fund established in the form of a trust granted registration under
regulation 3 and which raises monies through the sale of units to the public under one or
more schemes for investing in securities, money market instruments, gold or gold related
instruments, silver or silver related instruments and such other assets and instruments as may
be specified by the Board. Mutual fund schemes investing in exchange traded commodity
derivatives can hold the underlying goods in case of physical settlement of such contracts;
“Mutual fund lite” or “MF Lite” means a mutual fund granted registration under Chapter X
of these regulations and has only such index funds, exchange traded funds, fund of funds or
other mutual fund schemes as may be specified by the Board,;

“Mutual fund lite asset management company” or “MF Lite asset management company”
means an asset management company of a mutual fund lite that has been granted approval
under Chapter X;

“Mutual fund lite scheme” or “MF Lite Scheme” means any scheme launched by a mutual
fund lite or any other eligible passive scheme as may be specified by the Board;

“NAV” or “Net Asset Value” shall mean the value computed in the manner provided in
regulation 43 of these regulations;

“Net worth” means the aggregate of the paid up capital and free reserves after deducting
therefrom, miscellaneous expenditure to the extent not written off or adjusted or deferred
revenue expenditure, intangible assets, accumulated losses and any loans and advances
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given by asset management company or MF Lite asset management company to either its

sponsor, associates or group company of sponsor and its associates or group company;
(mm) “offer document” means scheme information document and statement of additional

information by which a mutual fund invites public for subscription of units of a scheme;

(nn) “open-ended scheme” means a scheme of a mutual fund which offers units for sale without
specifying any duration for redemption;

(00) "private placement" means any offer of units of a mutual fund scheme or invitation to
subscribe such units to a select group of persons, by a mutual fund (other than by way of
public offer) through issue of a placement memorandum and which is not being calculated
to result, directly or indirectly in the units becoming available for subscription or purchase
by persons other than those receiving the offer or invitation;

(pp) “REIT” or “Real Estate Investment Trust” shall have the meaning assigned in clause (zm)
of sub-regulation 1 of regulation 2 of the Securities and Exchange Board of India (Real
Estate Investment Trusts) Regulations, 2014;

(qq) “relative” means a person as defined in section 2(77) of the Companies Act, 2013 (18 of
2013);

(rr) “scheme” means a scheme of a mutual fund launched under Chapter V;

(ss) “schedule” means any of the schedules annexed to these regulations;

(tt) “‘securities laws” means the Act, the Securities Contracts (Regulation) Act, 1956 (42 of
1956), the Depositories Act, 1996 (22 of 1996) and the provision of any other law to the
extent it is administered by the Board and the relevant rules and regulations made
thereunder;

(uu) “silver exchange traded fund scheme” shall mean a mutual fund scheme that invests
primarily in silver or silver related instruments;

(vv) “silver related instrument” shall mean an instrument as may be specified by the Board,
which has silver as the underlying product;

(ww) “Specialized Investment Fund” means a mutual fund as defined under clause (gg) of sub-
regulation (1) of regulation 2 of these regulations and subject to such other conditions as
specified under these regulations;

(xx) “sponsor” means any person who, acting individually or in concert with another body
corporate, establishes a mutual fund or a mutual fund lite;

(yy) “statutory levy” means levy imposed by state government and central government;

(zz) “to be listed securities” means equity securities available for purchase or application or
investment under anchor investment category or qualified institutional buyer category or
public issue in an initial public offer, or debt securities under primary market issuance, till
its listing on a recognized stock exchange;

(aaa) “total expense ratio” means the ratio of total of all expenses charged to the investors of the
scheme to the total asset under management of the scheme, as may be specified by the Board;

(bbb) “trustees” of the mutual fund shall mean the trustee company that holds the property of the
mutual fund in trust for the benefit of the unit holders. Further, “trustees” in case of mutual
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(cce)

(ddd)

fund Lite shall mean a debenture trustee registered with the Board under the Securities and
Exchange Board of India (Debenture Trustees) Regulations, 1993; in case an existing
sponsor transfers its eligible passive schemes from its existing mutual fund to a mutual fund
lite in accordance with regulation 58, the MF Lite asset management company may appoint
the existing trustee of the mutual fund as the trustee of the mutual fund lite;
Explanation: Wherever the context requires applicability of provisions for individual
trustees, the term ‘trustees’ shall be deemed to mean the directors of board of the trustee
company;
“unit” means the interest of the unit holders in a scheme representing one undivided share
in the assets of a scheme; and
“unit holder” means a person holding unit in a scheme of a mutual fund.

(2) The words and expressions used and not defined in these regulations but defined in the Act, the
Securities Contracts (Regulation) Act, 1956 (42 of 1956), the Companies Act, 2013 (18 of
2013), the Depositories Act, 1996 (22 of 1996), the Indian Trusts Act, 1882 or any rules or
regulations made thereunder shall have the same meanings respectively assigned to them in

those Acts, rules or regulations made thereunder or any statutory modification or re-enactment

thereto, as the case may be.

Chapter 11
PROCEDURE FOR REGISTRATION OF A MUTUAL FUND

3. Application for registration of mutual fund and fees
The application for registration of a mutual fund shall be made in the following manner:

(a)

(b)

(c)

(d)
(e)

A sponsor shall submit to the Board an application for mutual fund registration in the format
as specified by the Board from time to time, along with a non-refundable fee as specified in
the First Schedule.

An application which is incomplete in any respect shall be liable to be rejected. Before
rejecting any such application, the applicant shall be given an opportunity to complete such
formalities within such time as may be specified by the Board.

The Board may direct the sponsor to provide such additional information or clarifications as
it deems requisite.

The Board may, upon receipt of all information, decide on the application.

The Board may register the mutual fund and issue a certificate of registration if it is satisfied
that the applicant complies with the eligibility criteria and other requirements provided in
these regulation and upon the applicant paying the registration fee as specified in First
Schedule.
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®

If the sponsor does not satisfy the eligibility criteria mentioned in regulation 5 or regulation
57 and such other requirements provided in this regulation the application shall be liable to
be rejected. If the application is rejected, the same shall be informed to the applicant.

4. Conditions of registration
The registration granted to a mutual fund under regulation 3, shall be subject to the following
terms and conditions—

(a)
(b)
(©)

(d)

the trustees, the sponsor, the asset management company and the custodian shall adhere
to the provisions of these regulations;
the mutual fund shall promptly notify the Board, if any information or particulars

previously submitted to the Board prove misleading or false in any material respect;

the mutual fund shall immediately inform the Board, of any material change in previously
furnished information or particulars, which have a bearing on the registration granted; and

payment of annual fees as specified in the First Schedule.

Explanation: The annual fees shall be paid before the 15" April each year from the year
following the year of registration. In case of delay of payment of annual fees, the Board

may, on being satisfied of reasons for delay, accept the fees till the expiry of two months

from the commencement of the financial year to which such fee pertains. In case of delay
of payment of annual fees beyond the extended period, the Board may take such action as
deemed fit including withholding permission for launch of scheme(s).

5. Eligibility Criteria for Registration: For the purpose of granting a certificate of registration,
the sponsor shall fulfill the following:

(1

The sponsor shall have a general reputation of fairness and integrity in all business
transactions and shall fulfill the criteria relating to “sound track record” given under one
of the following two routes:

S. no Particulars Route 1 Route 2
(a) | Experience Be carrying on business in | Appoint Chief
financial services for minimum | Executive Officer,
five years. Chief Operating

Appoint  Chief  Executive | Officer, Chief Risk
Officer, Chief  Operating | Officer, Chief
Officer, Chief Risk Officer, Compliance Officer
Chief Compliance Officer and and Chief Investment
Chief Investment Officer in the | Officer in the asset

asset management company | Management
company with total
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with a minimum of 3 years of
relevant experience.

combined experience
in the relevant field of
at least thirty years
and each of them

shall have a minimum
of 3 years of relevant

management company

the net worth of asset
management company is at
least fifty crores (Rs. 50

Crores) and deployed in assets
as may be specified by the
Board, at all times.

The sponsor shall ensure
maintaining the net worth
requirement on a continuous
basis.

experience.
(b) | Profitability Net profit in financial services N(.) p rhoﬁtablhty _
. 1 criteria for granting of
business after providing for )
d T . | a certificate of
epreciation, interest and tax in i i der thi
each of the immediately registration under this
. . route.
preceding five years and;
Average net annual profit of at
least rupees ten crore, after
depreciation, interest and tax,
from financial services
business during the
immediately preceding five
years.
(c) | Net worth of sponsor | Positive net worth in each of | Not Applicable
the preceding five years.
(d) | Positive Liquid Net | Positive liquid net worth is more than the proposed
worth capital contribution of the sponsor in the asset
management company.
(e) | Net worth of asset | The sponsor shall ensure that | Net worth of the asset

management
company shall be at
least rupees  one

hundred fifty crore
(Rs. 150 Crores) at the
time of registration
which shall be infused
by the sponsor.

However, the asset
management
company shall
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maintain net worth of
at least one hundred
crores deployed in
assets as may be
specified by the
Board, on a
continuous basis:

Provided that if asset
management
company has profits
for five consecutive
years, the net worth of
asset management
company shall be
maintained at least
rupees fifty crore.

The sponsor shall
ensure  maintaining
the net worth
requirement on a
continuous basis.

(®

Lock-in Requirement

No lock-in requirements for
certificate of registration under
this route.

The initial
shareholding
equivalent to capital
contributed to the
asset management
company, to the extent
of at least rupees one
hundred fifty crore
(Rs. 150 Crores), shall
be locked-in for a
period of five years

(2

Change in Control

In case of change in control of
an existing asset management
company due to acquisition of
shares, the positive liquid net
worth of the sponsor or funds
tied up by the sponsor shall be

In case of acquisition
of existing  asset
management

company, the sponsor
shall have minimum
positive liquid net
worth equal to
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higher of aggregate par value or
market value of the shares
proposed to be acquired

incremental
capitalization required
to ensure minimum
capitalization of the
asset management
company and the
positive liquid net
worth of the sponsor
or the funds tied up by
the sponsor shall be
higher of aggregate
par value or market
value of the shares
proposed to  be
acquired.

In case of acquisition
of stake in an existing
asset management
company, the
shareholding of the
sponsor(s) equivalent
to minimum of rupees
one hundred fifty
crore shall be locked
in for five years.

(h)

Private Equity fund as a
sponsor of mutual fund

Not applicable for certificate of
registration under this route.

A pooled investment
vehicle including a
private equity fund
may sponsor mutual
fund by complying
with conditions under
this route and such
other conditions as
may be specified by
the Board.

2

Fit and proper requirement for
sponsor and mutual fund

Applicant and mutual fund shall comply with the fit and
proper criteria specified in Schedule II of the Securities
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and Exchange
Regulations, 2008.

Board of India (Intermediaries)

(3) | Minimum holding of sponsor in | The sponsor shall contribute at least 40% to the net
an asset management company | worth of the asset management company:

Provided that any person who holds 40% or more of
the net worth of an asset management company shall be
deemed to be a sponsor and shall be required to fulfill
the eligibility criteria specified in this regulation.

(4) | Fit and proper requirement for The sponsor or any of its directors or the key personnel
sponsor, its directors or the key to be employed by the mutual fund and asset
personnel to be employed by the management company should not have been guilty of
mutual fund  and/or asset fraud or been convicted of an offence involving moral
management company turpitude or been found guilty of any economic offence.

(5) | Appointment of trustecs Appointment of trustees to act as trustees for the mutual
fund shall be in accordance with the provisions of the
regulations.

(6) | Appointment of asset Appointment of asset management company to manage

management company the mutual fund and operate the scheme of such funds
shall be in accordance with the provisions of these
regulations.

(7) | Appointment of custodian Appointment of custodian in order to keep custody of
the securities or goods or gold or gold related
instruments or silver or silver related instruments or
other assets of the mutual fund held in terms of these
regulations, and provide such other custodial services as
may be authorised by the trustees.

(8) | Other conditions Other conditions in this regard as may be specified b

g y P y
the Board are complied with.

(9) | Approval to establish a

Specialized Investment Fund

A mutual fund registered under clause (e) of regulation
3 may be granted an approval to establish a Specialized
Investment Fund subject to fulfilling such additional
eligibility criteria and in the manner as may be specified
by the Board.
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(10) | Eligibility criteria for sponsor of

] The eligibility criteria for sponsor of mutual fund lite
mutual fund lite

shall be as specified under Chapter X and the above
mentioned eligibility criteria shall not be applicable to
application for mutual fund lite.

6. Norms for shareholding and governance in mutual funds

(1

2)

©)

The sponsor of a mutual fund, its associate or group company including the asset management

company (through the schemes of the mutual fund or otherwise, individually or collectively),

or any shareholder holding 10% or more of the shareholding or voting rights in the asset

management company or the trustee company of a mutual fund, shall not, directly or indirectly:

(a) hold ten percent or more of the shareholding or voting rights in the asset management
company or the trustee company of any other mutual fund; or

(b) have representation on the board of the asset management company or trustee company of
any other mutual fund.

In the event of a merger, acquisition, scheme of arrangement or any other arrangement involving
the sponsors of the mutual funds, shareholders of the asset management companies or trustee
companies, their associates or group companies, which results in the incidental acquisition of
shares, voting rights or representation on the board of another asset management company or
trustee company, the acquirer shall comply with sub-regulation (1) within a period of one year
of coming into force of such an arrangement.

The restriction on holding shares or voting rights or representation on the Board provided in sub

regulation (1) shall not apply to:

(a) an existing sponsor of mutual fund that transfers its eligible passive schemes of mutual fund
to a mutual fund lite belonging to a group entity of the same sponsor, subject to conditions
as specified by the Board; and

(b) an existing shareholder holding ten per cent or more shareholding or voting rights in an
existing asset management company of the mutual fund and holding ten per cent or more
shareholding or voting rights in a mutual fund lite asset management company belonging to
a group entity of the same sponsor.

7. Disassociation of sponsor from asset management company and the mutual fund

(D

2

A sponsor may disassociate from the asset management company and the mutual fund subject
to the approval of the Board and in the manner specified by the Board.
Where the sponsor disassociates under sub-regulation (1),-

(a) the existing asset management company of the mutual fund may act as the sponsor of the

mutual fund, subject to compliance with the conditions specified by the Board;
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(b) if the existing asset management company fails to act as sponsor as under clause (a), any
other entity, including the disassociated sponsor, may become the sponsor of the mutual
fund, subject to compliance with the conditions specified by the Board;

(c) the shareholding for any shareholder in the asset management company shall be below ten
percent; and

(d) the board of directors of the asset management company shall comprise at least two-third
independent directors.

8. Surrender of Certificate of Registration
Upon the winding up of all schemes launched by the asset management company, the sponsor
shall apply to the Board for surrender of the certificate of registration granted under these
regulations, in such manner and subject to such conditions as may be specified by the Board.

CHAPTER III
ESTABLISHMENT OF TRUST AND ROLE OF TRUSTEES

9. Registration of trust deed
(1) A mutual fund shall be constituted in the form of a trust and the instrument of trust shall be
in the form of a deed, duly registered under the provisions of the Registration Act, 1908
(16 of 1908), executed by the sponsor in favour of the trustee named in such an instrument.
(2) In the event the sponsor disassociates from a mutual fund as provided under regulation 7,
the signatory to the trust deed in place of the disassociated sponsor shall be as specified by
the Board.

10. Contents of trust deed
(1) The trust deed shall contain such clauses as are mentioned in the Second Schedule and such
other additional clauses which are necessary for safeguarding the interests of the unitholders.
(2) Trust deed shall not contain any clause which has the effect of—
(a) limiting or extinguishing the obligations and liabilities of the trustee company in relation to
the mutual fund or the unitholders; or
(b) indemnifying the trustee company or the asset management company for loss or damage
caused to the unitholders by their acts of negligence or acts of commission or omission.

11. Appointment of board of directors of the trustee company
(1) The appointment and reappointment of the board of directors of the trustee company of the
mutual fund shall be in accordance with these regulations and with prior approval of the
Board.
(2) The chairperson of the board of directors of the trustee company shall be an independent
director.
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€)

4

©)

The directors of the trustee company of a mutual fund can act as a trustee of any other trust

(except mutual fund trust) only if the object of the trust is not in conflict with the object of

the mutual fund.

A person shall be eligible to be appointed as a trustee only if that person —

(a) complies with fit and proper person criteria specified in Schedule II of the Securities
and Exchange Board of India (Intermediaries) Regulations, 2008;

(b) is not a director (including independent director), officer or employee of an asset
management company;

(c) is not trustee of any other mutual fund; and

(d) furnishes all such information as may be sought by the Board.

At least two-thirds of the board of directors of a trustee company shall comprise of

independent directors, who are not associates of the sponsor or the asset management

company or the trustee company

12. Rights and obligations of the trustees
(1) Appointment and termination of asset management company

(a)

(b)

(©)
(d)

(e)

®

(2

The trustee company, with prior approval from the Board, shall appoint an asset
management company and shall enter into an investment management agreement with the
asset management company.
The investment management agreement shall include the clauses set out in the Third
Schedule and any additional clauses necessary for the purpose of investments and fair and
transparent functioning of an asset management company.
A copy of the draft investment management agreement shall be enclosed with the trust deed.
The trustees shall ascertain that the asset management company has the necessary expertise,
internal control systems and risk management mechanism to invest and mange assets of the
mutual fund.
The trustees shall ensure that the asset management company establishes systems and
submits reports and information that the trustees may require in discharging their
responsibility under these regulations including matters relating to:

(1)  prevention and oversight of mis-selling;

(1))  prevention and oversight of undue influence of sponsor;

(i11) ensuring adequate systems are in place to prevent misconduct including market

abuse; and

(iv)  addressing potential conflict of interest.
Where the trustees have reason to believe that the conduct of business of the asset
management company is not in accordance with these regulations, the contraventions by
asset management company and remedial action taken by the trustees shall immediately be
informed to the Board.
Termination of the assignment of the asset management company by the trustees may be
under the below given circumstances and shall be subject to prior approval from the Board:
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(i)  Trustees own accord if they have reasons to believe that the affairs of the asset
management company are being conducted in contravention to the provisions of
these regulations; or

(1))  Request by the asset management company.

Explanation: Termination shall become effective only after the trustees have
accepted the termination of assignment and communicated their decision in
writing to the asset management company.

(2) Addressing conflict of interest and broker empanelment:

(a)
(b)
(©)

(d)

The trustees shall take all necessary measures as they deem necessary to ensure that any
conflict of interest involving the asset management company is effectively addressed and
such measures shall include:

conducting a quarterly review of reports submitted by the asset management company on
transactions between the mutual fund and the asset management company or its associates;
ensuring that the asset management company does not grant unfair advantage to its
associates or engage in transactions that may prejudice the interests of unitholders;
ensuring that the asset management company manages each mutual fund scheme
independently of its other business activities, and adopts safeguards to ensure fair and
equitable treatment of investors across all schemes, without compromising the interests of
one scheme for another or for its other businesses; and

approving broker empanelment policy of the asset management company and ensuring that
brokers are empaneled after requisite due diligence, and that broker transactions are
monitored to avoid undue concentration of business or unfair advantage to any associate or
group entity.

(3) Regulatory compliance and trustee responsibilities

(a)
(b)

(c)

(d)

The trustees shall have the right to request for any information from the asset management
company that they deem necessary.

The trustees shall ensure that the asset management company complies with the obligations
set out under regulation 22, adhere to the Code of Conduct applicable to asset management
companies, and observe all other provisions of these regulations.

The transactions under the mutual fund schemes are in accordance with the provisions of
these regulations and trust deed, and the asset management company makes investments
only in permissible instruments, in compliance with these regulations and in alignment with
the stated investment objectives of each scheme.

The trustees shall be accountable for and be the custodian of the funds and property of the
respective schemes and shall hold them in trust for the benefit of unitholders in accordance
with these regulations and the provisions of trust deed.
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(4) Trustee oversight for investor interests

(a)

(b)

(©)

(d)

(e)

®

(2

The trustees shall abide by the Code of Conduct as specified in Part — A of the Fourth
Schedule.
The trustees shall obtain unitholder consent:

(i)  when required by the Board for the benefit of unitholders;

(i1))  on the requisition of three-fourths of the unitholders of any scheme; and

(iii)  when the majority of trustees decide to wind up a scheme or prematurely redeem
units of a closed-ended scheme.

The trustees shall request details of securities transactions by key personnel of the asset
management company, whether made in their own name or in the name of the asset
management company, and report to the Board when required.

The trustees shall periodically review investor complaints and their resolution by the asset
management company.

The trustees shall appoint auditor, who is not in any manner associated with the auditor of
the asset management company, for audit of annual statement of accounts of mutual fund
schemes.

The trustees shall submit to the Board on a half-yearly basis

(1) a report on the activities of the mutual fund;

(1))  a certificate confirming there have been no instances of self-dealing or front
running by trustees, directors, or key personnel of the asset management company;
and

(i11)) a certificate confirming that the asset management company has managed the
schemes independently of other activities, and any conflicts were addressed to
protect unitholders' interests.

The independent trustees, i.e. trustees not associated with the sponsors, shall review and
give their comments on the reports received from asset management company on
investments in securities of group companies of the sponsor.

(5) Additional trustee oversight

(2)
(b)
(©)
(d)

(e)

The trustees shall review the asset management company’s net worth quarterly to ensure
compliance with clause (e) of sub-regulation (1) of regulation 5.

The trustees shall ensure there is no conflict of interest in how the asset management
company deploys its net worth and the interests of unitholders.

The trustees shall periodically review service contracts related to custody arrangements and
ensure they serve the unitholders' interests.

The trustees shall review the details of securities transactions filed by directors of the asset
management company on a quarterly basis.

The trustees shall exercise due diligence as under:
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General Due Diligence:

(1)

(i)

(iii)

(iv)

v)

(vi)

The trustees shall be discerning in the appointment of the directors on the Board
of the asset management company.

The trustees shall review the desirability or continuance of the asset management
company if substantial irregularities are observed in any of the schemes of the
mutual fund, and shall not permit the asset management company to float new
schemes until such irregularities are resolved.

The trustees shall ensure that the trust property is adequately protected, held and
administered by persons with necessary expertise and experience, and in a manner
that ensures adequate oversight through an appropriate number of such persons.
The trustees shall ensure that all service providers engaged for mutual fund related
services are holding appropriate registrations from the Board or concerned
regulatory authority.

The trustees shall arrange for test checks of service contracts relating to key
service providers, whose services, functions, operations and access to information
or assets is critical to, or could materially influence the protection of investor
interests.

The trustees shall immediately report to the Board of any special developments in
the mutual fund.

Specific due diligence:

(vii)
(viii)
(ix)
x)
(xi)
(xii)

The trustees shall obtain internal audit reports at regular intervals from
independent auditors appointed by them.

The trustees shall obtain compliance certificates at regular intervals from the asset
management company.

The trustees shall meet periodically to review reports and functioning of asset
management company and ensure compliance with these regulations.

The trustees shall maintain records of the decisions of the Trustees at their
meetings and of the minutes of the meetings.

The trustees shall prescribe the Code of Ethics to be adhered to by the asset
management company and its personnel.

The trustees shall communicate in writing to the asset management company of
the deficiencies and review the rectification of such deficiencies.

(f) The independent directors of the trustee company and asset management company shall
exercise oversight over:—

(@)

(ii)

the investment management agreement and the compensation paid under the
agreement;

fees and ensure that fees charged in service contracts entered with associates are
not higher than those charged by outside contractors for the similar services;
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(6)

13.

(1)
)
€)
(4)

©)

14.

(ii1)  securities transactions involving associates to the extent such transactions are
permitted;

(iv)  selecting and nominating individuals to fill independent directors’ vacancies;

(v)  ensuing code of ethics designed prevents fraudulent, deceptive or manipulative
practices by insiders in connection with personal securities transactions;

(vi) the reasonableness of fees paid to sponsors, asset management company and any
others for services provided; and

(vil) any service contract with the associates of the asset management company.

(g) The trustees shall not be held liable for acts done in good faith if they have exercised
adequate due diligence.

The trustees shall also exercise due diligence on such matters as may be specified by the Board.
Appointment of custodian

The trustees shall appoint a custodian for the mutual fund and enter into a custodian agreement
and send intimation to the Board within fifteen calendar days of such appointment.

The trustees shall maintain oversight of the activities of the custodian in relation to the mutual
fund.
Custodian appointed shall carry out the custodial services for the schemes of the fund for
safekeeping of assets of the scheme.
A custodian in which fifty per cent or more of the directors represent the interest of the mutual
fund sponsor or its associates shall not be appointed as custodian for a mutual fund constituted
by the same sponsor, or any of its associates or any of its subsidiaries.
Custodian in which the sponsor or its associates hold fifty per cent or more of the voting rights
of the share capital of the custodian shall act as custodian for a mutual fund constituted by the
same sponsor or any of its associates or subsidiary company only if:
(a) the sponsor has a net worth of at least twenty thousand crore rupees at all points of time;
(b) fifty per cent or more of the directors of the custodian are those who do not represent the
interest of the sponsor or its associates;
(c) the custodian and the asset management company of a mutual fund are not subsidiaries of
each other;
(d) no person is a director of both the custodian and the asset management company of a mutual
fund; and
(e) the custodian and the asset management company of a mutual fund sign an undertaking that
they will act independently of each other in their dealings with the scheme.
Agreement with custodian
The mutual fund, upon approval of the trustees on the service contract and terms of
appointment of the custodian, shall enter into a custodian agreement with the custodian,
which shall contain the clauses which are necessary for the efficient and orderly conduct of
the affairs of the custodian.
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CHAPTER 1V
CONSTITUTION AND MANAGEMENT OF ASSET MANAGEMENT
COMPANY

15. Application for approval of asset management company

(1) The application for the approval of the asset management company shall be made in the format
specified by the Board.

(2) An application, which is not complete in all respects shall be liable to be rejected. Before
rejecting any such application, the applicant shall be given an opportunity to complete such
formalities within such time as may be specified by the Board.

(3) The Board may require the applicant or the asset management company to furnish such further
information or clarification as may be required by it.
(4) The Board may on receipt of all information decide the application.

16. Eligibility criteria for asset management company
(1) Track record and reputation

(a)

(b)

If the applicant is an existing asset management company, it shall have a general reputation
for fairness in transactions, demonstrable integrity and shall comply with the profitability
and networth requirements specified under sub-regulation (1) of regulation 5 and sub-
regulation (1) of regulation 57.

The asset management company shall comply with fit and proper person criteria specified
in Schedule II of the Securities and Exchange Board of India (Intermediaries) Regulations,
2008.

(2) Director and key personnel qualifications

(2)
(b)

(c)
(d)

The directors of the asset management company must be individuals possessing adequate
professional experience in finance and financial services related fields.

The persons so appointed as director and/ or key personnel shall also be fit and proper
persons in accordance with the criteria specified in Schedule II of the Securities and
Exchange Board of India (Intermediaries) Regulations, 2008.

The board of directors of asset management company must comprise at least fifty per cent
directors, who are not associates of the sponsor, or any of its subsidiaries, or the trustees.
The directors of the asset management company (including Chairman) shall not
simultaneously serve on the board of a trustee company of any mutual fund.

(3) Net worth requirements

(a)

The sponsor shall be responsible for ensuring that the asset management company complies
with the minimum net worth requirement at all times.
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(b) The minimum net worth of the asset management company as required under clause (e) sub-
regulation (1) of regulation 5 shall be deployed in assets as may be specified by the Board
and shall be maintained on a continuous basis.

(4) The Board may, after considering an application with reference to the matters specified in sub-
regulations (1), (2) and (3), grant approval to the asset management company.

17. Additional criteria to be complied by the asset management companies on a continuous
basis
The approval granted under sub-regulation (4) of regulation 16 shall be subject to the following
additional conditions:
(a) Director appointment and cross-directorship:

(i) A person shall not simultaneously hold the office of director in more than one
asset management company.

(i1))  The restriction provided in sub-clause (i) shall not be applicable to independent
director appointed as per clause (c) of sub-regulation (2) of regulation 16, and the
approval of the board of the asset management company in which such person is
an independent director has been duly obtained.

(ii1)) A director of an asset management company shall be appointed only with prior
approval of the trustees.

(b) Compliance and information disclosure:

(1)  An asset management company shall undertake to comply with all the provisions
of these regulations.

(i)  An asset management company shall forthwith inform the Board of any material
change in the information or particulars previously furnished, directly impacts the
approval granted by it.

(iii)  An asset management company shall provide the trustees with such information
and documents as they may require.

(c) Change in Control of the Asset Management Company:
A change in the control of the asset management company shall not be effected unless:

(i)  prior approval of the trustees and the Board has been obtained;

(i1))  written communication (including digital modes such as email/sms etc.) regarding
the proposed change is dispatched to unitholders;

(ii1))  details specified by the Board in this regard are appropriately displayed on the
website of asset management company; and

(iv)  the unitholders are given an option to exit from the schemes of the mutual fund
managed by the asset management company at the prevailing Net Asset Value
without incurring any exit load.



142 THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC.4]

18. Appointment of an asset management company
The sponsor, or the trustee if so authorised by the trust deed, shall appoint an asset management
company approved by the Board under regulation 16(4).

19. Termination of an asset management company

(1) The appointment of an asset management company may be terminated,-
(a) by the trustee company with the approval of majority of its board of directors;
(b) on request of the asset management company;
(c) on the directions of the Board; or
(d) by aresolution passed by at least seventy-five per cent of the unit holders.

(2) Any change in the appointment of the asset management company including termination of
appointment of existing asset management company and appointment of new asset management
company shall require prior approval from the Board.

20. Procedure where approval is not granted
Where an application made under regulation 15 for grant of approval does not satisfy the
eligibility criteria laid down in regulation 16, the Board may reject the application.

21. Other permissible business activities of the asset management company
The asset management company shall, -
(a) not act as a trustee of a mutual fund; and
(b) not undertake any business activities other than in the nature of management and advisory
services provided to pooled assets including offshore funds, insurance funds, pension funds,
provident funds, or such categories of foreign portfolio investor subject to such conditions,
as maybe specified by the Board, from time to time, if any of such activities are not in
conflict with the activities of the mutual fund:
Provided that the asset management company may itself or through its subsidiaries
undertake such activities, as permitted under clause (b), if, -
(1) it satisfies the Board that bank and securities accounts are segregated activity wise;
(i) it meets with the capital adequacy requirements, if any, separately for each such
activity and obtain separate approval, if necessary under the relevant regulations;
(ii1) it ensures that there is no material conflict of interest across different activities;
(iv) the absence of conflict of interest shall be disclosed to the trustees and unit holders in
scheme information document and statement of additional information;
(v) there are unavoidable conflict of interest situations, it shall satisfy itself that
disclosures are made of source of conflict, potential ‘material risk or damage’ to
investor interests and detailed parameters for the same;
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(vi) it appoints separate fund manager for each separate fund managed by it unless the
investment objectives and asset allocation are same and the portfolio is replicated
across all the funds managed by the fund manager:

Provided that the requirements of this clause shall not apply if the funds managed
are of such categories of foreign portfolio investor subject to such conditions, as
maybe specified by the Board from time to time.

(vii) it ensures fair treatment of investors across different products that shall include, but
not limited to, simultaneous buy and sell in the same equity security only through
market mechanism and a written trade order management system; and

(viii) it ensures independence to key personnel handling the relevant conflict of interest is
provided through removal of direct link between remuneration to relevant asset
management company personnel and revenues generated by that activity:

Provided further that the asset management company may, itself or through its
subsidiaries, undertake portfolio management services and advisory services for other than
broad based fund till further directions, as may be specified by the Board, subject to
compliance with the following additional conditions:-

(1) it satisfies the Board that key personnel of the asset management company, the
system, back office, bank and securities accounts are segregated activity wise and
there exist system to prohibit access to inside information of various activities; and

(11) it meets with the capital adequacy requirements, if any, separately for each of such
activities and obtain separate approval, if necessary under the relevant regulations:

Provided further that an asset management company may become a proprietary trading
member for carrying out trades in the debt segment of the recognised stock exchanges, on
behalf of its mutual fund schemes and may also become a self-clearing member of the
recognised clearing corporations to clear and settle trades in the debt segment on behalf of
its mutual fund schemes.

22. Obligations of asset management company and its employees
(1) Investment and operational due diligence

(a)

(b)

The asset management company shall ensure that all activities of the asset management
company adhere to these regulations including taking all reasonable steps and exercise due
diligence to ensure that the investment of funds pertaining to any mutual fund scheme is not
contrary to the provisions of these regulations, circulars/ and guidelines issued thereunder
and the trust deed.

The asset management company shall exercise due diligence and reasonable care in all
investment decisions consistent with the standards of other entities engaged in the same
business.
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(2) Operational systems and personnel:
Before launching any scheme, the board of directors of the asset management company shall
ensure that asset management company has:

(1) established systems for its back office, dealing room and accounting;

(i1))  appointed all key personnel specified by the Board, including fund managers for
the scheme(s) and submitted their bio-data (including educational qualifications
and securities market experience) to the trustees within 15 calendar days of their
appointment;

(i)  appointed auditors for audit of its accounts;

(iv)  appointed a compliance officer responsible for monitoring compliance with the
Act, rules and regulations, notifications, guidelines, instructions, etc., issued by
the Board or the Central Government and for addressing investors grievances;

(v)  appointed a registrar to an issue and share transfer agent registered under the
Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 2025 and established parameters for their supervision;

(vi) prepared a compliance manual and designed internal control mechanisms
including internal audit systems;

(vii) specified norms for the empanelment of brokers and marketing agents; and

(viii) obtained, where required by these regulations, prior in-principle approval from the
recognized stock exchange(s) where units are proposed to be listed, in the manner
specified by such exchange(s).

(3) Remuneration and Investment

(a) The asset management company shall invest such amounts in such schemes of the mutual
fund, based on the risks associated with the schemes, as may be specified by the Board.

(b) The asset management company shall invest a percentage of the remuneration of employees
in units of mutual fund schemes based on the designation or roles, as specified by the Board.

(c) The asset management company shall not invest in any of its scheme other than as provided
in clause (a) unless full disclosure of its intention to invest has been made in the offer
documents.

(d) The asset management company shall not charge any fees on its own investments in a
scheme of a mutual fund managed by it.

(4) Responsibility of key personnel and employees:
(a) The Chief Executive Officer (whatever be the designation) of the asset management
company shall ensure that:
(1) the mutual fund complies with all the provisions of these regulations and related
guidelines and circulars;
(1))  investments made by the fund managers are in the interest of the unit holders;
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(b)

(©)

(d)
(e)

(iii)
(iv)

the overall risk management function of the mutual fund is comprehensively
managed; and

the asset management company has adequate systems in place to ensure adherence
to the Code of Conduct for Fund Managers and Dealers (specified in PART - B of
the Fourth Schedule of these regulations) and any breach of this Code of Conduct
shall be immediately brought to the attention of the Board of Directors of the asset
management company and trustees.

The fund managers (whatever be the designation including chief investment officer) shall

ensure:

(@)

(ii)

that scheme funds are invested to achieve scheme objectives, in the interest of unit
holders and in compliance with the provisions of these regulations and related
guidelines and circulars; and

adherence to the Code of Conduct for Fund Managers and Dealers (specified in
PART - B of the Fourth Schedule and submit a quarterly self-certification to the
trustees confirming complied or listing exceptions, if any.

The Dealers (whatever be the designation) shall:

(@)
(i)

ensure that orders are executed on the best available terms and in the best interest
of all unit holders; and

abide by the Code of Conduct for Fund Managers and Dealers (specified in PART
- B of the Fourth Schedule and submit a quarterly self-certification to the trustees
confirming complied or listing exceptions, if any.

The compliance officer appointed under clause (iv) of sub-regulation (2) of regulation 22
shall independently and immediately report any observed non-compliance to the Board.
Employees of asset management company shall not render, directly or indirectly any

investment advice about any security in the publicly accessible media, whether real-time or
non-real-time, unless a disclosure of his interest including long or short position in the said
security has been made, while rendering such advice:

Provided that in case of rendering investment advice, he/she shall also disclose the

interest of his dependent family members and the employer including their long or short
position in the said security, while rendering such advice.

(5) Financial transactions and disclosures:
Brokerage transactions

(a)

(1) The asset management company shall ensure that the purchase or sale of securities through
any stock broker that is an associate of the sponsor does not, on average, exceed five percent of
the aggregate value of securities purchased or sold by the mutual fund across all its schemes.

(i1) The asset management company may undertake purchase or sale of securities through a stock
broker which is not an associate of the sponsor in excess of five percent of the aggregate value
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of securities transacted by the mutual fund across all its schemes, provided that the justification
for exceeding the limit is recorded in writing and reported to the trustees on a quarterly basis.

Explanation: The limits specified in clauses (i) and (ii) shall apply for each block of three
months and shall exclude transactions relating to the sale and distribution of units issued by the
mutual fund.

(b) Transactions with associates/sponsor:

(i)  Where an asset management company proposes to utilise the services of the
sponsor or any of its associates, employees or their relatives, for the purpose of
any securities transaction, distribution and sale of securities, the proposed
engagement of such persons shall be disclosed to the unitholders and the brokerage
or commission paid shall be disclosed in the half-yearly and annual accounts of
the mutual fund.

(i)  The half-yearly and yearly annual accounts disclosure shall include:

a. subscription by the schemes in the issues lead managed by associate
companies; and

b. subscription to any equity or debt issue on a private placement basis where
the sponsor or its associate companies acted as arranger or manager.

(ii1))  If the asset management company enters into any securities transactions with any
of its associates, a report to that effect shall be placed before the trustees at their
next meeting.

(6) Investment concentration disclosure:
If the investment made by any company in a scheme exceeds five per cent of the net asset
value of the scheme, the investment made by that scheme or by any other scheme of the
same mutual fund in that company or its subsidiaries shall be brought to the notice of the
trustees by the asset management company and be disclosed in the half-yearly and annual
accounts of the respective schemes, with justification for such investment, where the cross
investment is made within a period of one year before or after the initial investment.

(7) Reporting and oversight
(a) Quarterly reports to trustees:
(1) The asset management company shall submit to the trustees quarterly reports on
its activities and the compliance with these regulations.
(i1))  The board of directors shall ensure that there has been exercise of due diligence
on the reports submitted by the asset management company to the trustees.

(b) Director and Key Personnel Disclosures:
(1)  The asset management company shall file with the trustees and the Board:
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detailed bio-data of all its directors, along with their interest in other
companies, within 15 calendar days of their appointment;

a half yearly report regarding any change in the interest of directors; and

a quarterly report to the trustees providing details and adequate justification
about the purchase and sale of securities of the group companies of the
sponsor or the asset management company by the mutual fund during that
quarter.

(i1))  Each director of the asset management company shall file with the trustees the
details of their securities transactions on a quarterly basis, in the manner specified
by the Board.

(ii1))  The asset management company shall file with trustees the details of transactions
in securities by its key personnel in their own name or in the name of the asset
management company, and shall report to the Board, as required.

(c) Board of Directors’ Oversight:
The board of directors of the asset management company shall ensure that —

a.

the asset management company has been diligent in empaneling brokers,
monitoring securities transactions with brokers, and avoiding undue
concentration of business with specific brokers;

the asset management company has not given any undue or unfair advantage
to any associate or dealt with any associate in any manner detrimental to the
interest of unit holders;

the transactions entered into by the asset management company align with
these regulations, investment objective and asset allocation of the respective
schemes;

mutual fund transactions align with the provisions of the trust deed;

the net worth of the asset management company is reviewed quarterly to
ensure continuous compliance with the threshold provided in clause (e) of
sub-regulation (1) of regulation 5;

all service contracts, including custody arrangements for assets and transfer
agency of securities, are executed in the interest of unit holders and test
checks of service contracts are arranged;

there is no conflict of interest between the deployment of the asset
management company’s net worth and the interest of unit holders;

investor complaints are periodically reviewed and redressed,

all service providers hold appropriate registrations with the Board or relevant
regulatory authority;

any special developments in the mutual fund are immediately reported to the
trustees; and

due diligence is exercised on such matters as specified by the Board.



148 THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC.4]

(8) Ethical Conduct and Investor Protection
(a) Prevention of misconduct:

(i)  The asset management company shall be responsible for acts of commission or
omission by its employees or persons whose services have been procured by the
asset management company, where such act or omission is committed in the
course of carrying out functions under these regulations, and involves negligence,
breach of duty, or failure to comply with applicable law.

(i1))  The asset management company shall abide by the Code of Conduct specified in
PART-A of the Fourth Schedule.

(b) Market abuse deterrence:

(1) The asset management company shall establish, implement and maintain an
institutional mechanism (as specified by the Board), for identifying and deterring
potential market abuse, including front-running and fraudulent transactions in
securities.

(i1))  The Chief Executive Officer or Managing Director (or equivalent or analogous
rank) and Chief Compliance Officer of the asset management company shall be
responsible and accountable for implementing institutional mechanism for
deterring potential market abuse, including front-running and fraudulent securities
transactions.

(c) Whistleblower policy:

The asset management company shall establish, implement and maintain a

documented whistle blower policy that:

a.  provides a confidential channel for employees, directors, trustees, and other
stakeholders to raise concerns about suspected fraudulent, unfair or unethical
practices, violations of regulatory or legal requirements or governance
vulnerability; and

b.  establishes procedure to ensure adequate protection of whistle blowers.

(d) Investor grievance and protection:
(i)  The asset management company shall constitute a Unit Holder Protection
Committee in the form and manner and with a mandate as specified by the Board.
(1))  Asset management company shall ensure compliance with the Investor Charter
specified by the Board.

(9) Scheme management and valuation:
(a) Registrars and share transfer agents
(1)  Registrars and share transfer agents appointed by the asset management company
shall be registered with the Board.
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(i)

If the work relating to the transfer of units is processed in-house, the charges at
competitive market rates may be debited to the scheme and for rates higher than
the competitive market rates, prior approval of the trustees shall be obtained and
reasons for charging higher rates shall be disclosed in the annual accounts.

(b) Valuation and Disclosure

(@)

(i)

(iii)

The asset management company shall compute and carry out valuation of
investments made by its scheme(s) in accordance with the investment valuation
norms specified in the Seventh Schedule, and shall publish the same.

The asset management company and the sponsor of the mutual fund shall be liable
to compensate affected investors and/or the scheme for any unfair treatment to an
investor resulting from inappropriate valuation.

The asset management company shall report and disclose all transactions in debt
and money market securities, including inter scheme transfers, as specified by the
Board.

(c) Changes to scheme attribute:

The asset management company shall ensure that no change in the fundamental

attributes of any scheme, fees and expenses payable or any other change that

would modify the scheme and affect the interest of unit holders, shall be carried

out unless, —

a.  written communication (including digital modes such as email/sms etc.)
about the proposed change is sent to each unit holder;

b. details, as specified by the Board, are appropriately displayed on the website
of asset management company; and

c.  unit holders are given an option to exit at the prevailing Net Asset Value
without any exit load.

(d) Income calculation:

The asset management company shall be responsible for calculating any income
due to be paid to the mutual fund and also any income received in the mutual fund
for the unit holders of any scheme, in accordance with these regulations and the
trust deed.

(e) Stress testing:

The asset management company shall conduct stress testing for such schemes as
specified by the Board and disclose the results in the form and manner specified
by the Board.
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(f) Geographic scope:
The asset management company shall not carry out its fund management
operations or execution of transactions relating to mutual funds, outside the
territory of India, except for execution of trades for investment in overseas
securities.

(10) Termination and Liability
(a) Termination of assignment of asset management company:
The asset management company may request trustees for termination of the
assignment of the asset management company at any time:

Provided that such termination shall become effective only after the trustees
have accepted the termination of assignment and communicated their decision in
writing to the asset management company.

(b) Continuing Liability
Notwithstanding any contract, agreement or termination, the asset management
company or its directors or other officers shall not be absolved of liability to the
mutual fund for their acts of commission or omission, while holding such position
or office.

23. Meeting of the board of directors of the trustee company and the board of directors of the
asset management company
The board of directors of the trustee company and the asset management company, including
their respective committees, shall hold meetings at least as often as specified by the Board, and
may hold additional meetings as necessary.

CHAPTER V
SCHEMES OF MUTUAL FUND

24. Filing of offer document
(1) An asset management company may launch a scheme:
(i)  after approval of the trustees; and
(1))  on receipt of Board’s final observations on the offer document filed with the
Board.
(2) The Board may issue observations, if any, within 21 working days from the date of filing of
the offer document.
(3) While filing the offer document under sub-regulation (1), the mutual fund shall pay to the
Board the minimum filing fee specified in the First Schedule.
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(4) The mutual fund shall pay to the Board the balance filing fee calculated in accordance with
the First Schedule within such time as may be specified by the Board from time to time.

25. Disclosures in the offer document
(1) The offer document shall contain disclosures which are adequate to enable investors to make
an informed investment decision, including the disclosures:
(a) on maximum investments proposed to be made by the scheme in the listed securities of
the group companies of the sponsor; and
(b) regarding the prior in principle approval obtained from the recognized stock
exchange(s) on which units are proposed to be listed in accordance with these
regulations.
(2) The Board may, in the interest of investors, require the asset management company to carry
out such modifications in the offer document as the Board deems fit.
(3) The offer document shall not contain any disclosure or statement or opinion that is false,
misleading, or incorrect.
(4) The offer document shall contain such other disclosures as may be specified by the Board
from time to time.

26. Application for subscription to mutual fund units
Every physical application form for subscription to units of a mutual fund shall be
accompanied by a Key Information Memorandum containing such information as may be
specified by the Board from time to time.

27. Nomination

(1) The asset management company shall provide to every unitholder an option, in such manner
as may be specified by the Board from time to time, to nominate person(s):

(a) who shall be authorized to conduct transactions on behalf of the unitholder in the event
of the incapacitation of the unitholder; and

(b) with whom the units held by the unitholder shall vest, as trustee on behalf of the legal
heir, in the event of the death of the unitholder.

(2) Where the units are held jointly by more than one unitholder, the joint unitholders may
together nominate person(s) with whom all the rights in the units shall vest, as trustee on
behalf of the legal heir, in the event of death of all the joint unitholders.

(3) An asset management company or its registrar to an issue and share transfer agent shall not
be liable for any action taken in good faith, on the basis of nomination made by the
unitholder in accordance with these regulations.

28. Advertisement material
The advertisements by the asset management company shall be in conformity with the
Advertisement Code as specified in the Fifth Schedule.
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29. Listing and delisting of mutual fund schemes

(1

)

3)
4

Prior to the listing of units of any scheme of mutual fund on the recognised stock
exchange(s), the asset management company of such mutual fund shall enter into an
agreement with such exchange(s).

Every scheme wherein daily investment and redemptions from the scheme is not available,
and such other schemes as specified by the Board, shall be listed on a recognised stock
exchange in the manner as may be specified by the Board from time to time.

Every exchange traded fund shall be listed on a recognised stock exchange.

The units of mutual fund schemes that have ceased to exist shall be delisted from recognised
stock exchange(s) in accordance with the guidelines as may be specified by the Board from
time to time.

30. Repurchase of units of close ended schemes

(1)

2)

G)
(4)

The units of a close ended scheme launched on or after the commencement of the Securities

and Exchange Board of India (Mutual Funds) (Amendment) Regulations, 2009 shall not be

repurchased before the expiry of maturity period of such scheme.

The close ended scheme may be converted into open-ended scheme where:

(a) the offer document of such scheme discloses the option for such conversion and the
time period of such conversion; and

(b) the unitholders are provided with an option to redeem their units in full.

A close ended scheme shall be fully redeemed at the end of its maturity period subject to the

provisions of sub-regulation (4).

A close-ended scheme may be rolled over for those unitholders who express their consent

in writing, after following the process of filing of the offer document, and the units of

unitholders who have not given such written consent shall be redeemed in full at net asset

value based price prevailing on the maturity date.

31. Offering period

Mutual fund schemes, other than equity linked savings schemes, shall be open for initial
subscription for such time as may be specified by the Board.

32. Allotment of units and refunds of moneys

(1)
2)

3)

The asset management company shall specify in the offer document the minimum and,
wherever applicable, the maximum subscription amount to be raised under the scheme.

In the event of over subscription, the allotment of units to unitholders shall be made on a
pro-rata basis.

The mutual fund and asset management company shall be liable to refund the application
money to the applicants within the period specified by the Board, —
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4

(a) where the mutual fund fails to receive the minimum subscription amount referred to in
sub-regulation (1);

(b) where the money received from the applicants for units exceeds the maximum
subscription amount referred to in sub-regulation (1); or

(c) where the application is rejected for any other reason.

The scheme shall deploy the funds received under the new fund offer within such time

period as may be specified by the Board from time to time.

33. Holding of mutual fund units

(1)
2

3)

An applicant under a scheme whose application has been accepted shall have the option to
receive units either in the statement of accounts mode or in the dematerialized mode.

The asset management company shall, in the mode of holding specified by the investor,
credit the mutual fund units to investor’s account immediately upon allotment of units.
Upon receipt of a request from a unitholder for change in the mode of holding of mutual
fund units, the asset management company shall credit mutual fund units to unit holders’
account, in the mode of holding specified by investor, within such period as may be specified
by the Board from time to time.

34. Consolidated account statement
(1) The asset management company shall ensure that the consolidated account statement is

issued for each calendar month, as per the timeline specified by the Board from time to time,
detailing all the transactions and holding at the end of the month, including distribution
commission paid to its distributor, across all schemes of all mutual funds, to every investor
in whose folio any transaction has taken place during that month.

(2) In respect of investors in whose folios no transaction has taken place during the preceding

six-month period ending in September or March, a consolidated account statement shall be
issued on half yearly basis as per the timeline specified by the Board from time to time.

(3) The asset management company shall identify common investor across mutual funds by

their Permanent Account Number for the purposes of issuing the consolidated account
statement.

Explanation: For the purpose of this regulation, the expression “transaction” shall include
purchase, redemption, switch, Income Distribution cum Capital Withdrawal payout, Income
Distribution cum Capital Withdrawal reinvestment, systematic investment plan, systematic
withdrawal plan and systematic transfer plan.

35. Transfer of units

(1)

Unless otherwise restricted or prohibited under the scheme, a unit shall be freely
transferable.
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(2) A unitholder who desires to trade in units listed on a recognized stock exchange shall hold
such units in dematerialised form.

(3) The asset management company shall allow transfer of mutual fund units in the manner as
may be specified by the Board from time to time.

(4) Where units are held in dematerialized form with the depository, such units will be
transferable in accordance with the provisions of the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018.

CHAPTER VI
WINDING UP OF MUTUAL FUND SCHEMES

36. Winding up of mutual fund schemes

(1) A close-ended scheme shall be wound up by redemption of the units on the expiry of
duration fixed in the scheme, unless the scheme is rolled over for a further period as
specified under sub-regulation (4) of regulation 30.

(2) A scheme of a mutual fund, including a close ended scheme proposed to be wound up before
the expiry of its fixed duration, shall be wound up:

(a) onthe occurrence of any event which, in the opinion of the trustees, requires the scheme
to be wound up;

(b) if seventy-five per cent of the unit holders of a scheme pass a resolution for its winding
up; or

(c) ifthe Board so directs in the interest of the unitholders.

(3) Where a scheme is required to be wound up under sub-regulation (2), the trustees shall,
within one day, give notice disclosing the circumstances leading to the winding up of the
scheme, -

(a) tothe Board; and
(b) intwo daily newspapers having nationwide circulation and in one vernacular newspaper
circulating at the place where the mutual fund is formed.

(4) Where a scheme is required to be wound up under clause (a) of sub-regulation (2), the
trustees shall obtain consent of the unit holders, by simple majority of unitholders
participating in the voting on the basis of one vote per unit, and shall publish the results of
such voting within forty-five calendar days from the date of publication of notice under sub-
regulation (3).

(5) Where the trustees fail to obtain the consent of the unitholders under sub-regulation (4), the
scheme shall be reopened for business activities with effect from the second business day
following the publication of results of the voting.
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37. Effect of winding up
On and from the date of the publication of notice under clause (b) of sub-regulation (3) of
regulation 36, the trustees or the asset management company, as the case may be, shall:
(a) cease to carry on any business activities in respect of the scheme being wound up;
(b) cease to create or cancel units of the scheme;
(c) cease to issue or redeem units of the scheme; and
(d) list the units of mutual fund scheme under winding up on a recognised stock exchange.

38. Procedure and manner of winding up of schemes
(1) Winding up of a scheme under sub-regulation (2) of regulation 36, after compliance with
sub-regulation (3) of regulation 36 and sub-regulation (4) of regulation 36, shall be carried
out in accordance with the following:
(a) the trustees shall call a meeting of the unitholders to seek approval with simple majority
of the unitholders authorizing the trustees or any other person to take steps for winding
up of the scheme under clauses (a) and (b) of sub-regulation (2) of regulation 36;
(b) the trustees or any other person shall proceed with the winding up as directed by the
Board or in the manner otherwise specified by the Board for winding up of the scheme
under clause (c) of sub-regulation (2) of regulation 36;
(c) the trustees or the person so authorised under clause (a) or clause (b) shall dispose of
the assets of the scheme in the best interest of the unitholders;
(d) the proceeds realized from the sale of assets under clause (c), shall be:
(1) first, utilised towards discharging all liabilities that are due and payable under the
scheme; and
(11)  thereafter, after making appropriate provision for expenses connected with the
winding up, paid to the unitholders in proportion to their respective interest in the
assets of the scheme as on the date on which the decision for winding up was
taken;

Explanation: For the purpose of this clause:

i.  The costs related to custodian fees, audit fees and investor communication are
unavoidable till the schemes are wound-up and therefore the said costs can be
considered as winding up costs for terminating a fund or a scheme; and

ii.  investment and advisory fees and distribution commission shall not be
considered as winding up costs for terminating a fund or a scheme;
(e) upon completion of the winding up, the trustee shall submit to the Board and to the
unitholders a report on the winding up containing particulars such as:
(i) the circumstances leading to the winding up;
(i) the steps taken for disposal of assets of the fund before winding up;
(i11) the expenses incurred in connection with the winding up;
(iv) the net assets available for distribution to the unit holders; and
(v) acertificate from the auditors of the fund;
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(f) the provisions of these regulations in respect of disclosures of half-yearly and annual
reports shall continue to be applicable until winding up is completed or the scheme
ceases to exist.

(2) Upon receipt of the report referred to in clause (e) of sub-regulation (1), and upon being
satisfied that all measures for winding up of the scheme have been complied with, the Board
shall record and communicate to trustees that the scheme ceases to exist.

CHAPTER VII

INVESTMENT BY MUTUAL FUND SCHEMES AND ASSET MANAGEMENT
COMPANIES

39. Investment by Mutual Fund Schemes

(1) Subject to the investment objective of the relevant mutual fund scheme and provisions of
these regulations, the asset management company shall invest funds of a mutual fund
scheme only in the following:
(a) securities;
(b) money market instruments;
(c) privately placed debentures;
(d) securitised debt instruments, which are either asset backed or mortgage backed

securities;

(e) gold or gold-related instruments;
(f) silver or silver-related instruments; and
(g) any other asset or instrument as may be specified by the Board from time to time.

(2) The Board may specify conditions for investment of the funds collected under mutual fund
schemes or Specialized Investment Fund.

40. Investment by mutual fund and asset management companies in Corporate Debt Market
Development Fund
(1) The mutual fund shall invest such percentage of net assets of such categories of mutual fund
schemes as may be specified by the Board in the units of the Corporate Debt Market
Development Fund.
(2) The asset management company of the mutual funds shall invest such percentage of assets
under management as may be specified by the Board in the units of Corporate Debt Market
Development Fund.
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41. Investment restrictions

(1)

2

€)

“4)

)
(6)
()

(8)

Any investment to be made under regulation 39, other than investments made by gold
exchange traded fund schemes and silver exchange traded fund schemes, shall be subject to
the investment restriction specified in Sixth Schedule and with any other restrictions as may
be specified by the Board from time to time.

A gold exchange traded fund scheme and silver exchange traded fund scheme may invest in
exchange traded commodity derivatives subject to such restrictions as may be specified by
the Board from time to time.

The mutual fund shall settle their transactions only in dematerialised securities except for
such instruments as may be specified by the Board from time to time.

A gold exchange traded fund scheme and silver exchange traded fund scheme shall be
subject to the following investment restrictions:

(a) the funds of any such scheme shall be invested only in gold or gold related instruments
or silver or silver related instruments, as the case may be, in accordance with its invest-
ment objective, except to the extent necessary to meet the liquidity requirements for
honouring redemptions requests, as disclosed in the offer document; and

(b) pending deployment of funds in accordance with clause (a), the mutual fund may invest
such funds in short-term deposits of scheduled commercial banks.

The funds of mutual fund scheme shall not in any manner be used in carry forward
transactions except as provided in sub-regulation (6).

The mutual fund may enter into derivatives transactions on a recognized stock exchange,
subject to the framework specified by the Board from time to time.

Any short selling transaction for the mutual fund schemes shall be executed on a recognized
stock exchange and shall be subject to the framework for short selling and securities lending
and borrowing specified by the Board from time to time.

Any transfers of investments between schemes within the same mutual fund shall be
permitted subject to such conditions as specified by the Board from time to time.

42. Borrowing and Lending by Mutual Funds

(1)

2)

The mutual fund shall not borrow except to meet temporary liquidity needs for the purpose
of repurchase or redemption of units or payment of interest or Income Distribution cum
Capital Withdrawal payout to the unitholders or for settlement of trades by equity oriented
index funds and equity oriented exchange traded funds on account of under execution of sell
trades on the stock exchange in the manner as may be specified by the board from time to
time. The borrowing specified above shall be subject to -
(a) such borrowing not exceeding twenty per cent of the net assets of the scheme; and
(b) duration of such borrowing not exceeding a period of six months.
The limit specified at clause (a) of sub-regulation (1) shall not be applicable for intraday
borrowing subject to such conditions as may be specified by the board.
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(3) Save as otherwise expressly provided under these regulations, the mutual fund shall not
advance any loans for any purpose.

(4) The mutual fund may lend and borrow securities in accordance with the framework relating
to short selling and securities lending and borrowing specified by the Board.

CHAPTER VIII

NET ASSET VALUE AND TIMELINES FOR ALLOTMENT OF MUTUAL FUND UNITS
AND PAYMENT OF INVESTMENT PROCEEDS

43. Computation of net asset value
Every asset management company shall compute the Net Asset Value of each scheme, on a
daily basis, by dividing the net assets of the scheme, computed in terms of valuation norms
specified by the Board, by the number of units outstanding on the date of valuation.

44. Subscription and redemption value of mutual fund units

(1) The subscription or sale price and the redemption or repurchase price of mutual fund units
shall be disclosed to the investors by the asset management company in the manner specified
by the Board from time to time.

(2) The asset management company shall disclose the methodology of computation of the
subscription or sale price and the redemption or repurchase price of mutual fund units in the
manner specified by the Board from time to time.

(3) Any exit load charged to the investors shall be credited to the respective scheme.

(4) The exit load of an open-ended mutual fund scheme shall not exceed three per cent of the
Net Asset Value of the scheme.

45. Income Distribution cum Capital Withdrawal
The asset management company may declare Income Distribution cum Capital Withdrawal
for mutual fund schemes in accordance with the offer document and subject to such
guidelines as may be specified by the Board from time to time.

46. Credit of mutual fund units, redemption or Income Distribution cum Capital Withdrawal
payouts
(1) Every asset management company shall transfer to the unitholders, as the case may be:
(1) the Income Distribution cum Capital Withdrawal payments; and
(i1))  redemption proceeds (also known as repurchase proceeds) and the application
money, if the application is rejected due to undersubscription, oversubscription or
for any other reason, within such period as may be specified by the Board from
time to time.
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(2) In the event of failure to transfer the redemption proceeds or Income Distribution cum
Capital Withdrawal payments or application money, as referred under sub-regulation (1),
within the specified period, the asset management company shall be liable to pay interest to
the unitholder, as the case may be, at the rate of fifteen per cent per annum for the period of
such delay.

(3) Inaddition to the refund with interest as referred under sub-regulation (2), asset management
company may be liable for action by the Board as deemed fit, for failure to comply with the
sub-regulation (1).

(4) The physical dispatch of redemption or repurchase proceeds or Income Distribution cum
Capital Withdrawal payments or application money shall be carried out only in exceptional
circumstances and the asset management companies shall be required to maintain records
along with reasons for all such physical dispatches.

CHAPTER IX
SPECIALIZED INVESTMENT FUND

47. Applicability

(1) The provisions of this chapter shall apply to a Specialized Investment Fund.

(2) Unless the context otherwise requires, all other provisions of these regulations and the
guidelines and circulars issued thereunder shall apply to a Specialized Investment Fund, its
investment strategies, trustees and asset management companies in relation to such
investment strategies, except where specific provisions are made in relation thereto under
this Chapter.

48. Approval requirements
(1) A mutual fund registered under clause (e) of regulation 3 may be granted an approval to
launch a Specialized Investment Fund, subject to fulfilling such eligibility criteria and in the
manner as may be specified by the Board from time to time.

(2) A mutual fund registered under clause (e) of regulation 3 shall not be required to establish
a separate trust for launching any investment strategy under the Specialized Investment
Fund.

49. Conditions for Specialized Investment Fund
(1) A Specialized Investment Fund shall not accept an investment amount of less than ten lakh
rupees from any investor except an accredited investor, across all its investment strategies
in the manner as may be specified by the Board.
(2) The fund manager of Specialized Investment Funds shall have the relevant NISM
certification as may be specified by the Board from time to time.
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(3) All provisions applicable to the schemes of a mutual fund under these regulations shall also
apply to the Investment Strategies launched under the Specialized Investment Fund, unless
otherwise specified.

50. Procedure for launching of investment strategies

(1) The investment strategies under the Specialized Investment Fund shall be launched in
accordance with the procedure applicable to the mutual fund schemes under regulation 24
and in the manner as may be specified by the Board from time to time.

(2) Aninvestment strategy under the Specialized Investment Fund shall be launched as an open-
ended or close-ended or interval investment strategy, with the subscription and redemption
frequency clearly disclosed in the offer document.

(3) The fees and expenses for the investment strategies launched under the Specialized
Investment Fund shall be in accordance with Chapter IX.

51. Permissible investments
(1) The Specialized Investment Fund may invest monies collected under any of its investment
strategies in instruments permitted under regulation 39 for mutual funds schemes.
(2) The Board may specify the manner of investment by a Specialized Investment Fund.

52. Restrictions on investments
Any investment under sub-regulation (1) of regulation 51 shall be subject to investment
restrictions applicable to mutual fund schemes as specified in the Sixth Schedule.

53. Duties of Asset Management Company

(1) The asset management company shall ensure that the Specialized Investment Fund has
distinct identification, separate from that of the mutual fund, to maintain a clear
differentiation between the offerings of the Specialized Investment Fund and that of a
mutual fund.

(2) The asset management company shall comply with the provisions relating to branding,
advertising, standard disclaimers, guidelines on usage of sponsor or asset management
company or mutual fund’s brand name and maintenance of a separate website, as may be
specified by the Board from time to time.

54. Duties of trustees
The trustees shall ensure that:
(a) the asset management company has the necessary expertise, internal control systems and risk
management mechanism to invest in and manage investments;
(b) the asset management company complies with such other requirements related to risk
management, investor protection, disclosures and reporting, as may be specified by the Board
from time to time; and
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(c) all activities of the Specialized Investment Fund are in accordance with the provisions of
these regulations.

55. Disclosures in offer document and other disclosures
(1) The offer documents of the Specialized Investment Fund shall contain adequate disclosures
for investors to make informed investment decisions, highlighting the high-risk nature of
the product, in such manner as may be specified by the Board from time to time.
(2) The portfolio disclosures in respect of a Specialized Investment Fund shall be made in the
manner as may be specified by the Board from time to time.

CHAPTER X
MUTUAL FUNDS LITE

56. Applicability

(1) The provisions of this Chapter shall be applicable to mutual funds lite and mutual fund lite
schemes.

(2) All other provisions of these regulations except the following provisions and the guidelines and
circulars issued thereunder, unless the context otherwise requires, or is repugnant to the
provisions of this Chapter, shall apply to a Mutual Fund Lite, Mutual Fund Lite schemes, and
trustees and asset management companies in relation to such mutual funds and schemes:

(a) Regulation 5,

(b) Regulation 9;

(c) Regulation 10;

(d) Regulation 11;

(e) Regulation 12;

(f) Clause (b) of sub-regulation (3) of Regulation 16;
(g) Clause (a)(ii1) of Regulation 17;
(h) Regulation 21;

(1) Regulation 22;

(j) Regulation 23;

(k) Regulation 24(1);

(I) Regulation 40;

(m) Regulation 70(2);

(n) Chapter IX;

(o) Second Schedule; and

(p) Third Schedule.

57. Eligibility Criteria: For the purpose of granting a certificate of registration as a mutual fund
lite, the applicant shall fulfill the following:
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(1)

All the criteria relating to “sound track record” given under one of the following two routes
and shall have a general reputation of fairness and integrity in all business transactions:

Sr. No

Particulars

Route 1

Route 2

(2)

Experience

No experience criteria for
granting a certificate  of
registration under this route.

The combined experience of
Chief Executive Officer, Chief
Operating  Officer,  Chief
Compliance Officer and Chief
Investment Officer appointed
by the sponsor should be at
least twenty (20) years and
each of them shall have a
minimum of 3 years of
relevant experience.

(b)

Profitability

Net profit from the financial
business  operations  after
providing for depreciation,
interest and tax in three out of
immediately preceding five
years including the fifth year.

Average net annual profit from
the financial business
operations after depreciation,
interest and tax during the
immediately preceding five
years of at least rupees five
crore.

No profitability criteria for
granting a certificate  of
registration under this route

(©)

Net worth of
sponsor

Positive net worth in each of the
preceding five years

Not applicable

(d)

Liquid Net
worth of
sponsor

Positive liquid net worth is more than the proposed capital
contribution of the sponsor in the MF Lite asset management

company

(e)

Net worth of
MF Lite Asset
Management
Company

The sponsor shall ensure that
the net worth of MF Lite AMC
shall be at least thirty-five
crores, deployed in assets as
may be specified by the Board,
at all times:

The net worth of MF Lite
AMC, infused by the sponsor,
at the time of registration shall
be rupees seventy-five crores.

However, MF Lite AMC net
worth shall be maintained at
more than rupees fifty crores
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Provided that if MF Lite
AMC has profits for five
consecutive years, the net worth
of MF Lite AMC shall be
maintained at more than rupees
twenty-five crore (Rs. 25
crores).

If the total assets under
management of the MF Lite
asset management company
exceeds the thresholds specified
by the Board, the MF Lite asset
management company shall
abide by the net worth
requirements specified under
Route 1 in Chapter II of these
Regulations.

The sponsor shall ensure
maintaining the net worth
requirement on a continuous
basis.

(Rs. 50 Crores) deployed in
assets as may be specified by
the Board, on a continuous
basis.

Provided that if MF Lite AMC
has profits for five consecutive
years, the net worth of MF Lite
AMC shall be maintained at
more than rupees twenty-five
crore (Rs. 25 crores).

If the total assets under
management of the MF Lite
asset management company
exceeds the thresholds
specified by the Board, the MF
Lite asset  management
company shall abide by the net
worth requirements specified
under Route 2 in Chapter II of
these Regulations.

The sponsor shall ensure
maintaining the net worth
requirement on a continuous
basis.

acquisition of shares, the
positive liquid net worth of the
sponsor or funds tied up by the
sponsor shall be higher of
aggregate par value or market

63 Lock-in No lock-in requirements for | The initial  Shareholding
Requirement certificate of registration under | equivalent to capital
this route. contributed to the MF Lite
asset management company, to
the extent of at least rupees
seventy-five crore (Rs. 75
Crores), shall be locked-in for
a period of three years
(2) Change in | In case of change in control of | In case of acquisition of
Control an existing MF Lite asset | existing MF Lite asset
management company due to | management company, the

sponsor shall have minimum
positive liquid net worth equal
to incremental capitalization
required to ensure minimum
capitalization of the MF Lite
asset management company
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value of the shares proposed to
be acquired

and the positive liquid net
worth of the sponsor or the

funds tied up by the sponsor
shall be higher of aggregate par
value or market value of the
shares  proposed to be
acquired.

In case of acquisition of stake
in an existing MF Lite asset
management company, the
shareholding of the sponsor(s)
equivalent to minimum of
rupees seventy-five crore (Rs.
75 Crores) shall be locked in
for three years

(h) | Private Equity
fund as a
sponsor of
mutual  fund

lite

Not applicable for certificate of
registration under this route.

A pooled investment vehicle
including a private equity fund
may sponsor MF Lite by
complying with conditions
under this alternate route and
such other conditions as may
be specified by the Board from
time to time.

2)

Fit and proper

Applicant, mutual fund lite and trustees shall comply with the fit
and proper criteria specified in Schedule II of the Securities and
Exchange Board of India (Intermediaries) Regulations, 2008.

€)

Minimum holding of
sponsor in an MF Lite
Asset Management
Company

The sponsor shall contribute at least 40% to the net worth of the
MF Lite asset management company:

Provided that any person who holds 40% or more of the net
worth of an asset management company shall be deemed to be a
sponsor and will be required to fulfill the eligibility criteria
specified in these regulations.

(4)

Fit and proper
requirement for sponsor,
its directors or the key
personnel to be employed
by the mutual fund lite
and/or mutual fund lite
asset management
company

The sponsor or any of its directors or the key personnel to be
employed by the mutual fund lite and mutual fund lite asset
management company should not have been guilty of fraud or
been convicted of an offence involving moral turpitude or found
guilty of any economic offence;

)

Appointment of trustees

Appointment of debenture trustees to act as trustees for the MF
Lite shall be in accordance with the provisions of the regulations;
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(6) | Appointment of MF Lite | Appointment of MF Lite asset management company to manage
asset management | the MF Lite and operate the scheme of such funds in accordance
company with the provisions of these regulations;

(7) | Appointment of custodian | Appointment of custodian in order to keep custody of the
securities or goods or gold or gold related instruments or silver or
silver related instruments or other assets of the mutual fund lite
held in terms of these regulations, and provide such other
custodial services as may be authorised by the trustees.

(8) | Other conditions Other conditions in this regard as may be specified by the Board
from time to time are adhered to

58. Transfer of passive schemes of mutual fund to mutual fund lite

(1)

2)

€)

A sponsor shall be permitted to obtain a registration as a mutual fund under chapter II of these
regulations and a separate registration as a mutual fund lite under this chapter subject to
conditions specified by the Board from time to time.

An existing sponsor of the mutual fund can transfer its passive schemes which are eligible as
mutual fund lite schemes from an existing mutual fund to a mutual fund lite belonging to a
group entity of the same sponsor subject to conditions as specified by the Board from time to
time.

If an existing sponsor transfers its passive schemes from its existing mutual fund to a mutual
fund lite, the existing mutual fund shall not launch any passive schemes that are eligible as
mutual fund lite schemes after such transfer.

59. Migrating mutual fund registration to mutual fund lite registration

An existing mutual fund that intends to only launch mutual fund lite schemes may surrender its
existing registration and migrate as a mutual fund lite under this Chapter subject to the
conditions and the manner specified by the Board.

60. Registration of trust deed

A mutual fund lite shall be constituted in the form of a trust and the instrument of trust shall be
in the form of a deed, as specified by the Board, duly registered under the provisions of the
Registration Act, 1908 (16 of 1908), executed by the mutual fund lite asset management
company in favor of the trustees named in such an instrument.

61. Appointment of trustee

(D
2

3)

A debenture trustee may be appointed as a trustee of more than one mutual fund lite.

The trustee of a mutual fund lite shall be an independent entity and not an associate of the
sponsor or manager of the concerned mutual fund lite asset management company.

No debenture trustee shall be eligible to be appointed as a trustee under this Chapter unless it
meets the criteria for a fit and proper person specified under the Securities and Exchange Board
of India (Debenture Trustees) Regulations, 1993.
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(4) The trustee shall have satisfactory wherewithal with respect to infrastructure, personnel, systems
etc. as may be required for the proper discharge of its duties under these regulations.

62. Rights and obligations of the trustees
(1) Appointment and termination of asset management company

(a)

(b)

(©)

(d)

The trustees, with prior approval from the Board, shall appoint MF Lite asset management
company and shall enter into an investment management agreement with the MF Lite asset
management company.

The investment management agreement shall contain such clauses as may be specified by
the Board and such other clauses as are necessary for the purpose of making investments
and fair and transparent functioning of an MF Lite asset management company.

Where the trustees have reason to believe that the conduct of the business of the MF Lite
Asset management company is not in accordance with these regulations or detrimental to
the interest of the unitholders, they shall forthwith take such remedial steps, as are necessary
except for termination of the asset management company and shall immediately inform the
Board of such conduct and the action taken by them.

Termination of the asset management company by the trustees may be under the below given
circumstances and shall be under the specific event and shall only be with the prior approval
of the Board:

(1) trustees own accord if they have reasons to believe that the affairs of the asset
management company are being conducted in contravention to the provisions of
these regulations; or

(i)  request by the asset management company.

Explanation: Termination shall become effective only after the trustees have
accepted the termination of assignment and communicated their decision in
writing to the asset management company.

(2) Addressing conflict of interest:

(2)

(b)

(c)

The trustees shall take all necessary measures as they deem necessary to ensure that any
conflict of interest involving the asset management company is effectively addressed and
such measures shall include:

ensuring that mutual fund lite asset management company does not give any undue or unfair
advantage to its associates or engages in transactions that may prejudice the interest of
unitholders;

conducting a quarterly review of reports submitted by the mutual fund lite asset management
company on transactions between the mutual fund lite and mutual fund lite asset
management company or its associates; and

the trustees shall review and give their comments on the reports received from the mutual
fund lite asset management company on investments by the mutual fund lite in securities of
group companies of the sponsor.
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(3) Regulatory compliance and trustee responsibilities
(a) The trustees shall have the right to request for any information from the mutual fund lite
asset management company that they deem necessary.
(b) The trustees shall be accountable for and be the custodian of the funds and property of the
respective mutual fund lite schemes and shall hold the same in trust for the benefit of
unitholders in accordance with this chapter and the provisions of trust deed.

(4) Trustee oversight for investor interests

(a) The trustees shall abide by the Code of Conduct as specified in PART-A of the Fourth
Schedule.

(b) The trustees shall obtain unitholder consent:

(i)  when required by the Board in the interest of the unitholders;

(i)  on the requisition of three-fourths of the unitholders of any mutual fund lite
scheme; or

(ii1)) when the majority of the trustees decide to wind up a scheme in terms of clause
(a) of sub-regulation (2) of regulation 36 or prematurely redeem the units of a
close ended scheme.

(c) The trustees shall request details of securities transactions by key personnel of the mutual
fund lite asset management company, whether made in their own name or in the name of
the mutual fund lite asset management company, and report to the Board, when required.

(d) The trustees shall periodically review investor complaints and their resolution by the mutual
fund lite asset management company.

(5) Trustee oversight responsibilities

(a) The trustee shall oversee activities of the mutual fund lite asset management company in the
interest of the unitholders and obtain periodic reports on its activities and status of
compliance with applicable regulations in the manner as may be specified by the Board.

(b) The trustee shall ensure that the trust property is properly protected, held and administered
by proper persons and by a proper number of such persons.

(c) The trustees shall ensure that there is no conflict of interest between the manner of
deployment of its net worth by the mutual fund lite asset management company and the
interest of the unit- holders.

(d) The trustees shall take steps to ensure that the transactions of the mutual fund lite are in
accordance with the provisions of the trust deed.

(e) The trustee shall provide consent in case of change in control of the mutual fund lite asset
management company.

(f) The trustees shall also exercise due diligence on such matters as may be specified by the
Board from time to time.
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(6) The trustees shall not be held liable for acts done in good faith if they have exercised adequate
due diligence and acted as per the terms of the trust deed.

63. Obligations of mutual fund lite asset management company and its employees

(1) Appointment of directors
The directors of a mutual fund lite asset management company shall be appointed by the
sponsor and the sponsor shall exercise diligence while making such appointments.

(2) Investment and operational due diligence
(a) The mutual fund lite asset management company shall take all reasonable steps and exercise
due diligence to ensure that the investment of funds pertaining to any mutual fund lite
scheme is not contrary to the provisions of these regulations and the trust deed.
(b) The board of directors of the mutual fund lite asset management company shall ensure that
all the activities of the mutual fund lite asset management company are in accordance with

the provisions of these regulations.

(3) Operational systems and personnel
The board of directors of the mutual fund lite asset management company shall ensure
before the launch of any scheme that the mutual fund lite asset management company has-

(@)
(i)

(iii)
(iv)

v)

(vi)
(vii)

(viii)

established systems for its back office, dealing room and accounting;

appointed all key personnel specified by the Board, including fund manager(s) for
the scheme(s) and submitted their bio-data which shall contain the educational
qualifications and securities market experience to the trustees, within fifteen
calendar days of their appointment;

appointed auditors to audit its accounts;

appointed a compliance officer who shall be responsible for monitoring
compliance with the Act, rules, regulations, notifications, guidelines, instructions,
etc., issued by the Board or the Central Government and for addressing investors
grievances;

appointed a registrar to an issue and share transfer agent registered under the
Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 2025 and established parameters for their supervision;
prepared a compliance manual and designed internal control mechanisms
including internal audit systems;

specified norms for empanelment of brokers and marketing agents; and

obtained, wherever required under these regulations, prior in-principle approval
from the recognized stock exchange(s) where units are proposed to be listed, in
the manner specified by such exchange(s).
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(4) Responsibility of Key Personnel and Employees
(a) The Chief Executive Officer (whatever be the designation) of the mutual fund lite asset
management company shall ensure that:

(i)  the mutual fund lite complies with all the provisions of these regulations and
related guidelines and circulars;

(i)  investments made by the fund managers are in the interest of the unit holders;

(ii1))  the overall risk management function of the mutual fund lite is comprehensively
managed; and

(iv)  the mutual fund lite asset management company has adequate systems in place to
ensure adherence to the Code of Conduct for Fund Managers and Dealers
(specified in PART - B of the Fourth Schedule of these regulations) and any breach
of this Code of Conduct shall be immediately brought to the attention of the board
of directors of the mutual fund lite asset management company and trustees.

(b) The Fund Managers (whatever be the designation including Chief Investment Officer) shall
adhere to the Code of Conduct for Fund Managers and Dealers (specified in PART - B of
the Fourth Schedule) and submit a quarterly self-certification to the trustees confirming
compliance or list exceptions, if any.

(c) The Dealers (whatever be the designation) shall abide by the Code of Conduct for Fund
Managers and Dealers (specified in PART - B of the Fourth Schedule) and submit a quarterly
self-certification to the trustees confirming compliance or list exceptions, if any.

(d) The compliance officer appointed under clause (iv) of sub-regulation (3) of regulation 63
shall independently and immediately report any observed non-compliance to the Board.

(5) Financial Transactions and Disclosures:
(a) Brokerage transactions

(1) A mutual fund lite asset management company shall ensure that purchase or sell
of securities through any stock broker that is an associate of the sponsor does not,
on average, exceed ten per cent of the aggregate value of securities purchases or
sold by the mutual fund lite across all its schemes.

(i) A mutual fund lite asset management company shall ensure that purchase or sale
of securities through a stock broker which is not an associate of the sponsor in
excess of twenty five per cent of the aggregate value of purchases and sale of
securities transacted by the mutual fund lite across all its schemes is undertaken
only if mutual fund lite asset management company has recorded in writing the
justification for exceeding the limit of twenty five per cent, and reports of all such
investments are sent to the trustees on a quarterly basis.
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Explanation: The limits specified in clauses (i) and (ii) shall apply to each block
of three months and shall exclude transactions relating to the sale and distribution
of units issued by the mutual fund lite and such other transactions as may be
specified by the Board.

(6) Investment concentration disclosure:
In case any company has invested more than five per cent of the net asset value of a scheme,
the investment made by that scheme or by any other scheme of the same mutual fund lite in that
company or its subsidiaries shall be brought to the notice of the trustees by the mutual fund lite
asset management company and be disclosed in the annual accounts of the respective schemes
with justification for such investment provided the latter investment has been made within one

year of the date of the former investment calculated on either side.

(7) Reporting and oversight
(a) Director and key personnel disclosures:

(@)

(i)

(111)

The mutual fund lite asset management company shall file with the trustees and
the Board—
a. detailed bio-data of all its directors, along with their interest in other
companies, within fifteen calendar days of their appointment;
a half yearly report regarding any change in the interests of directors; and
c. a quarterly report to the trustees giving details and adequate justification
about the purchase and sale of the securities of the group companies of the
sponsor or the mutual fund lite asset management company, as the case may
be, by the mutual fund lite during the said quarter.
Each director of the mutual fund lite asset management company shall file the
details of his transactions of dealing in securities with the trustees on a quarterly
basis in accordance with guidelines issued by the Board.
The mutual fund lite asset management company shall file with trustees the details
of transactions in securities by its key personnel in their own name or in the name
of the asset management company, and shall report to the Board, as required.

(b) Board of Directors’ oversight:

(@)

(ii)

The Board of Directors of the mutual fund lite asset management company shall
be responsible for the overall risk management of the mutual fund lite asset
management company as well as the mutual fund lite schemes.

The board of directors of the mutual fund lite asset management company shall
ensure that -
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a. the mutual fund lite asset management company has been diligent in
empaneling brokers, monitoring securities transactions with brokers, and
avoiding undue concentration of business with specific brokers;

b. the mutual fund lite asset management company has not given any undue or
unfair advantage to any associate or dealt with any associate in any manner
detrimental to the interest of unit holders;

c. the transactions entered into by the mutual fund lite asset management
company align with these regulations and the respective schemes;
mutual fund lite transactions align with the provisions of the trust deed;

e. the mutual fund lite asset management company has been managing the
mutual fund lite schemes independently of other activities and have taken
adequate steps to ensure that the interest of investors of one scheme are not
being compromised with those of any other scheme or of other activities of
the mutual fund lite asset management company;

f.  the net worth of the mutual fund lite asset management company is reviewed
quarterly to ensure continuous compliance with the threshold provided in
clause (e) of sub-regulation (1) of regulation (57);

g. all service contracts including for custody arrangements of the assets and
transfer agency of the securities are executed in the interest of the unit holders
and test checks of service contracts are arranged;

h. there is no conflict of interest between the deployment of the mutual fund lite
asset management company’s net worth and the interest of the unit holders;

1. investor complaints are periodically reviewed and redressed;

j.  all service providers hold appropriate registrations with the Board or relevant
regulatory authority;

k. any special developments in the mutual fund lite are immediately reported to
the Board;

. due diligence is exercise on the reports submitted by the mutual fund lite
asset management company to the trustees; and

m. due diligence is exercised on such matters as specified by the Board.

(8) Ethical conduct and investor protection
(a) Prevention of misconduct:

(1)

(i)

The mutual fund lite asset management company shall not appoint any person as
key personnel who has been found guilty of any economic offence or involved in
violation of securities laws.

The mutual fund lite asset management company shall be responsible for acts of
commission or omission by its employees or persons whose services have been
procured by the mutual fund lite asset management company, where such act or
omission is committed in the course of carrying out functions under these
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regulations, and involves negligence, breach of duty, or failure to comply with
applicable law.

(ii1)) The mutual fund lite asset management company shall abide by the Code of
Conduct as specified in PART-A of the Fourth Schedule.

(b) Market abuse deterrence:

(1) The Mutual Fund Lite asset management company shall establish, implement and
maintain an institutional mechanism (as specified by the Board), for identifying
and deterring potential market abuse, including front-running and fraudulent
transactions in securities.

(i1))  The Chief Executive Officer or Managing Director (or equivalent or analogous
rank) and Chief Compliance Officer of the mutual fund lite asset management
company shall be responsible and accountable for implementing institutional
mechanism for deterring potential market abuse, including front-running and
fraudulent securities transactions.

(c) Whistleblower policy:
The mutual fund lite asset management company shall establish, implement and
maintain a documented whistle blower policy that—

a. provides a confidential channel for employees, directors, trustees, and other
stakeholders to raise concerns about suspected fraudulent, unfair or unethical
practices, violations of regulatory or legal requirements or governance
vulnerability, and

b. establishes procedure to ensure adequate protection of the whistle blowers.

(d) Investor grievance and protection:
The mutual fund lite asset management company shall constitute a Unit Holder
Protection Committee in the form and manner and with a mandate as specified by
the Board.

(9) Scheme management and valuation:
(a) Registrars and share transfer agents

(1)  registrars and share transfer agents appointed by the mutual fund lite asset
management company shall be registered with the Board.

(11)  If the work relating to the transfer of units is processed in-house, the charges at
competitive market rates may be debited to the scheme and for rates higher than
the competitive market rates, prior approval of the trustees shall be obtained and
reasons for charging higher rates shall be disclosed in the annual accounts.
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(b) Valuation and Disclosure
(1) The mutual fund lite asset management company shall compute and carry out
valuation of investments made by its scheme(s) in accordance with the investment
valuation norms specified in Seventh Schedule of these regulations, and shall
publish the same.
(i1))  The mutual fund lite asset management company and the sponsor of the mutual
fund lite shall be liable to compensate affected investors and/or the scheme for any
unfair treatment to any investor resulting from inappropriate valuation.

(c) Changes to scheme attribute:
The mutual fund lite asset management company shall ensure that no change in the
fundamental attributes of any scheme or the trust, fees and expenses payable or any
other change which would modify the scheme and affect the interest of unit holders,
shall be carried out unless, —
a.  written communication (including digital modes such as email/sms etc.)
about the proposed change is sent to each unit holder;
b.  details, as specified by the Board, are appropriately displayed on the website
of mutual fund lite asset management company; and
c. unit holders are given an option to exit at the prevailing Net Asset Value
without any exit load.

(d) Income calculation:
The mutual fund lite asset management company shall be responsible for calculation of any
income due to be paid to the mutual fund lite and also any income received in the mutual
fund lite, for the unit holders of any scheme, in accordance with these regulations and the
trust deed.

(e) Geographic scope:
The mutual fund lite asset management company shall not carry out its fund management
operations or execution of transactions relating to mutual fund lite, outside the territory of
India, except for execution of trades for investment in overseas securities.

(10) Continuing liability
The mutual fund lite asset management company or its directors or other officers shall not be
absolved of liability to the mutual fund lite for their acts of commission or omission, while
holding such position or office, even though it is in compliance with any other contract or
agreement or termination thereof.
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(11) Transactions with associates/sponsor:
In case the mutual fund lite asset management company enters into any securities transactions
with any of its associates a report to that effect shall be sent to the trustees at its next meeting.

(12) Additional mutual fund lite asset management company’s oversight
(a) The board of directors of the mutual fund lite asset management company shall review the
desirability or continuance of the mutual fund lite asset management company if substantial
irregularities are observed in any of the schemes and shall not allow the mutual fund lite
asset management company to float new schemes.

(b) The independent directors of the mutual fund lite asset management company shall pay
specific attention to the following, as may be applicable, namely: —

(1) the Investment Management Agreement and the compensation paid under the
agreement;

(1))  service contracts with associates and whether the mutual fund lite asset
management company has charged higher fees than outside contractors for the
same services;

(ii1))  selections of the mutual fund lite asset management company’s independent
directors;

(iv)  securities transactions involving associates to the extent such transactions are
permitted;

(v)  selecting and nominating individuals to fill independent directors’ vacancies;

(vi)  code of ethics must be designed to prevent fraudulent, deceptive or manipulative
practices by insiders in connection with personal securities transactions;

(vil) the reasonableness of fees paid to sponsors, mutual fund lite asset management
company and any others for services provided; and

(viil) any service contract with the associates of the mutual fund lite asset management
company.

(13) Meeting of the board of directors of the mutual fund lite asset management company
The board of directors of the mutual fund lite asset management company, including any of
their committees, shall hold meetings at least as often as specified by the Board, and may hold
additional meetings as necessary.

(14) Mutual fund lite asset management company’s oversight for investor interests
The board of directors of mutual fund lite asset management company shall furnish to the
Board on a yearly basis, —
(a) areport on the activities of the mutual fund lite;
(b) a certificate stating that the board of directors of mutual fund lite asset management
company have satisfied themselves that there have been no instances of self-dealing or
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front running by any of the trustees, directors and key personnel of the mutual fund lite
asset management company; and

(c) acertificate to the effect that the mutual fund lite asset management company has been
managing the schemes independently of any other activities and in case any activities
of the nature referred to in clause (b) of regulation 64 have been undertaken by the
mutual fund lite asset management company, it has taken adequate steps to ensure that
the interests of the unitholders are protected.

64. Other permissible business activities of the asset management company
The mutual fund lite asset management company, -
(a) shall not act as a trustee of any mutual fund lite;
(b) shall undertake only business activities that are in the nature of advisory services to pooled
assets in respect of passive investments;
(c) may itself or through its subsidiaries undertake activities permitted under clause (b) subject
to the following:

(1) it ensures that there is no material conflict of interest across different activities;

(i1))  the absence of conflict of interest shall be disclosed to the trustees and unit holders
in scheme information document and statement of additional information;

(ii1)) there are unavoidable conflict of interest situations, it shall satisfy itself that
disclosures are made of source of conflict, potential ‘material risk or damage’ to
investor interests and detailed parameters for the same; and

(iv) it ensures independence to key personnel handling the relevant conflict of interest
is provided through removal of direct link between remuneration to relevant asset
management company personnel and revenues generated by that activity.

65. Procedure for launching of mutual fund lite schemes
No mutual fund lite scheme shall be launched by the mutual fund lite asset management
company unless such mutual fund lite scheme is approved by the board of directors of the mutual
fund lite asset management company and a copy of the offer document has been filed with the
Board.

CHAPTER XI
EXPENSES CHARGED TO MUTUAL FUND INVESTORS

66. Fees and expenses of mutual fund schemes
(1) All expenses of mutual fund schemes should be clearly identified and shall be paid from the
scheme. The expenses shall be subject to the base expense limits, brokerage limits,
transaction cost and statutory levy permissible under these regulations.
(2) Any expenditure in excess of the base limits specified in these regulations shall be borne by
the asset management company or the trustees or sponsors. If any expense of the scheme is
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3)

(4)

)

(6)

(7

borne by asset management company or by the trustee or sponsors, the same shall be done
only after the investment and advisory fees charged to the scheme, if any, is fully reversed.
All the expenditures pertaining to launch of new fund offer till the date of allotment of
mutual fund units to investors shall be borne by the asset management company or trustees
O SpPONSor.

The asset management company may charge the scheme with investment and advisory fees
which shall fully disclosed in the offer document.

In addition to the fees mentioned in sub-regulation (4), the mutual fund schemes may be
charged with the following recurring expenses including:

(a) marketing and selling expenses including fees, commission and charges towards
distribution of mutual fund schemes, if any;

(b) brokerage cost incurred towards execution of trades;

(c) registrar services for transfer of units sold or redeemed;

(d) fees and expenses of trustees;

(e) audit fees;

(f) custodian fees;

(g) costs related to investor communication;

(h) costs of fund transfer from location to location;

(i) costs of providing account statements and Income Distribution cum Capital Withdrawal
payout/redemption cheques and warrants;

(j) insurance premium paid by the fund;

(k) winding up costs for terminating a scheme;

(1) costs of statutory advertisements;

(m) expenses towards storage and handling of underlying goods due to physical settlement
of any commodity derivative contract or cost towards storage and handling of gold and
silver;

(n) listing fees, in case of schemes listed on a recognised stock exchange; and

(o) such other expenses as may be specified or approved by the Board.

The asset management company shall pay charges or commission or fees related to
distribution of mutual fund schemes in the manner as may be specified by the Board from
time to time.

The base expense ratio of the scheme shall be sum of expenses mentioned at sub-regulation
(4), sub-regulation (5) and sub-regulation (6) but excluded statutory levy applicable, if any,
on the said expenses and transaction cost specified under sub-regulation (10). The base
expense ratio shall be subject to the following limits:
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(a) Close Ended Schemes

Sr. No Scheme Category Maximum Base
Expense ratio as
per cent of the
daily net assets

(1) Equity oriented scheme(s) 1.00%
(i1) Other than equity oriented schemes(s) 0.80%

(b) Open Ended Schemes

Sr. No

Scheme Category

Maximum Base
Expense ratio as
per cent of the
daily net assets

Index fund scheme or exchange traded fund

(1)

Index fund scheme or exchange traded fund

0.90%

Fund of Funds

(i)

Expense ratio of Fund of Funds investing in
liquid schemes, index fund scheme and
exchange traded funds (including weighted
average of the expense ratio levied by the
underlying scheme(s))

0.90%

(iii)

Expense ratio of Fund of Funds, other than
fund of funds mentioned at sub-regulation
7(b)(i1), investing a minimum of sixty-five
per cent of assets under management in
equity oriented schemes as per scheme
information document (including weighted
average expense ratio levied by the
underlying scheme(s)

2.10 %

(iv)

Expense ratio of Fund of Funds not covered
at sub-regulation 7(b)(ii) and 7(b)(ii1) above
(including weighted average expense ratio
levied by the underlying scheme(s))

1.85%
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(8)

(c) Open ended schemes other than the schemes specified under regulation 66 (7)(b)

Assets  under | Base expense ratio limits for | Base expense ratio

management equity oriented schemes limits for other than
Slab (In Rs. equity oriented
crore) schemes

on the first 2.10% 1.85%

Rs.500 crores of
the daily net
assets

on the next 1.90% 1.65%
Rs.250 crores of
the daily net
assets

on the next 1.60% 1.40%
Rs.1,250 crores
of the daily net
assets

on the next 1.50% 1.25%
Rs.3,000 crores
of the daily net
assets

on the next 1.40% 1.15%
Rs.5,000 crores
of the daily net
assets

On the next | Expense ratio reduction of 0.05% for every increase of
Rs.40,000 crores | Rs.5,000 crores of daily net assets or part thereof.
of the daily net
assets

On balance of 0.95% 0.70%
the assets

Provided that mutual fund schemes that offers to charge base expense ratio based on the

performance of the scheme shall comply with the expense ratio structure and disclosures
thereto as specified by the Board from time to time.
The base expense ratio of Fund of Funds to be charged over and above the weighted average
of the base expense ratio of the underlying scheme shall not exceed two times the weighted
average of the base expense ratio levied by the underlying scheme(s), subject to the overall
ceilings for Fund of Funds as stated under sub-regulation (7), unless otherwise specified by
the Board.
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(9) A mutual fund scheme may charge expense incurred towards brokerage, for the purpose of
execution of trade, over and above the base expense ratio subject to a maximum of 0.06 per
cent of trade value in case of cash market transactions and 0.02 per cent of trade value in
case of derivatives transactions. Expense charged towards brokerage, over and above the
specified limit, shall be part of the base expense ratio limit specified under sub-regulation
(7).

(10) Transaction cost incurred for the purpose of execution of a trade shall mean regulatory levies
and any other expenses charged by the stock exchanges, clearing corporation, and clearing
house, as applicable. Such transaction costs shall not form part of the base expense ratio.

(11) Any expenses other than those specified in sub-regulation (4), sub-regulations (5), sub-
regulation (6), sub-regulation (9) and sub-regulation (10), shall be borne by the asset
management company or trustee or sponsors.

67. Total Expense Ratio
(1) The total of all expenses charged to the investors of the scheme, as mentioned under
definition of ‘Total expense ratio’, shall be total of expense charged within the base limit
specified under sub-regulation 7 of regulation 66, brokerage cost permitted under sub-
regulation 9 of regulation 66, transaction cost incurred for the purpose of execution of trade
as referred under sub-regulation 10 of regulation 66, and statutory levies charged to the
investors.

(2) No charges other than the base expense ratio, brokerage cost, transaction cost, statutory levy
and exit load including levies as may be specified by the Board, shall be charged to the
investors.

CHAPTER XII
ANNUAL REPORT OF MUTUAL FUND SCHEMES

68. Annual report of mutual fund schemes
Every mutual fund or the asset management company shall prepare in respect of each
financial year, an annual report of the schemes as specified in the Ninth Schedule and such
other requirements as specified by the Board from time to time.

69. Auditor’s report
(1) Every mutual fund shall have the annual statement of accounts audited by an auditor who is
not associated with the auditor of the asset management company.
Explanation: For the purposes of this sub-regulation and regulation 79 “auditor” means a
firm, including a limited liability partnership, constituted under the LLP Act, 2008, who is
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eligible and qualified to audit the accounts of a company under section 141 of the Companies
Act, 2013 (18 0f 2013).
(2) An auditor appointed by the trustees shall submit his report to the trustees and such report
shall form part of the Annual Report of the mutual fund.
(3) The auditor’s report shall comprise a certificate to the effect that:
(a) he/she has obtained all information and explanations which, to the best of his/her
knowledge and belief, were necessary for the purpose of the audit;
(b) the balance sheet and the revenue account give a fair and true view of the scheme, state
of affairs and surplus or deficit in the Fund for the accounting period to which the
Balance Sheet or, as the case may be, the Revenue Account relates; and
(c) the statement of account has been prepared in accordance with accounting policies and
standards as specified in the Eighth Schedule.

CHAPTER XIII
DISCLOSURES TO UNITHOLDERS AND BOARD

70. Disclosures to the investors
(1) Disclosure of annual report of mutual fund schemes to unitholders

(a) The asset management company shall send the digital copy of the scheme-wise Annual
Report of a mutual fund or an abridged summary thereof to all unitholders within four
months from the date of closure of the relevant financial year, in the manner specified
by the Board from time to time.

(b) The Annual Report and its abridged scheme wise summary shall contain the details as
specified in the Ninth Schedule and such other information necessary to present a true
and fair view of the operations of the mutual fund.

(c) The asset management company shall provide physical copy of the abridged summary
of the Annual Report, prepared in the format specified by the Board from time to time,
without any cost, if a request is received from a unitholder.

(d) The asset management company may provide physical copy of the Annual Report to
the unitholders on payment of such nominal fees as may be specified by the mutual
fund.

(e) The asset management company shall display a functional link of the full scheme-wise
Annual Reports prominently on their website.

(2) Disclosure of half-yearly unaudited financial results to unitholders
(a) Every mutual fund and asset management company shall, within one month from the

close of each half-year ending on 31st March and 30th September, host the unaudited
financial results of their schemes on their website.
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(b) The financial results referred to in clause (a) shall be in the format specified by the

(c)

Board from time to time and shall include such additional details as are necessary to
give a true and fair view of operations of the mutual fund.

Written communication (including digital modes such as email/SMS etc.) shall be sent
to unitholders by the asset management company about the availability of financial
results referred to in clause (a).

(3) Disclosure of portfolio statement: An asset management company shall send to all
unitholders a complete statement of its scheme portfolio in the manner as specified by the
Board from time to time.

(4) Disclosure of total expense ratio: The total expense ratio of mutual fund schemes shall be
disclosed to the investors in manner and format specified by the Board from time to time.
(5) Disclosure of net asset value: The Net Asset Value of the scheme shall be calculated on
daily basis and disclosed in the manner specified by the Board from time to time.

(6) Other Disclosures

(a)

(b)

(©)

The trustee shall make such disclosures to the unitholders as are essential in order to
keep them informed about any information which may have an adverse bearing on their
investments.

No sale of units of any scheme of a mutual fund shall be made by the trustees or an
asset management company unless investment application is accompanied by
documents containing adequate information for the investors to make an informed
decision.

The mutual fund, and the asset management company, the trustees, custodian and
sponsor of the mutual fund shall:

(i)  make such disclosures as may be specified by the Board; and

(i1))  submit such documents as they may be called upon to do so by the Board.

71. Dispute resolution and grievance redressal mechanism.

(1) The asset management company shall redress investor grievances promptly but not later
than twenty-one calendar days from the date of receipt of the grievance, and in such manner
as may be specified by the Board from time to time.

)

©)

All claims, differences or disputes between the asset management company and investors,
arising out of or in relation to the activities of the asset management company in the
securities market, shall be submitted to a dispute resolution mechanism that includes
mediation, conciliation and arbitration, in accordance with the procedure specified by the
Board.

The Board may recognize a body corporate for handling and monitoring the process of
grievance redressal within such time and in such manner as may be specified.
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CHAPTER X1V
GENERAL OBLIGATIONS

72. To maintain proper books of account and records

(1) Every asset management company shall keep and maintain proper books of account, records
and documents, for each scheme so as to-

(a) explain its transactions, including inter scheme transactions, and rationale for
valuations;

(b) maintain a complete audit trail;

(c) disclose, at any time, the financial position of each scheme; and

(d) give a true and fair view of the state of affairs of the fund.

(2) The asset management company shall intimate the Board of the place where such books of
account, records and documents are maintained.

(3) The financial statements and accounts of the mutual fund schemes shall be prepared in
accordance with Indian Accounting Standards (IND AS), as notified by the Companies
(Indian Accounting Standards) Rules, 2015, as amended from time to time.

(4) Where an inconsistency arises between the IND AS and these regulations or guidelines
issued thereunder, the asset management companies shall follow the requirements specified
under these regulations.

(5) Every asset management company shall maintain and preserve its books of account, records
and documents for a minimum period of eight years.

(6) The asset management company shall follow the accounting policies and standards as
specified in Eighth Schedule and as specified by the Board from time to time, in a fair and
true manner so as to provide:

(a) appropriate details of the scheme-wise disposition of the assets of the fund at the
relevant accounting date;

(b) performance of the scheme during that period; and

(c) information on distribution or accumulation of income accruing to the unitholders.

73. Financial year
(1) The financial year for all the schemes shall end on March 31st of each year.
(2) For a new scheme commenced during a financial year, the disclosure and reporting
requirements shall apply from the date of its commencement upto March 31st of that
financial year.
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CHAPTER XV
INSPECTION AND AUDIT

74. Board’s right to inspect and investigate

The Board may appoint one or more persons as inspecting officer(s) to inspect the books of

account, records, documents, infrastructure, systems and procedures, or to investigate the

affairs, of a mutual fund, the trustees and the asset management company for any of the
following purposes:

(a) to verify that the books of account are being maintained by the mutual fund, the
trustees and asset management company in the manner specified under these
regulations;

(b) to ascertain compliance with the Act and these regulations by the mutual fund, the
trustees and asset management company;

(c) to ascertain the adequacy of systems, procedures and safeguards followed by the
mutual fund;

(d) to investigate into the complaints received from the investors or any other person on
matter having a bearing on the activities of the mutual funds, the trustees and the asset
management company; or

(e) to suo-motu examine whether the affairs of the mutual fund, the trustees or the asset
management company are being conducted in a manner which is in the interest of the
unitholders or the securities market.

75. Notice before inspection and investigation

(1)

2)

G)

Before ordering an inspection or investigation under regulation 74 the Board shall give
notice of not less than ten calendar days’ to the mutual fund or asset management company
or trustees, as the case may be.

If the Board is satisfied that issuing notice specified in sub-regulation (1) may not be in the
interest of unitholders, it may, by an order in writing, direct that such inspection or
investigation be taken up without such notice.

During the inspection or investigation, the mutual fund, trustees or asset management
company against whom the inspection or investigation is being carried out shall comply
with all obligations specified under regulation 76.

76. Obligations on inspection and investigation

(D

General obligations:
(a) Duty to produce documents and furnish information:
(1) It shall be the duty of the mutual fund, trustees or asset management company under
inspection or investigation, and of every director, officer and employee thereof, to:
a. produce to the inspecting officer such books, accounts, records, including
electronic records such as emails, applications and software used with respect
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to affairs of the mutual funds, and other documents as are in their custody or
control and which are relevant or necessary for the purposes of investigation
or inspection; and
b.  furnish such statements, documents, information or other material relating to
their activities which are relevant or necessary for the purposes of
investigation or inspection.
(i1)) All documents and information under clause (i) shall be provided within a reasonable
period as specified by the inspecting officer.

(b) Access to premises and records:
(1) The mutual fund, trustees or asset management company shall grant the inspecting
officer reasonable access to:

a. any premises occupied by them or by any other person on their behalf;

b. extend reasonable facilities for examining any books, records, documents
and computer data in their possession or the possession of such other person
which are relevant or necessary for the purposes of investigation or
inspection; and

c. provide copies of documents or other materials deemed relevant by the
inspecting officer for the purpose of inspection or investigation.

(c) Examination and recording of statements:
The inspecting officer may, during the course of an inspection or investigation examine
or record the statements of any director, officer, or employee of the mutual fund, trus-
tees or asset management company.

(d) Duty to provide assistance:
Every director, officer, or employee of the mutual fund, asset management company,
or trustees shall render all reasonable assistance to the inspecting officer in connection
with the inspection or investigation, as the inspecting officer may require.

77. Submission of report to the Board
(1) Upon completion of the inspection or investigation, the inspecting officer shall submit a
comprehensive report to the Board.
(2) The inspecting officer shall also submit an interim report to the Board if directed to do so
by the Board.

78. Action on inspection or investigation report
After consideration of the inspection or investigation report, the Board may take such action as
deemed appropriate including but not limited to actions specified under Chapter V of the
Securities and Exchange Board of India (Intermediaries) Regulations, 2008.
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79. Auditor Appointment and Fees

(1)
2

3)

The Board may appoint an auditor to inspect or investigate the books of account or affairs
of the mutual fund, trustees or asset management company.

An auditor appointed under sub-regulation (1) shall have the same powers as an inspecting
officer appointed under regulation 74.

Where an auditor is appointed under sub-regulation (1), the obligation of the mutual fund,
asset management company, trustee, and their employees specified under regulation 76 shall
be applicable to the investigation conducted under this regulation.

80. Payment of inspection expenses

The Board may recover, from the mutual fund, trustees and asset management company,
any expenses incurred for the purposes of investigation or inspection of the books of
account, records and documents of the mutual fund, the trustees and the Asset Management
Company. Such recoverable expenses shall include, but not limited to, fees paid to the
auditors for such investigation or inspection.

CHAPTER XVI
PROCEDURE FOR ACTION IN CASE OF DEFAULT

81. Liability for action in case of default
An asset management company, mutual fund, trustee or sponsor which contravenes any of the

provisions of the Act, rules or regulations framed thereunder or circulars and guidelines issued
thereunder including:

(2)

(b)
(©)
(d)

(e)

(®

failure to furnish any information or furnishes wrong information relating to its activity as
a mutual fund as required under these regulations;

failure to furnish any returns as required under these regulations;
non co-operation in any inquiry or inspection conducted by the Board;

failure to comply with any directions of the Board issued under the provisions of the Act
or these regulations;

failure to resolve the complaints of the investors or fails to give a satisfactory reply to the
Board in this behalf;

indulge in unfair trade practices and/or insider trading in securities.

Explanation: For the purposes of this clause “unfair trade practices” has the same
meaning as in the Securities and Exchange Board of India (Prohibition of Fraudulent
and Unfair Trade Practices Relating to Securities Market) Regulations 2003;
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For the purpose of this clause “insider trading” has the same meaning as in the Securities
and Exchange Board of India (Prohibition of Insider Trading) Regulations 2015;

(g) misconduct or improper or unbusinesslike or unprofessional conduct and fails to adhere to
the Code of Conduct specified in the Fourth Schedule;

(h) failure to carry out its obligations as specified in these regulations;
(1) failure to comply with conditions for registration;

(j) failure to maintain the net worth in accordance with the provisions of sub-regulation (1) of
regulation 5 and sub-regulation (1) of regulation 57;

(k) failure to pay any fees;

() failure to ensure that the advertisement issued is not in contravention with the Advertisement
Code specified in Fifth Schedule; or

(m) failure to ensure that the valuation of securities is not in contravention of the Principles of
Fair Valuation specified in Seventh Schedule;

shall be liable for action under the applicable provisions of the Act, rules, regulations, or circular
framed thereunder including but not limited to suspension or cancellation of registration of an
intermediary holding a certificate of registration, stopping subscription to existing schemes or
suspension of launch of any new scheme of a mutual fund and forfeiture of the amount invested
by an asset management company in any of its schemes as required under clause (a) of sub-
regulation (3) of regulation 22.

CHAPTER XVII
POWER TO RELAX STRICT ENFORCEMENT OF THE REGULATIONS

82. Exemption from enforcement of the regulations.

(1) The Board may, in the interest of unitholders or for the development of the securities market,
relax the strict enforcement of any requirement of these regulations, if the Board is satisfied
that:

(a) relaxation is procedural or technical in nature; or

(b) the non-compliance was caused due to factor beyond the control of the asset
management company or mutual fund; or

(c) the requirement may cause undue hardship to unitholders.

(2) For seeking relaxation under sub regulation (1), an application, giving details and the
grounds on which such relaxation has been sought, shall be filed with the Board and such
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application shall be accompanied by a non-refundable fee of rupees one lakh payable by
way of direct credit into the bank account through NEFT/ RTGS/ IMPS or online payment
using the SEBI Payment Gateway or any other mode as may be specified by the Board from
time to time.

83. Relaxation from regulations for furthering innovation:

(1)

2

The Board may exempt any person or class of persons from the operation of all or any of
the provisions of these regulations for a period as may be specified but not exceeding twelve
months, for furthering innovation relating to testing new products, processes, services,
business models, etc. in live environment of regulatory sandbox in the securities markets.

Any exemption granted by the Board under sub-regulation (1) shall be subject to the
applicant satisfying such conditions as may be specified by the Board including conditions
to be complied with on a continuous basis.

Explanation. — For the purposes of these regulations, "regulatory sandbox" means a live
testing environment where new products, processes, services, business models, etc. may be
deployed on a limited set of eligible customers for a specified period of time, for furthering
innovation in the securities market, subject to such conditions as may be specified by the
Board.

CHAPTER XVIII
MISCELLANEOUS

84. Power of the Board to issue clarifications

In order to remove any difficulties in the application or interpretation of these regulations,
the Board may issue clarifications and guidelines in the form of notes or circulars which
shall be binding on the sponsor, mutual funds, trustees, asset management companies and
custodians.

85. Repeal and saving

(1) The Securities & Exchange Board of India (Mutual Funds) Regulations, 1996 stand repealed

from the date of coming into force of these regulations.

(2) Notwithstanding such repeal:

(a) anything done or any action taken or purported to have been done or taken, including
registration or approval granted, fees collected, scheme announced, registration or
approval given, suspended or cancelled, any adjudication, proceedings, enquiry or
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(b)

(©)

(d)

investigation commenced or show-cause notice issued under the repealed regulations
prior to such repeal, shall be deemed to have been done or taken under the
corresponding provisions of these regulations;

the previous operation of the repealed regulations or anything duly done or suffered
thereunder, any right, privilege, obligation or liability acquired, accrued or incurred
under the repealed regulations, any penalty, forfeiture or punishment incurred in respect
of any contravention or offence committed against the repealed regulations, or any
investigation, proceeding or remedy in respect of any such right, privilege, obligation,
liability, penalty, forfeiture or punishment as aforesaid, shall remain unaffected as if the
repealed regulations had never been repealed,

any application made to the Board under the said regulations and pending before it shall
be dealt with under the corresponding provisions of these regulations; and

any infrastructure debt fund scheme launched by a mutual fund prior to date of
notification of these regulations shall continue to be governed by provisions of
Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 till such
scheme is wound up.
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FIRST SCHEDULE

Securities and Exchange Board of India (Mutual Funds) Regulations, 2026
[Regulations 3(1)(a), 3(1)(e), 4(1)(d), 24(4)]

FEES

A. The fees payable by mutual funds, as provided in the below given table, shall be paid by way
of direct credit into the bank account through NEFT/RTGS/IMPS or online payment using
the SEBI Payment Gateway or any other mode as may be specified by the Board from time

to time.
Sr. Particulars Fees/Charges®
No
1 | Application fees payable by mutual Rupees five lakhs
funds
2 | Registration fees payable by mutual Rupees twenty five lakhs
funds
3 | Annual fees payable by mutual funds on | 0.0015 per cent of the AAUM
Average Asset Under Management
(AAUM) up to rupees 10,000 crore as
on 31% March#
4 | Annual fees payable by mutual funds on | 0.0010 per cent of the portion of AAUM in
part of AAUM as on 31 March of excess of rupees 10,000 crore.
above rupees 10,000 crore#
5 | Filing fees for offer documents and 0.005 per cent of the amount raised in the new

placement memoranda

fund offer or by way of private placement, as
the case may be, subject to a minimum of
rupees two lakhs and a maximum of rupees
fifty lakhs.

#subject to a minimum of Rupees 2,50,000 and a maximum of Rupees 1,00,00,000

*The fees/ charges mentioned above are excluding GST
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SECOND SCHEDULE
Securities and Exchange Board of India (Mutual Funds) Regulations, 2026

[Regulation 10(1)]
CONTENTS OF THE TRUST DEED

(1) The trust deed shall have a clause that trustees shall be responsible to comply with the
provisions of this regulations.

(2) The trust deed shall mention trusteeship fee, if any, payable to trustees.

(3) The trust deed shall mention minimum number of trustees as four and that the removal of
trustees would be subject to prior approval of the Board.

(4) Trust deed shall mention that amendment to the trust deed shall be carried out:

(a) with the prior approval of the Board; and

(b) with prior approval of unitholders, except in case of change in trust deed consequential
to change in control of asset management company as per clause (c) of Regulation
17 and in such other cases as may be specified by the Board from time to time.

(5) The trust deed should provide the procedure that shall be followed for seeking approval of
the unitholders under all such circumstances as are specified in the Regulations, including
amendment to the trust deed.

(6) The trust deed shall specify the quorum for a meeting of the trustees and shall ensure that
the quorum of the meeting shall mandate presence of at least one independent trustee or
independent director.

(7) The trust deed shall empower trustees to meet at such frequency as required to ascertain
orderly management of mutual fund schemes by asset management companies and
compliances with this regulation but shall mandate minimum of one meeting of trustees in
every quarter and at least four such meetings in every financial year.

(8) The trust deed shall specify that the unitholders would have beneficial interest in the trust
property to the extent of individual holding in respective schemes only.

(9) Trust deed shall mandate trustees to comply with the following:

(a) A trustee, in carrying out his responsibilities as a member of the trustee company, shall
maintain arms’ length relationship with other companies, or institutions or financial
intermediaries or any body corporate with which he may be associated.

(b) A trustee shall not participate in the meetings of the trustee company when any
decisions for investments in which he may be interested are taken.

(10) Trust deed shall reproduce the duties/responsibilities and power of trustees as
specified under regulation 12 and shall also include the following:

(a) The trustees would be responsible to act in the interest of the unitholders.

(b) The trustees shall take into their custody, or under their control all the property of the
schemes of the mutual fund and hold it in trust for the unitholders.
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(©)
(d)

(e)

The trustees shall be responsible to provide or cause to provide information to
unitholders and Board as may be specified by the Board.

The trustees shall be responsible to supervise the collection of any income due to be
paid to the scheme and for claiming any repayment of tax and holding any income
received in trust for the unitholders in accordance with the trust deed and Regulations.
A trustee shall be responsible to furnish to the trustee company particulars of interest
which he may have in any other company, or institution or financial intermediary or
any corporate body by virtue of his position as director, partner or with which he may
be associated in any other capacity.

(11) The trust deed shall specifically forbid mutual funds from:

(a)

(b)

acquisition of any asset out of the trust property which involves the assumption of any
liability which is unlimited or shall not result in encumbrance of the trust property in
any way; and

making or guaranteeing loans or taking up any activity which is in contravention of the
Regulations.
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THIRD SCHEDULE

Securities and Exchange Board of India (Mutual Funds) Regulations, 2026

[Regulation 12(1)(b)]

CONTENTS OF THE INVESTMENT MANAGEMENT AGREEMENT

(1) The Investment Management Agreement shall have a clause that asset management
company shall be responsible to comply with the provisions of these regulations.

(2) The Investment Management Agreement shall reproduce duties and responsibilities of the
asset management company as mentioned under regulation 22 and shall also include that:

(a)

(b)

(©)

the asset management company appointed by the trustees shall be responsible for
floating schemes for the mutual fund, after approval of the same by the trustees, and for
managing the funds mobilised under various schemes, in accordance with the
provisions of the trust deed and Regulations;

the asset management company shall ensure that no offer document of a scheme, key
information memorandum, abridged half-yearly results and annual results is issued or
published without the trustees’ prior approval in writing, and contains any statement or
matter extraneous to the trust deed or Offer Document or scheme particulars approved
by the trustees and Board; and

the asset management company shall be responsible to provide all information and
submit reports to trustees and the Board concerning the operations of the various
schemes of the mutual fund managed by the asset management company and on the
functioning of the schemes of the mutual fund, at such intervals and in such a manner
as may be specified by the trustees or the Board.

(3) The Investment Management Agreement shall restrict asset management companies from:

(a)

(b)

(©)
(d)

(e)

undertaking any other business activity other than management of mutual funds and
activities permitted under clause (b) of regulation 21;

acquiring any of the assets out of the trust property which involves the assumption of
any liability which is unlimited or which may result in encumbrance of the trust
property in any way;

taking up any activity in contravention of the Regulations;

using trust property towards loss or damage or expenses incurred by the asset
management company or officers of the asset management company or any person

delegated by the asset management company, including those in relation to resolution
of claims or disputes of investors in terms of regulation 71.

making or guaranteeing loans or taking up any activity which is in contravention of the
Regulations.

(4) The Investment Management Agreement shall have a clause empowering trustees to dismiss
the asset management company under the specific events, with the prior approval of the
Board and in accordance with the Regulations.
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FOURTH SCHEDULE
Securities and Exchange Board of India (Mutual Funds) Regulations, 2026
[Regulations 12(3)(b), 12(4)(a), 22(8)(a)(ii), 62(4)(a), 63(8)(a)(iii), 81(g)]
CODE OF CONDUCT

PART - A
For the asset management company and trustees

(1) The trustees and the asset management company shall maintain high standards of integrity and
fairness in all their dealings and in the conduct of their business.

(2) Mutual funds schemes should not be organised, operated, managed or the portfolio of securities
should not be selected, in the interest of sponsors, directors of asset management companies,
directors of Trustee Company and their associates.

(3) Mutual funds schemes should be organised, operated, managed and the portfolio of securities
should be selected, to provide equitable and fair treatment to all classes of unitholders of the
scheme. Decisions taken to favor or to benefit one set of investors over other shall not be
considered as equitable and fair treatment to all class of unitholders.

(4) The trustees and asset management companies must ensure that adequate, accurate, explicit and
timely information about the investment policies, investment objectives, financial position and
general affairs of the scheme is dissemination in a simple language to all unitholders of the
scheme.

(5) The trustees and asset management companies must avoid excessive concentration of business
with broking firms, associates and also excessive holding of mutual fund units of a scheme
among few investors.

(6) The trustees and asset management companies must avoid conflicts of interest in managing the
affairs of the schemes and keep the interest of all unitholders paramount in all matters.

(7) The trustees and asset management companies shall ensure that the assets and liabilities of each
scheme are segregated and ring-fenced from other schemes of the mutual fund; and bank
accounts and securities accounts of each scheme are segregated and ring-fenced.

(8) The trustees and asset management companies shall carry out the business and invest in
accordance with the investment objectives stated in the offer documents and take investment
decision solely in the interest of unitholders.

(9) The trustees and asset management companies must not use any unethical means to sell, market
or induce any investor to invest in their mutual fund schemes.

(10) The trustees and the asset management company shall render at all times high standards of
service, exercise due diligence, ensure proper care and exercise independent professional
judgment.

(11) The asset management company shall not make any exaggerated statement, whether oral or
written, either about their qualifications or capability to render investment management services
or their achievements.

(12) The trustees and asset management company shall ensure that:



194

THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC.4]

(a) the sponsor of the mutual fund, the trustees or the asset management company or any of
their employees do not render, directly or indirectly any investment advice about any
security in the publicly accessible media, whether real-time or non-real-time, unless a

disclosure of his interest including long or short position in the said security has been made,
while rendering such advice.

(b) in case an employee of the sponsor, the trustees or the asset management company is
rendering such advice, he shall also disclose the interest of his dependent family members
and the employer including their long or short position in the said security, while rendering
such advice.

PART - B

[Regulations 22(4)(a)(iv), 22(4)(b)(ii), 22(4)(c)(ii), 63(4)(a)(iv), 63(4)(b), 63(4)(c) and

81(g)]
For the Fund Managers and Dealers

(1) General:
Dealers and Fund Managers shall:

(a)
(b)

(©)
(d)
(e)
®

(2

(h)

(1)

ensure that investments are made in the interest of the unit holders;

strive for highest ethical and professional standards to enhance the reputation of the

markets;

act honestly in dealings with other market participants;

act fairly and deal with market participants in a consistent and transparent manner;

act with integrity, particularly avoid questionable practices and behaviour;

abide by the Act, Rules, Regulations, Guidelines and Circulars governing the securities

market and keep themselves up-to-date with the latest developments;

not indulge in any unethical business activities or professional misconduct involving

dishonesty, fraud or deceit or commit any act that could damage the reputation of the

organisation or the mutual fund industry;

identify existing or potential conflicts of interest as per their institutions policies and

address the same;

not carry out any transaction on behalf of a fund with any counter party who is an

associate of the sponsor/asset management company/Fund Manager/Dealer/Chief

Executive Officer unless such transaction is carried out on arm’s length basis on terms

and at a price consistent with best execution standards and at a commission rate no

higher than customary institutional rates;

For the purposes of this clause, the term associate shall have the following meaning:

(1) 1in case of an asset management company and a sponsor; associate as defined in
clause (d) of sub-regulation (1) of regulation (2); and
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W)

(k)

)

(1))  in case of a Fund Manager/Dealer/Chief Executive Officer, it shall include their

relatives or any entity upon whom the Fund Manager/Dealer/Chief Executive
Officer could exercise control;
not offer or accept any inducement in connection with the affairs or business of
managing the funds of unitholders which is likely to conflict with the duties owed to
the unitholders;
disclose all interests in securities as required by all applicable statutory requirements;
and
not receive any gift or entertainment which is not in adherence of the gift and
entertainment policy of the asset management company framed in this regard.

(2) Communication: Channels, disclosures and transparency:
Dealers and Fund Managers shall:

(a)

(b)

(©)

(d)

(e)

®

(2

always communicate in unambiguous, transparent, accurate and professional manner to
promote effective communication that supports a transparent Market;

conduct all communication during market hours through recorded modes and channels
except for face-to-face communication including out-of-office face-to-face
interactions;

be encouraged to highlight and bring to the notice any instance of suspected malpractice
or market misconduct to the appropriate risk, compliance and regulatory chains of
command;

provide appropriate inputs to the valuation agencies or the valuation committee of the
asset management company. Any material deviation in valuation, as defined by the
asset management company, shall also be highlighted to the valuation agencies and
valuation committee of the asset management company.

on their discretion may share views on market colour, general state of market or trends
without disclosing confidential information;

not disclose any material non-public information that could affect the value of an
investment to external parties and shall not act or cause others to act on such
information; and

not intentionally disseminate false or misleading information with respect to the price
or market for a security.

(3) Execution Standards:

(a)

Fund Managers shall:

(i)  have an appropriate and adequate basis for investment decision and shall be

responsible for investment in the funds managed by them;

(1))  record in writing, the decision of buying or selling specific securities together with

the detailed justifications for such decisions;



196

THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC.4]

(iii)

(iv)

not indulge in any act or practice which results in artificial window dressing of the
NAV; and

not indulge in any act or practice which results in artificial increase or decrease of
valuation and computation of Macaulay Duration of mutual fund schemes.

(b) Dealers and Fund Managers shall:

(@)
(i)

(iii)

(iv)

)
(vi)

(vii)

(viii)

(ix)

(x)

(xi)
(xii)

(xiii)

adopt fair and prompt deal execution practices;

shall keep sanctity of securities market at the highest priority and shall not indulge
in any manipulative trade practices.

fully document all correspondence and understanding during a deal with
counterparties in the books of the fund if they have committed to the transactions
on behalf of the mutual fund;

not favour one scheme over another for the purpose of security allocation, transfer
of benefits (profit/loss) or any valuation gain/ loss including by way of inter
scheme transfers or otherwise;

not indulge in circular trading (by whatever name called) in any manner;

not enter or participate in transactions with the intent of disrupting the market,
distorting the prices, or artificially inflating trading volumes;

not indulge in simultaneously buying and selling the same securities at off market
prices in order to create false or misleading signals regarding the supply of,
demand for, or market price of securities;

not manipulate the prices of infrequently traded securities including at monthly/
quarterly /annual closing dates;

not enter into arrangements for sale or purchase of a security including a
Government security where there is no change in beneficial interests or market
risk or where the transfer of beneficial interest or market risk is only between
parties who are acting in concert or collusion;

not carry out or participate in a ‘routing deal’ i.e. purchasing a security at the
instance of a third party who does not have funds to purchase the security, with an
understanding to sell the same to the said third party at a later date at a
predetermined price which may or may not be market related;

not put misleading bids and offers outside the market range as defined by their
institution without an intention to trade;

not make frivolous quotations with an intent to mislead the market participants;
and

not sell securities to a third party at the month/quarter end with an understanding
to purchase the same at a later date for any purpose including to meet periodic
liquidity or to avoid month end disclosure.



[|TT III—ETE 4] HTL T (ST ETLTIOT 197

FIFTH SCHEDULE
Securities and Exchange Board of India (Mutual Funds) Regulations, 2026
[Regulation 28]

ADVERTISEMENT CODE

(a) Advertisements shall be accurate, true, fair, clear, complete, unambiguous and concise and shall
not be misleading.

(b) Advertisements shall not contain statements which are false, misleading, biased or deceptive,
based on assumption/projections and shall not contain any testimonials or any ranking based on
any criteria.

(c) Advertisements shall not be so designed as likely to be misunderstood or likely to disguise the
significance of any statement. Advertisements shall not contain statements which directly or by
implication or by omission may mislead the investor.

(d) Advertisements shall not carry any slogan that is exaggerated or unwarranted or slogan that is
inconsistent with or unrelated to the nature and risk and return profile of the product.

(e) No celebrities shall form part of the advertisement.

(f) Advertisements shall not be so framed as to exploit the lack of experience or knowledge of the
investors. Extensive use of technical or legal terminology or complex language and the inclusion
of excessive details which may detract the investors should be avoided.

(g) Advertisements shall contain information which is timely and consistent with the disclosures
made in the Scheme Information Document, Statement of Additional Information and the Key
Information Memorandum.

(h) No advertisement shall directly or indirectly discredit other advertisements or make unfair
comparisons.

(1) Advertisements shall be accompanied by a standard warning in legible fonts which states
‘Mutual Fund investments are subject to market risks, read all scheme related documents
carefully.” No addition or deletion of words shall be made to the standard warning.

(j) Advertisements in vernacular language(s) shall contain the standard warning as specified in
clause (1) in the vernacular language.

(k) In audio-visual media based advertisements, the standard warning in visual and accompanying
voice over reiteration shall be audible in a clear and understandable manner. For example, in
standard warning both the visual and the voice over reiteration containing fourteen (14) words
running for at least five (5) seconds may be considered as clear and understandable.
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SIXTH SCHEDULE
Securities and Exchange Board of India (Mutual Funds), Regulations 2026
[Regulation 41(1)]

RESTRICTIONS ON INVESTMENTS

Mutual fund scheme’s investment in equity shares, equity related instruments and debt instruments
shall only be made in listed or to be listed securities except that mutual fund can invest in:

(a) unlisted Government Securities and money market instruments other than commercial papers;
and
(b) unlisted non-convertible debentures to the extent and in the manner as specified by the Board.

Mutual Fund Scheme’s investment in unrated debt instruments shall be subject to such conditions as
specified by the Board from time to time.

A scheme may invest in another scheme under the same mutual fund or any other mutual fund without
charging any fees and such inter scheme investment shall be subject to limits as may be specified by
the Board from time to time. This clause shall not apply to any fund of fund schemes.

No scheme of a mutual fund shall make any investment in any fund of funds scheme.
A fund of funds scheme shall be subject to the following investment restrictions:
a. a fund of funds scheme shall not invest in any other fund of funds scheme; and

a fund of funds scheme shall not invest its assets other than in schemes of mutual funds,
except to the extent of funds required for meeting the liquidity requirements for the purpose
of repurchases or redemptions, as disclosed in the offer document of fund of funds scheme.

Every mutual fund shall buy and sell securities on the basis of deliveries and shall in all cases of
purchases, take delivery of relevant securities and in all cases of sale, deliver the securities:

Provided that a mutual fund may engage in short selling of securities in accordance with the
framework relating to short selling and securities lending and borrowing specified by the Board:

Provided further that a mutual fund may enter into derivatives transactions in a recognized stock
exchange, subject to the framework specified by the Board.

Provided further that sale of government security already contracted for purchase shall be permitted
in accordance with the guidelines issued by the Reserve Bank of India in this regard.

Every mutual fund shall get the securities purchased or transferred in the name of the mutual fund on
account of the concerned scheme except in respect of such securities as may be specified by the board
from time to time.

Pending deployment of funds of a scheme in terms of investment objectives of the scheme, a mutual
fund may invest them in short term deposits of schedule commercial banks, subject to such Guidelines
as may be specified by the Board.

Investment by mutual fund schemes shall be subject to such prudential limits as prescribed by the
Board from time to time.
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SEVENTH SCHEDULE
Securities and Exchange Board of India (Mutual Funds) Regulations, 2026
[ Regulation 22(9)(b)(i), 63(9)(b)(i)]
INVESTMENT VALUATION NORMS

Principles of Fair Valuation

Mutual fund shall value its investments in accordance with the following overarching principles so
as to ensure fair treatment to all investors including existing investors as well as investors seeking
to purchase or redeem units of mutual funds in all schemes at all points of time:

(a) The valuation of investments shall be based on the principles of fair valuation i.e. valuation
shall be reflective of the realizable value of the securities/assets on a given date.

(b) The valuation shall be done in good faith and in true and fair manner and in according to the
valuation policies and procedures approved by the Board of the asset management company,
in line with the guidelines specified by the Board.

(c) Investment in new type of securities/assets by the mutual fund scheme shall be made only
after the valuation methodologies for such securities are established and approved by the
Board of the asset management company.

(d) The valuation policies and procedures, as approved by the Board of the asset management
company, shall include the following in order to ensure the appropriateness and accuracy of
the methodologies used and its effective implementation in valuing the securities/assets:

i.  detailed methodologies that will be used for valuing each type of securities/assets held
by the mutual fund schemes;

1. the process to deal with exceptional events where market quotations are no longer reliable
for a particular security. Situation where these methods will be used, process and
methodology and impact of implementation of these methods, if any;

. Periodicity of review of the valuation policies and procedures (at least once in a Financial
Year) by the asset management company; and

iv.  means to address conflict of interest.

(e) The asset management company shall also have policies and procedures to detect and prevent
incorrect valuation.

(f) The valuation policies and procedures shall be regularly reviewed (at least once in a Financial
Year) by an independent auditor to seek to ensure their continued appropriateness.

(g) The Board of Trustee and the Board of asset management company shall be updated on
findings of periodic review of valuation policies and procedures by asset management
company and auditor, as mentioned in these regulations.

(h) The wvaluation policy and procedures (with regard to valuation of each category of
securities/assets where the scheme will invest, situation where these methods will be used,
process and methodology and impact of implementation of these methods, if any) approved
by the Board of the asset management company shall be disclosed in Statement of Additional
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(@)

G

Information, on the website of the asset management company and at any other place where
the Board may specify, to ensure transparency of valuation norms to be adopted by asset
management company.

The responsibility of true and fairness of valuation of securities and correct NAV shall be of
the asset management company, irrespective of disclosure of the approved valuation policies
and procedures i.e. if the established policies and procedures of valuation do not result in
fair/ appropriate valuation, the asset management company shall deviate from the established
policies and procedures in order to value the assets/ securities at fair value:

Provided that any deviation from the disclosed valuation policy and procedures shall be after
documentation of the rationale for deviation and with appropriate reporting to the board of
directors of the trustee company and the board of directors of the asset management company
and appropriate disclosures to investors.

A mutual fund may value its investments according to the Valuation Guidelines specified by
the Board from time to time. In case of any conflict between the Principles of Fair Valuation
as detailed above and Valuation Guidelines issued by the Board, the Principles of Fair
Valuation shall prevail.
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EIGHTH SCHEDULE
Securities and Exchange Board of India
(Mutual Funds) Regulations, 2026

[ Regulations 72(6), 69(3)(c)]
ACCOUNTING POLICIES AND STANDARDS

For Investment in Securities

(a) For the purposes of the financial statements, mutual funds shall mark all investments to

market and carry investments in the balance sheet at market value. The realised gains or
losses on sale or redemption of investment, as well as unrealised appreciation or depreciation
shall be recognised in all financial statements through Revenue Accounts. However, since
the unrealised gain arising out of appreciation on investments cannot be distributed,
provision has to be made for exclusion of this item when arriving at distributable income.

(b) Dividend income earned by a scheme should be recognised, not on the date the dividend is

declared, but on the date the share is quoted on an ex-dividend basis. For investments which
are not quoted on the stock exchange, dividend income must be recognised on the date of
declaration.

(c) In respect of all interest-bearing investments, income must be accrued on a day to day basis

as it is earned. Therefore, when such investments are purchased, interest paid for the period
from the last interest due date up to the date of purchase must not be treated as a cost of
purchase but must be debited to Interest Recoverable Account. Similarly, interest received
at the time of sale for the period from the last interest due date upto the date of sale must not
be treated as an addition to sale value but must be credited to Interest Recoverable Account.

(d) In determining the holding cost of investments and the gains or loss on sale of investments,

the “weighted average cost” method must be followed.

(e) Transactions for purchase or sale of investments should be recognised as of the trade date

®

and not as of the settlement date, so that the effect of all investments traded during a financial
year are recorded and reflected in the financial statements for that year. Where investment
transactions take place outside the stock market, for example, acquisitions through private
placement or purchases or sales through private treaty, the transaction should be recorded in
the event of a purchase, as of the date on which the scheme obtains an enforceable obligation
to pay the price or, in the event of a sale, when the scheme obtains an enforceable right to
collect the proceeds of sale or an enforceable obligation to deliver the instruments sold.
Bonus shares to which the scheme becomes entitled should be recognised only when the
original shares on which the bonus entitlement accrues are traded on the stock exchange on
an ex-bonus basis. Similarly, rights entitlements should be recognised only when the original
shares on which the right entitlement accrues are traded on the stock exchange on an ex-
rights basis.
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(g) Where income receivable on investments has accrued but has not been received or in case of

debt securities classified as below investment grade, provision shall be made by debiting to
the revenue account the income so accrued in the manner specified by guidelines issued by
the Board.

(h) When in the case of an open-ended scheme units are sold, the difference between the sale

(@)

W)

price and the face value of the unit, if positive, should be credited to reserves and if negative
be debited to reserves, the face value being credited to Capital Account. Similarly, when in
respect of such a scheme, units are repurchased, the difference between the purchase price
and face value of the unit, if positive should be debited to reserves and, if negative, should
be credited to reserves, the face value being debited to the capital account.

In the case of an open-ended scheme:

(1) when units are sold and appropriate part of the sale proceeds should be credited to an
Equalisation Account and when units are repurchased an appropriate amount should be
debited to Equalisation Account. The net balance on this account should be credited or
debited to the Revenue Account. The balance on the Equalisation Account debited or credited
to the Revenue Account should not decrease or increase the net income of the fund but is
only an adjustment to the distributable surplus. It should, therefore, be reflected in the
Revenue Account only after the net income of the fund is determined.

(2) The trustees may, if necessary, transfer a portion of the distributable profits to a dividend
equalization reserve. Such a transfer would be independent of the requirement to operate an
Equalization Account as provided in (i)(1).

The investments acquired or sold shall be accounted at transaction price excluding all
transaction costs such as brokerage, stamp charges and any charge customarily included in
the broker’s contract note that are attributable to acquisition/ sale of investments.

(k) Non-traded investments shall be valued in good faith in accordance with the norms specified

in the Seventh Schedule.
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NINTH SCHEDULE
Securities and Exchange Board of India
(Mutual Funds) Regulations, 2026
[Regulation 68]

ANNUAL REPORT

1. Annual Report
The annual report shall contain—
(i) Report of the trustee company on the operations of the various schemes of the fund and the
fund as a whole during the year and the future outlook of the fund;
(ii) Balance Sheet and Revenue Account in accordance with paras 2, 3 and 4, respectively of this
Schedule;
(iii) Auditor’s Report in accordance with paragraph 5 of this Schedule;
(iv) Brief statement of the trustee company on the following aspects, namely:-
(a) Liabilities and responsibilities of the trustees and the Settlor;
(b) Investment objective of each scheme;
(c) Basis and policy of investment underlying the scheme;
(d) As the scheme invest in scrips or securities whose value can fluctuate, a statement on
the following lines shall be provided:
“The price and redemption value of the units, and income from them, can go up as
well as down with the fluctuations in the market value of its underlying investments
1n securities; and
(e) Comments of the trustees on the performance of the scheme, with full justification.
(v)Statement giving relevant perspective historical ‘per unit’ statistics in accordance with
paragraph 6 of this Schedule; and
(vi) Statement on the following lines:
“On written request, present and prospective unitholders/investors can obtain a physical copy
of the trust deed, the annual report and scheme related documents at a nominal price.”

2. Accounting Policies: The accounting policies given in the Eighth Schedule shall be followed.

3. Contents of Balance Sheet
i.  The Balance Sheet shall give scheme wise particulars of its assets and liabilities in the format
specified by the Board. It shall also disclose, inter alia, accounting policies relating to
valuation of investments.

ii.  The aggregate market value of investments in securities shall be stated separately in respect
of each type of investment, such as equity shares, preference shares, convertible debentures
listed on recognised stock exchange, non-convertible debentures or bonds further
differentiating between those listed on a recognised stock exchange, to be listed, and those
which are unlisted.
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iii.

1v.

Vi.

The balance-sheet shall disclose under each type of investment(s) in securities, the aggregate
market value or fair value of securities classified as below investment grade or default. A
security shall be classified as below investment grade or default in the manner specified in
guidelines issued by the Board.

The Balance Sheet shall disclose the per-unit net asset value (NAV) as at the end of the
accounting year.

As in case of companies, the Balance Sheet shall give against each item, the corresponding

figures as at the end of the preceding accounting year.

The notes to the balance sheet should disclose the following information regarding
investments:

a.

all investments shall be grouped under the major classification given in the balance
sheet;
under each major classification, the total value of investments falling under each
major industry group (which constitutes not less than 5% of the total investment in
the major classification) shall be disclosed together with the percentage thereof in
relation to the total investment within the classification;

a full list of investments of the scheme shall be made available for inspection with
the asset management company;
the basis on which management fees have been paid to the asset management
company and the computation thereof;
if brokerage, distribution commission, custodial fees or any other payment for
services are paid to or payable to any entity in which the asset management company
or its major shareholders have a substantial interest (being not less than 10% of the
equity capital), the amounts debited to the revenue account or amounts treated as cost
of investments in respect of such services shall be separately disclosed together with
details of the interest of the asset management company or its major shareholders;
aggregate value of purchases and sales of investments during the year and expressed
as a percentage of average net asset;

In case of securities, excluding debt securities, where the non-traded investments
which have been valued “in good faith” exceed 5% of the net assets at the end of the
year, the aggregate value of such investments along with percentage to net assets. In
case of debt securities which have been valued at a price other than the price given
by the Independent Valuation Agencies at the end of year, the aggregate value of such
securities and percentage to net assets; and
movement in unit capital should be stated.
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An example of the manner in which the movement in unit capital may be disclosed is given

below:

No. of units (Rs. in lakhs)
Balance of unit capital at the beginning 12,50,00,000 12,500.00
of the reporting period
New fund/ plan offer during period, 1,27,50,000 1,275.00
Capital issued  during  period
(including dividend reinvestment) etc.
Redemptions during the period (15,40,000) (154.00)
Balance of unit capital at the end of the 13,62,10,000 13,621.00

period

Note: Provide break-up of unit capital plan/option wise.

i. the name of the company including the amount of investment made in each company
of the group by each scheme and the aggregate investments made by all schemes in
the group companies of the sponsor;

j-  The total income of the scheme shall include unrealised depreciation or appreciation
on investment.

Rs. in lakh Rs. in

lakh
Net income as per Revenue Account 100
Add : Balance of undistributed income
as at 1st April, 1994
brought forward 20
120
Less : Unrealised appreciation on investments
As on 31st March, 1995 30
As on 1st April, 1994 15 (15)
105
Less : Distributed to unitholders 80
Transfer to reserve 5 (85)
20

vii.  Provisions for doubtful deposits, doubtful debts and for doubtful outstandings and accrued
income shall not be included under provisions on the liability side of the balance sheet, but
shall be shown as a deduction from the aggregate value of its relevant asset.
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viii.  Disclosure shall be made of all contingent liabilities, uncalled liability on partly paid shares
and other commitments with specifying details.

4. Contents of Revenue Account

(i) The Revenue Account shall give scheme wise particulars of the income, expenditure and
surplus of the mutual fund in the format specified by the Board.

(ii) If profit on sale of investments shown in the Revenue Account includes profit/loss on inter
scheme transfer of investments within the same mutual fund the aggregate of such profit
recognised as realised, shall be disclosed separately without being clubbed with the
profit/loss on sale of investments to third parties.

(iii)The following disclosures shall also be made in the revenue account:

(a) provision for aggregate value of doubtful deposits, debts and outstanding and accrued
income;

(b) profit or loss in sale and redemption of investment may be shown on a gross basis;

(c) custodian and registrar fees; and

(d) total income and expenditure expressed as a percentage of average net assets, calculated
on a daily basis.

5. Auditor’s Report
(i) All mutual funds shall be required to get their accounts audited in terms of a provision of the
trust deeds.
(ii) The auditor shall report to the trustee company and not to the unit holders.
(iii)The Auditor’s Report shall form a part of the Annual Report.
(iv) The auditor shall state whether:
1) he has obtained all information and explanations which, to the best of his knowledge and
belief, were necessary for the purpose of his audit; and
2) the Balance Sheet and the Revenue Account are in agreement with the books of account
of the fund.
(v) The auditor shall give his opinion as to whether:
1) the Balance Sheet gives a true and fair view of the scheme wise state of affairs of the
fund as at the balance sheet date, and
2) the Revenue Account gives a true and fair view of the scheme wise surplus/deficit of the
fund for the year/period ended at the balance sheet date.

6. Perspective historical per unit statistics
(1) This statement shall disclose the following scheme wise per unit statistics for the past 3 years:
(a) net assets value, per unit at plan/option level,
(b) gross income per-unit broken up into the following components:
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(1) income other than profit(loss) on sale of investment, per unit;
(i1) income from profit(loss) on inter scheme sales/transfer of investment, per unit;
ii1)income from profit(loss) on sale of investment to third party, per unit;
p party, p
(iv) transfer to revenue account from past year’s reserve, per unit.
(v) gross income - sum of b(i), (i) and (iii)
(c) aggregate of expenses, write off, amortisation and charges, per unit;
d) net income, per unit (gross income — aggregate of expenses);
p g ggreg p
¢) unrealised appreciation/depreciation in value of investments, per unit;
pp P p
if the units are traded, the highest and the lowest prices per unit during the year;
g p p gthey
ratio of total expenses to average net assets by percentage;
g p g yp g
(h) ratio of gross income to average net assets by percentage (excluding transfer to revenue
account from past year’s reserve but including unrealised appreciation on investments);
1) the highest and the lowest NAV per unit during the year at plan/option level;
g p gihey p Y
(j) face value per unit;
(k) total unit capital (in Rupees);
(1) average net asset (in Rupees);
m) no. of days during the period; and
y gthep
(n) Weighted average Price Earnings Ratio of equity/equity related instruments held as at end of
year/period.

AMIT PRADHAN, Executive Director
[ADVT.-111/4/Exty./621/2025-26]
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