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1.3, 942(37).—Fs T, JqUgr A< #ar Fw arfersreor srfarfa=w, 2019 (2019 =T 50) Fr
T 31 & IT-GWT (1) FRT F&T ARRAT T TN Fd gU, TAGET Haer ot g & S @R
Ffaraaw, 1949 (1949 FT 10) F FATT YTALTH, AT AL F FiaH AT (2) § TATEECY 8, Tt
Faagra T "9 F% § Faregta, A< soaret, BT & a7 BT @vqm 97 356 it &
Fiaw " (3) # fafAfds demeet % a7 oy g, aiqQ

IRt
St AR sifafRae, 1949
#.49. T LT
(1) (2) (3)
1. T 19 T IT-LTT (2) geT 19 H, IU-YT (2) * are, FRufafed swdmwr
ST T ST, SrAie-
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(2F) STITT (2) ¥ AN M F19 % dTa9E, S
steafea dumd B BReft §% F siaeige =T #=r =
AT T T AT Tt B

() TRET FOT & JTHTT ATITE | TS oA 6 (o,
St Sreniar wfafa F wrerw F i i STt 2, A"
g dereh, Rt = freft st o a9 o 21 sra

(@) T THE GIT T ST T FHIAT ST TALLTIRAT
IT ITH AT T MU Soa-H-(eg, 93q = a9 2T 217 &
gt fRaT ST
e @ (@) § AMfEE 9= v i sate w7 daga
<t FaT Fex wrtesor g forfea § & &g S A
FTLOT & TETAT ST T &
TTEHCU- 0 IT-aTT 3T amr 20 i1 IT-om=T (1) *
AT, —
(i) "HaeTg A=t far ¥ 9T uwest #7 oof seg
< Fa ¥ wfeeer st 2019 (2019 #7 50) #i
g 3 #FT IT-4TT (1) F @ (1) F o7efiw aRefog A=
HEAT €
(ii) "fAr=eft S T Fgr o R ST AT A qar
g grfereor (dfT) e, 2020 F Fag 2 F su-ffaw
1% g () § gfeariud o w81

T 20 T ITLTT (1)

1T 20 H, IT-4TT (1) F 7%, FHfered wgs dq:eng
ERISILUIAE RIS

"R I9-4TRT (1) ¥ Sfeatea gidae

et ey S &t st A< far s §fET v g
R 0 SRl s T 9% 9N 981 R

[T, &. 3/4/2022-E0H-41T (5)]
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MINISTRY OF FINANCE

(Department of Economic Affairs)

NOTIFICATION

New Delhi, the 28th February, 2024

S.0. 942(E).—In exercise of the powers conferred by sub-section (1) of section 31 of the International

Financial Services Centres Authority Act, 2019 (50 of 2019), the Central Government hereby directs that certain
provisions of the Banking Regulation Act, 1949 (10 of 1949) as specified in column number (2) of the Table, shall
apply with such modifications, as specified in column number (3) of the said Table, to the financial products, financial
services or financial institutions, as the case may be, in an International Financial Services Centre, namely:

TABLE

BANKING REGULATION ACT, 1949

SI.No. Section Modifications
1) ) ®)
1. Sub-section (2) of section 19 In section 19, after sub-section (2), the following subsection shall

be inserted, namely:-
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AT T TOT9H ; STETETIOT 3

‘(2A) Notwithstanding anything contained in sub-section (2), the
limits mentioned therein shall not apply to an International
Financial Services Centres Banking Unit of a Foreign Bank-

(a) for a transaction entered in the ordinary course of
business in respect of a company where the shareholding is held
by way of security, whether as a pledge, mortgage or by any other
similar mode; or

(b) if the shareholding or interest acquired or held in the
course of satisfaction of debts due to it, is disposed of at the
earliest but not later than five years:

Provided that the period of five years referred to in clause (b)
may be extended by the International Financial Services Centres
Authority, for reasons to be recorded in writing.

Explanation. - For the purposes of this sub-section and sub-
section (1) of section 20,-

(i) "International Financial Services Centres

Banking Unit" means a financial institution defined under clause
(c) of sub-section (1) of section 3 of the International Financial
Services Centres Authority Act, 2019 (50 of 2019) ;

(i1) "Foreign Bank” shall have the same meaning as assigned to it
in clause (d) of sub-regulation (1) of regulation 2 of the
International Financial Services Centres Authority (Banking)
Regulations, 2020.’.

2. Sub-section (1) of section 20

In section 20, after sub-section (1), the following proviso shall be
inserted, namely:-

"Provided that the restrictions mentioned in sub-section

(1) shall not apply to loans and advances made by an
International Financial Services Centres Banking Unit of a
Foreign Bank.”.

[F. No. 3/4/2022-EM-Part (5)]
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